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SAFETY ENGINEERING VS. THE SHADOW OF DEATH 
American Auto Safety Service Gets Results Quickly 








Here’s an example of actual results obtained by “Your Partner in Safety,”’ the 
In the engineering service of American Auto. The chart above shows a reduction in thé 





American Auto 
Manner 


To the buyers of insurance, 
the competent advice and 
personal services of an 
accredited Agent or Broker 
are considerations of para- 
mount importance. 

The accredited Agent or 
Broker counts it his first 
responsibility to determine 
that the insurance company 
he represents can and will 
faithfully discharge its pol- 
icy obligations promptly, 
fairly, and cheerfully at 
all times. 

American Auto is repre- 
sented by accredited Agents 
and Brokers throughout the 
United States and Canada 
because it has the stability 
of position, the character of 
personnel, and a record of 
performance which com- 
mend its protective services 
to insurance men and insur- 
ance buyers everywhere. 








Accident Frequency Rate (injuries per million man hours of exposure) from » 
79 to 20 in 3 months against a national average of 43 for this type of risk! 


The story behind this accomplishment is important to American Auto Repre- 
sentatives and their Policyholders. It is the result of a careful risk analysis and 
scientific recommendations for corrective action. In the brief span of 90 days, 
plant productivity increased, lost man hours and money were saved. 


The prevention of costly industrial accidents is the important function of safety 
engineering. Performed “In the American Auto Manner,” it is more than mere 
inspection. It is a scientific, continuing service of accident hazard analysis based 
on the extensive experience of experts. It is “hand tooled” to each individual 
insured risk and available only to clients of American Auto Agents and Brokers. 


"Your Partner in Safety”’ 
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BROADEST FORM COMPREHENSIVE CONTRACTS—AUTOMOBILE AND GENERAL CASUALTY 
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PROTECTING AMERICA! 
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Paint coverage and insurance coverage go hand 
in hand in protecting America’s wealth. In ad- 
Fay dition to reimbursing for loss caused by fire, 
b | —- | explosion, windstorm and many other hazards, Inquiries are invited regarding the extensive un- 
| ah insurance renders the prime service (vitalinwar- | derwriting and service facilities of the Royal- 
J time) of loss prevention by applying all the Liverpool Group. 


Home front painting and necessary repairs will help to protect assets which, 
if allowed to deteriorate, may be irreplaceable for years to come. 


measures known to modern engineering for the 
conservation of life and property. 
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ROYAL- LIVERPOOL GROUP 


ONE HUNDRED FIFT¥,WELEIAM STREET, NEW YORK, Nin ¥e 
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ALL AUTOMOBILE owners, whether their 
gasoline ration is ‘‘A,”’ “*B”’ or *“*C”’ need the 
protection of Automobile Liability Insurance. 


With the automobile season now in full 
swing, Atna Agents are being provided with 
a number of new sales and advertising aids 
designed to help them get their share of 
this business. 


FETNA CASUALTY & SURETY COMPANY 


AFFILIATED WITH: ATNA LIFE INSURANCE COMPANY 
AUTOMOBILE INSURANCE COMPANY 
STANDARD FIRE INSURANCE COMPANY 
Hartford, Connecticut 
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They are not 


Somewhere, deep in enemy territory, our captured soldiers 
wait out the duration. Herded in prison camps, the shin- 
ing event in their routine is the periodic arrival of a link 


the American Red Cross package. 





from home 
Listen to .he stories of exchanged prisoners—hear them 

tell you that it was the food packages sent through the 

American Red Cross that literally kept many of them alive, 

and kept hope and faith alive in all of them. For the work 

of the American Red Cross in sending needed food — 

and comforts such as clothing and tobacco — is one 


of the great unsung stories of this war. 
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forgotten . 


Supplementing this help to our caged fighting men, the 
International Red Cross, the parent organization of the 
American Red Cross, is authorized to transfer messages 
from prisoners of war to their homes. Thus a two-way 
channel of communication between those brave captives 
and their homeland functions regularly. 
Yet—this is but one of the many great services, in 
war and in peace, performed by the American Red Cross. 
It is with a feeling of sincere gratitude that we 
salute this unique, essential and most humane of 


institutions. 


This is the third of a series of advertisements dedicated to the American Red Cross by 


THE HOME INSURANCE COMPANY, NEW YORK 


FIRE ° 


AUTOMOBILE 2 


MARINE 


turne 
the N 
cal A 
find s 
fire 

withc 
P mous 
celin; 
ing 

the p 
book: 
the 

of tl 
and 
topic. 


that 
fectec 
be in 
the sz 
ductic 
an al 
lation 
prior 
The 
cating 
by th 
Orga 


that | 
intenc 
long ; 
is car 
not ir 
sound 
tee of! 
five h 
to th 

Ade 
sidera 
for aj 
policy 
to m 
ment 
icy ¢ 
mium 
ilar p 
the R 
favor 

In 
| tions 





to cal 
crage 
100% 





ment. 


} 





+ 





XUM 


WEEKLY 
NEWSPAPER 
OF 
INSURANCE 


FieNATIONAL 
UNDERWRITER 


MAY 11, 1944 
48th Year. No. 19 





N. Y. Agents Ask 


Rule to Save Rate 
Reduction Toil 


John C. Stott Is Elected 
President at Syracuse 
Convention 


NEW OFFICERS ELECTED 
President—John C. Stott, Norwich. 
Executive Vice-president — A. C. 

Deisseroth, Syracuse. 

Secretary-treasurer—J. W. Rose, Buf- 
falo. 

National state director—A. C. Wal- 
lace, Goshen. 

Directors—R. E. Thompson, Valley 
Stream; Charles J. Schoen, Mt. Ver- 
non; R. M. Albee, Roscoe; R. M. L. 
Carson, Glens Falls; G. E. Spitzmiller, 
Buffalo; N. A. Boyd, Binghamton. 


By KENNETH FORCE 

SYRACUSE—More than 300 agents 
turned out for the annual convention of 
the New York State Association of Lo- 
cal Agents here this week anxious to 
find some method of handling the 10.7% 
fire rate reduction 
without the enor- 
mous detail of can- 
celing and rewrit- 
ing practically all 
the policies on their 
books. This was 
the big attraction 
of the convention 
and its liveliest: 
topic. 

A majority be- 
lieve the answer is 
in a proposal put 
forward by Charles 
J. Schoen of Mt. 
Vernon and Allan 
C. Stevens of White Plains. 
that “policies covering properties af- 
fected by rate reduction of Feb. 1 may 
be increased in amount of coverage by 
the same percentage of the total rate re- 
duction, without additional premium, as 
an alternative to the short rate cancel- 
lation and rewriting of policies effective 
prior to Feb. 1.” 

The association passed a motion indi- 
cating agents favor adoption of this rule 
by the New York Fire Insurance Rating 
Organization. 








A. C. Wallace 


This is 


To Request Approval 


It will be presented immediately to 
that organization for approval. Supers 
intendent Dineen has indicated that so 
long as the spirit of the reduction order 
is carried out, the mechanical means is 
not important. Mr. Stevens already has 
sounded members of the rules commit- 
tee of the rating group and four of the 
five he was able to, reach are favorable 
to the alternative rule. 

Adoption of the rule will save con- 
siderable time, labor, paper and expense 
for agents and companies and will give 
policyholders needed additional coverage 
to meet increased repair and replace- 
ment costs by increasing existing pol- 
icy amounts without additional pre- 
mium, Mr. Stevens contended. A sim- 
ilar plan brought to the convention by 
the Rochester Board was withdrawn in 
favor of the proposal adopted. 

In order to provide for those situa- 
tions in which the agent neither wants 
to cancel and rewrite or give added cov- 
erage — where assured already carries 
100% insurance to value, for example— 

(CONTINUED ON PAGE 13) 


Analyze Dwelling 
Form Possibilities 


Hot Stove League 
Finds Much for Insured 
in Broadened Cover 


The hot stove leagues in company and 
agency ranks are enjoying the pastime 
these days of analyzing the possibilities 
under the broadened dwelling and house- 
hold contents forms, sponsored for na- 
tionwide use by the Insurance Execu- 
tives Association. 

One prominent question is whether it 
is the intention to have the new pro- 
visions apply to contents forms for 
apartments, hotels and mercantile and 
apartment buildings. The answer is that 
this is definitely the intention. 

The actual introduction of the forms 
into the various states requires a good 
deal of carpentry work inasmuch as a 
variety of forms are affected and then 
there are a number of rules that have to 
be promulgated. In most states, rule 
book changes will have to accompany 
the filing of the new form. 


Out Building Coverage 


Most observers fee] that the increase 
from 5% to 10% in the out building 
coverage and the removal of the $1,000 
limit from such protection will redound 
very much to the benefit of the larger 
valued dwelling owners. For instance, 
insurance of $50,000 on a dwelling will 
afford $5,000 coverage on each of sev- 
eral out buildings and if the latter are 
so separated as not to be subject to one 
fire the assured is probably adequately 
protected for all buildings on his prem- 
ises. 

It is expected that after the form is 
in use, the companies will be called 
upon to pay rent loss wherever the as- 
sured has been compelled to seek lodg- 
ings elsewhere, under the provision ex- 
tending 10% of the face of the insurance 
to rental value coverage subject to 1/12 
per month. It is also pointed out that 
the rent coverage, being blanket would 
extend to the garage, to a guest house 
or to any other “appurtenant private 
structure.” 

The fact that the 10% floater cover- 
age on personal property is made pri- 
mary, contributing insurance is likely 
to prove a very valuable benefit. This 
constitutes virtually blanket coverage 
and may enable an assured to cancel 
specific insurance at a secondary loca- 
tion. Previously the permanent fixtures 
in a secondary location were not cov- 
ered under the 10% floater provision of 
the insurance covering the main loca- 
tion. Should the assured, however, carry 
specific insurance at two locations, he 
would have an opportunity to do some 
juggling in the event of loss to save on 
reinstatement premium cost. For in- 
stance, if he had a city dwelling and 
was paying a rate of 30 cents and a 
summer dwelling, the rate for which was 
$1, he might choose to have the 10% 
floater coverage applied to a contents 
loss at the summer dwelling rather than 
to have the specific insurance of the 
summer place pay. 

It is anticipated that the provision for 
10% coverage on improvements and 
betterments installed by tenants will pro- 
duce some losses. 

Under the old building form 5% ap- 
plied to private garages, barns, sheds and 
out buildings. It was not intended to 
cover any other dwelling on the prem- 
ises but under the new form, with the 
10% feature, other dwellings such as 
guest houses would be covered. 

The provision for unlimited vacancy 
or unoccupancy is of definite advantage 
to the assured. This provision applies 
to any town that has as much as a vol- 
unteer fire department. 


AFL Enters 
Fight Against 
States’ Rights Bill 


WASHINGTON—A new angle of 
the fight over the insurance states’ 
rights bill developed this week when it 
became known that legislative represen- 
tatives of the American Federation of 
Labor have asked the Senate judiciary 
committee for a hearing. They were 
told they would be advised if and when 
another hearing is to be held. The 
committee did not hold its customary 
Monday meeting this week. : 

Again recessing on Monday, until 
May 15, without announcing decisions in 
the S.E.U.A. or Polish National Alli- 
ance cases, the Supreme Court ordered 
a further recess until May 22, and stated 
it would adjourn (for the summer) on 
May 29, unless otherwise ordered. 

Court attaches, however, expressed 
the belief it would be “otherwise or- 
dered,” in view of the many cases await- 
ing disposition—over 30—including the 
insurance cases. 

There are indications 
may be collaborating with Senator 
O’Mahoney, Wyoming, chief opponent 
of the bill. AFL representatives have 
conferred with him. 

Organized labor’s interest in the in- 
surance bill, an AFL spokesman stated, 
is related to its possible effect upon the 
wage and hour act and the national la- 
bor relations act. 

“The Bailey-Van Nuys bill will ex- 
empt insurance from the anti-trust laws, 
which apply to interstate commerce,” the 
spokesman said. “Once the insurance 
business is declared not to be interstate 
commerce, our attorneys advise us, 
automatically it is taken out from under 
the wage and hour act and the Wagner 
labor relations act. 

“We have 60,000 to 70,000 insurance 
company employes, members of the in- 
surance agents and office employes 
unions, who are AFL members. The 
wage and hour law applies to such em- 
ployes. It would not, if this bill is 
passed. They would also be deprived 
of the benefits of the national labor re- 


that the AFL 


lations law, the minute the insurance 
bill is passed.” 
Seek Support in House 

It is understood that AFL officials 
have held a number of conferences with 
visiting delegates from the insurance 


agents and office employes unions, 
gether with attorneys. 

Besides asking the Senate committee 
for a hearing, AFL representatives have 
contacted a number of House members, 
among others, Rep. Walter, Pennsyl- 
vania, co-author of the states’ rights 
bill. The latter is reported by labor 
men to have said he did not fully real- 
ize the implications in the bill. 

The labor men report House mem- 
bers are not anxious to rush in and pass 


to- 


the bill and “take the bill away” from 
the Supreme Court, which has _ been 
considering for months the question 
whether insurance is commerce, and 
which, incidentally, gave no decision 
Monday in the S.E.U.A. or Polish Na- 
tional Alliance cases. They say fur- 
ther they believe the bill will be de- 
feated in the House, if brought up 


under the special rule provided for its 
consideration. 


Rep. Hancock, New York, who spon- 
sored the bill with Walter, says the 


AFL argument is “utterly false.” 


“The courts have said insurance is not 
commerce,” Hancock continued. “All 
this bill does is to say the anti-trust 


laws do not apply to insurance.” 


Saying that he had seen some CIO 
articles opposing the insurance bill, 
Hancock charged the AFL with “try- 


ing to filibuster” against the bill with 
the help of Senator O’Mahoney. 


Hancock said organized labor has 


Wants Goods in 
Process Covered 
with Finished Goods 


E. R. Squibb Insurance 
Manager Advocates U.&0O. 
Change at Buyers Parley 


NEW YORK—Goods in of 
manufacture should be lifted from the 
use & occupancy policy and covered in 
the same manner and in the 
tract with finished goods, 
Cann, insurance manager of E. R. 
Squibb & Sons, at the insurance 
the American Management 

He said _ that in, those 
plants where the destruction of a part 
of the materials on hand is not apt to 
stop the plant but will result in a di- 
rect loss of profits, then the physical 
damage policy should be made to cover 
the greater insurable value, including 
the profit, at the same rate per $100 for 
the whole insurable value. 

A. M. Schmidt, insurance manager of 
the Johns-Manville Corp., was selected 
as vice-president of the association in 
charge of the insurance division. He 
succeeds W. F. Lund, insurance and of- 
fice planning manager of U. S. Rubber 
Company. 

The conference drew an 
of close to 1,000, easily a 
these gatherings. 


process 


Same con- 


said W. H. 


con- 
ference of 


Association. 


attendance 
record for 


Line of Demarcation Vague 


One reason, sufficient in itself to war- 
rant the covering of goods in process 
of manufacture under the fire policy 
rather than under U. & O., is that the 
line of demarcation between goods in 
process and finished goods is vague and 
controversial, Mr. Cann said. Opinions 
range all the way from holding that 
products on which all manufacturing 
processes are complete and which re- 
quire only bottling are finished goods to 
the opinion that goods in their individ- 
ual containers, awaiting only labeling, 
are still goods in process. Frequently 
the difference in insurable value would 
be one more small unincurred charge 
or expense. 


Other Reasons Given 


Mr. Cann dwelt more at length with 
other reasons for the change he urged. 
He pointed out that his firm has its 
finished stock insured at sales value less 
unincurred expenses at the time of loss, 
which means that the company would 
collect the same amount as if the goods 
had been sold in the ordinary course 
of business, less the selling expenses 
and other distribution costs which would 
not be incurred because of the goods 
having been destroyed. In this way the 
company would realize its net profit 
before deduction of taxes. 

In order to be adequately protected 
from loss, the in-process inventories 
and stocks of certain irreplaceable raw 
materials should be insured on the same 
basis. If profit is included in the in- 
surable value of the raw material, the 
difference in the insurable value of fin- 
ished stock and raw materials would 
be one more unincurred expense, namely 

(CONTINUED ON PAGE 10) 


Union Labor Life, headed by Matthew 
Woll, who is high in AFL circles, 
“and they are just as much interested 
in this bill and the situation it aims to 
correct as anybody.” 
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Control of Life Funds Seen 
As Real Aim in SEUA Case 


WASHINGTON — Bits of evidence 
keep trickling in which tend to support 
the belief that the government’s real 
aim in the Southeastern Underwriters 
Association anti-trust prosecution is 
federal jurisdiction over the $38 billion 
or so of life company assets. Unfortun- 


ately, the most convincing evidence 
comes from sources that cannot be 
quoted. Yet there is good reason to 


believe that the information is authentic. 

It is also supported by circumstantial 
evidence. That this circumstantial evi- 
dence has not been regarded as suffi- 
ciently convincing to prove the case by 
itself may be due partly to the tendency 
of each branch of the insurance busi- 
ness to consider itself as separate from 
the others. This is particularly true 
of the separation between life insurance 
and all other forms. It also appears 
possible that insurance men have tended 
to overlook the administration’s basic 
objectives, which are not merely to 
harass big business but to advance cer- 
tain basic objectives. 


Reasons for Belief 


Here is some of the circumstantial 
evidence for believing that the prosecu- 
tion of the S.E.U.A., though in line 
with the administration’s anti-big-busi- 
ness attitude, is merely the spearhead 
for something that Washington con- 
siders to be far more important than 
forcing fire insurance companies to stop 
getting together in making interstate 
fire rates: 

First, the S.E.U.A. prosecution seems 
out of line with the. usual new deal ob- 
jectives. If fire insurance rates are too 
high because of the practices of which 
the Justice Department complains, who 
would benefit by the reductions? The 
fire premiums paid by the great 
of citizens are so small on the average 
that even if they were to be cut in half, 
which is hardly conceivable, the average 
voter would have little cause to thank 
his self-appointed protectors in Wash- 
ington. It is no doubt true that various 
new deal officials have used their posi- 
tions to vent their spleen against large 
and successful business enterprises, but 
here is the U. S. Attorney-General him- 
self taking an aggressive part in a prose- 


mass 


cution of doubtful legality which if 
successful would cure no important 
abuses nor save anyone an important 
amount of money. Except that it is 


part of a general policy of annoying big 
business the S.E.U.A. prosecution ad- 
vances no important new deal objective. 


‘Planned Economy’ Theory 


Since the prohibition of alleged federal 
anti-trust law violations would not of 
itself further any of the new deal objec- 
tives, the logical question is, what im- 
portant new deal ~~ would be advanced 
by winning the S.E.U.A. case? In 
answering this question it must be re- 
membered that while there is in Wash- 
ington a powerful itch to regulate things 
just for the sake of regulating there is 
behind all this activity a basic philoso- 
phy. This is the “planned economy” 
theory under which everything—agricul- 
ture, mining, manufacturing, merchan- 
dising, transportation—is to be inte- 
grated into a great harmonious pattern 
prescribed at Washington. There is a 
fundamental conflict between the planned 
economy theory and the principle of free 
enterprise. Under the latter it has long 
been held that that government is best 
which governs least. 

The billions of dollars of invested and 
investable funds controlled by the life 
companies have long been a thorn in the 
sides of the planned economy enthusi- 
asts. The Securities & Exchange Com- 
mission could control the marketing of 
securities but if borrowers wanted to 
short-circuit the complexities and delays 
incident to SEC registration they could 
go direct to the life companies. 

But the mere existence of these bil- 
lions of dollars in assets galled the 


planned economy experts. The Tem- 
porary National Economic Committee’s 
investigation of life insurance was due 
to a fancied fear that all this money 
might constitute a dangerous concentra- 
tion of economic power. The SEC, 
which presented the evidence to the 
TNEC, used imposing charts to show 
how life insurance assets were growing, 
both abolutely and as a factor in the 
national wealth. 

It may have seemed at the time that 
the investigation was merely a muck- 
raking expedition but it now seems obvi- 
ous that the smear activities were mainly 
to discredit the life insurance business 
so as to make it difficult for it to reply 
effectively to any charge that the in- 
vestigators cared to make. The real 
objective was to conjure up such a 
bogey of an economic giant wielding 
limitless power that something would 
be done to bring it under control. And 
it was obvious that the type of control 


sought was federal, not state, for the 
investigators went to great lengths to 
prove that state regulation was quite 


ineffective. 
TNEC Failed in Aims 


Though it dredged up scraps of dirt 
here and there and raised some blood 
pressures among life company execu- 
tives, the TNEC investigation of life 
insurance was a complete failure in its 
attempt to prove that life company as- 
sets constituted a dangerous concentra- 
tion of economic power and that meas- 
ures should be adopted to regulate it, 
though of course it did not change the 
economic planners’ corrections. 

Whether the control of billions of dol- 
lars ih life company assets is as impor- 
tant in a planned economy as the eco- 
nomic planners seemed to feel at the 
time of the TNEC investigation is 
problematical but it was evident that 
it was causing them grave concern. For 
one thing life company investments are 
largely in evidences of debt, whereas 
the new deal investment experts like to 
see financing done largely through 
equities. It seemed to them that life 
companies were absorbing a great share 
of the country’s savings and putting 
them out only as loans and that hence 
there would be a tendency to dry up 
the sources of equity capital. 


Other Reasons for Shortage 


It apparently did not occur to them 
that the shortage of equity capital might 
be due to governmental extravagance 
which made it necessary to drain off in 
taxes money that might otherwise have 
been available for inv estment or that the 
administration’s soak-the-rich policy was 
driving potential equity capital into the 
cyclone cellar. 

To those who think that planned 
economy in the sense advocated in 
Washington is a mirage anyway, it may 
seem as if the economic planners are 
unduly concerned about who controls 
the $38 billion of life company assets. 
But if you assume their hypothesis— 
that the nation will be better off with 
an economy directed from a _ central 
authority—it becomes obvious that there 
is a great deal of difference between be- 
ing able to say how $38 billion shall be 
invested and having it as an uncon- 
trolled factor operating independently 
and perhaps counter to the economic 
blueprints that have been drawn up for 
the nation’s operations. 

That is why there are more and more 
insurance men who are becoming con- 
vinced that it is the control of these $38 
billion, rather than cutting a fire rate 
from 16 cents to 14 cents, that is really 
on the administration’s mind in prose- 
cuting the Southeastern Underwriters 
Association. 


Use FBI crime reports in selling bur- 
glary insurance. Write for samples of 
“Why You Need Burglary Insurance Pro- 
tection.” National Underwriter, 175 W. 
Jackson Blvd., Chicago 4, Ill. 


May’ 11, 











tes een — 
$3,000,000, Fire 
Prevention Men Told 


The monetary loss resulting from the 
fire which practically destroyed a lend- 
lease warehouse at Rockaway, N. J., 
several weeks ago will run slightly more 
than $3 million, according to Col. Carl 
G. Richmond, chief of the protection 
branch, internal security division, office 
of the provost marshal general, Wash- 
ington, D. C., who spoke at the fire pre- 
vention section luncheon during the 
Midwest Safety Conference in Chicago 
last week. Col. Richmond, in private 
life is an experienced fire insurance en- 
gineer, discussed “Industrial Fires and 
the War Effort.” He said that the fig- 
ures on the Rockaway loss are from the 


Treasury procurement division. There 
were 1,947,333 pairs of shoes and 28,870 
comforters involved in the fire. There 


have been salvaged about 400,000 shoes 
and 11,000 comforters. There was $125,- 
000 of private property involved in the 
warehouse fire, and this was the only 
portion of the loss insured, he said. 


Floor Was Overloaded 


The warehouse was fully sprinklered 
and the fire protection service available 
was exceptionally good, Col. Richmond 
said. However, the storage load consti- 
tuted approximately 200 pounds per 
square foot in a building constructed for 
a load of 125 pounds. This caused the 
floors to sag and the walls to bulge, and 
eventually led to the shutting off of the 
sprinkler system. 

Col. Richmond emphasized the value 
of sprinklers in holding down fires, and 
the rapid destruction of many plants 
where such equipment had not been in- 
stalled. He said that in 1939 there were 
28 war plant fires in which the monetary 
loss exceeded $200,000; in 1940 there 
were 38; 1941, 48; 1942, 80, and in 1943, 
105. There have been 35 in the first 
three months of 1944 involving a mone- 
tary loss of more than $20 million, which 
is at a higher rate than for the compar- 
able period of 1943. He said that each 
fire has been closely analyzed and that 
so far as could be determined the causes 
have been preventable. They have been 
the sort of things that cause fires at any- 
time, and are not the result of organized 
effort. 


Management Takes Chances 


What happened in many of the fires 
after the blaze started have demon- 
strated many weaknesses along the line 
that contribute to the spread and de- 
structiveness of fires. Among the latter 
are poor construction, poor coordination 
of plant fire fighting effort, inadequate 
plant fire prevention organization, etc. 
these 


The primary responsibility for 
fires, he said, rests with plant manage- 
ment, and many of the fires resulted 


from the taking of chances, he declared. 

He stressed particularly the number of 
fires that have started in ducts, where 
almost invariably deposits accumulate of 
oil, dust, lint, etc. What is needed is 
noncombustible construction, frequent 
cleaning of openings, open sprinkler or 
spray nozzle protection under automatic 
control, keeping combustible materials 
away from such places, etc. 

Curtis R. Welborn, secretary Under- 
writers Laboratories, presided at the fire 
prevention session, which lasted all day. 
Harry K. Rogers and E. T. Cox of the 
Western Actuarial Bureau presented in 
dramatic form the problem of improving 
the plant fire brigade, and Charles Keat- 
ing, fire chief of the Republic Aviation 
Corporation, Evansville, Ind., discussed 
“Educating Employes in Fire Safety.” 


Pre-Employment Training 


Mr. Keating said that new employes 
go through a fire and safety prevention 
course before employment. The value 
of this training is incalculable, he said, 
citing the instance of an employe who 
had just completed the course but had 
not yet gone to work discovering a gas- 

(CONTINUED ON PAGE 17) 


N.F.P.A. Annual 
Meeting Held 
at Philadelphia 


R. E. Vernor Assumes 
Presidency—Industrial Fire 
Loss Is Emphasized 


PHILADELPHIA — David J. Price, 
in his presidential address at the annual 
meeting of the N.F.P.A. said in 
1943 there occurred in the United States 
and Canada 105 fires each of which re- 
sulted in a loss of 
$250,000 or more. 
Nine such fires oc- 
curred in Canada. 
This is an increase 
of 25 fires or 31% 
over 1942. In 1939 
there were only 28 
such fires, in 1940, 
38, in 1941, 48, and 
in 1942, 80. 

There has been a 
marked increase in 
industrial fires dur- 
ing the war period. 
In 1943 the esti- 
mated fire loss in 
industrial plants 
was $145 million as compared with $100 
million in 1942, $88 million in 1941. In 
the U. S. 101 out of 512 important war 
time fires occurred in the processing and 
storage of agricultural products. 

Industrial fires are usually due to a 
combination of factors such as lack of 


here, 





D. J. Price 





R. E. 


VERNOR 


proper planning on the part of manage- 
ment, careless acts of employes, lack of 
adequate fire fighting facilities and per- 
sonnel. The underlying cause is the lack 
of appreciation of the importance of fire 
safety. 

He expressed gratification that the 
Office of Censorship has not hampered 
in any way publication of data that 
N.F.P.A. could obtain and instead has 
permitted the association to publicize in- 
formation about fire losses and fire 
causes for the benefit of all concerned. 

The N.F.P.A. membership now totals 
9,000 as compared with 6,000 when Mr. 
Price became president two years ago. 
The volunteer firemen section embraces 
17,500 members from 1,050 departments. 

The fire loss in the United States for 
1943 was estimated at about $380,235,000 
or about $65 million greater than the pre- 
vious year. The fire losses were at the 
rate of better than $1 million a day. 

R. E. Vernor, fire prevention manager 

(CONTINUED ON PAGE 15) 
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Paramount nt Insurance 
Buyer Makes 
Several Criticisms 


Speaker at N. Y. Agents 
Convention Voices Impa- 
tience with Technicalities 


SYRACUSE — While | stating that 
there is little radically wrong with the 
institution of insurance, that companies 
pay their losses and interpret their con- 
tracts in good faith, Henry Anderson, 
manager of the insurance department of 
Paramount Pictures, Inc., in addressing 
the convention of the New York State 
Association of Local Agents offered a 
number of rather blunt criticisms 
insurance procedures. 

In the form of questions he asserted 
that insurance policies are “physically 
repulsive” and he advocated that the 
policy be in a form convenient to open, 
read and to file with other papers. 


The terms of the contract are not un- 
derstandable to the assured, he alleged. 


of 


He mentioned the automobile public 
liability policy, saying “each time it is 
improved it becomes still more un- 
readable.” 


The rating structure, he contended, 
ponderous, complex, illogical and mae 
uniform. He said he objects to the exis- 
tence of a multiplicity of bureaus with 
arbitrary authority. He is impatient with 
the fact that there are different classes 
of insurers, each being confined to cer- 
tain limited types of loss. 


Wants to Solve Present Problems 


The insurance 
anything radical, 
wants principally 


buyer doesn’t want 
the speaker said. He 
to solve his present 
problems. He wants to cut through the 
forms, restrictions, rules, manuals and 
bureaus and wants to make a contract 
free from technicalities, direct, simple, 
understandable and to the point. 

Mr. Anderson applauded the idea of a 
research project for insurance if it em- 
braces true research. However, there 
must not be any preconceived ideas and 
prejudice. It must lead where it may 
and its conclusions should be accepted 
—good or bad. It should be as scientific 
and as detached as the research of the 
chemist. Research must be devoid of 
commercialism. The moment a restraint 
is placed on research it fails to be re- 
search. Once research has developed 
facts that require action the test will 
come. Will the insurance world resist? 
Will its cumbersome mac hinery be able 
to keep up with progress? 


Praises N.A.I.A. Program 


Mr. Anderson praised the public rela- 
tions undertaking of the National As- 
sociation of Insurance Agents. He ap- 
proved the idea of having the agents 
identify themselves as an important ele- 
ment in their community and an integ- 
ral part of business. Cooperation in 
community activities and support of bus- 
iness in the problems which beset it 
now and in post war problems will 
bring about a closer and more sympa- 
thetic understanding between the com- 
munity and business on one hand and 
the institution of insurance on the 
other. 

Mr. Anderson said if he were an agent 
he would avoid criticising his competi- 
tors, competitive insurers and other 
plans of insurance. While some tempor- 
ary gain may be achieved by such 
practices in the long run the agent 
breaks down confidence in the institu- 
tion by doing so. 

He said he would endeavor to pre- 
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Woodard pros Helm 
in North Carolina 





Thomas H. Woodard, the new presi- 
dent of the North Carolina Association 
of Insurance 
Agents, is a mem- 
ber of the Ander- 
son, Deans & 
Woodard agency 
in Wilson. He has 
served as a direc- 
tor of the North 
Carolina associa- 





tion for two years 

and formerly 

headed the legisla- 

tive committee. He 

is a past president A 

of the Wilson 

County Insurance T, H. Woodard 
Exchange and has 

been prominent in political affairs in 
Wilson county. Mr. Woodard is a 
graduate of the University of North 


Carolina. 


Zone 1 Commissioners 
Hold Parley in Hartford 


_HARTFORD — Insurance commis- 

sioners and supervisors of the eight 
states comprising zone 1 were guests 
of Commissioner Allyn of Connecticut 
for a preconvention discussion of busi- 
ness that may come before the meeting 
of the executive committee at St. Louis 
this week. Governor Baldwin addressed 
the department representatives at a 
luncheon, and in the evening they were 
guests of the executives of local com- 
panies at a dinner. 

In morning and afternoon sessions the 
supervisors discussed matters relating to 
agent’s qualification requirements; the 
steady downward revision of fire insur- 
ance premium rates and their effect on 
business in general; and various phases 
of the examination of companies. 


Republic Opens K. C. Office 


Republic of Dallas has opened a dis- 
trict office in Kansas City. Miss Nell 
G. Gilbert, office manager of the Garrett 
A. Walsh agency for 15 years, is man- 
ager of the office. 








ance with his client in terms which the 
latter could understand. He would lay 
aside the “lingo” of the business. He 
pointed out that in the show business 
there is a “lingo” that is almost in- 
comprehensible to the outsider. This is 
effective in the trade but it is never used 
in presenting the product to the public. 

He said he would explain to his client 
that rates are established as fairly as 
possible with an attempt to have them 
non-discriminatory and then he “would 
go after the bureau hammer and tongs 
and make it live up to my description.” 
He said he would not force upon his 
client a form not fitted to his needs and 
he would bring pressure upon the bu- 
reau to waive technicalities in favor of 
giving the client a proper contract. 

Business interruption insurance, he 
said, should be as important and as com- 
monly carried as phvsical damage cover. 
He contended that the logical develop- 
ment of U. & O. has been hampered by 
an unwillingness on the part of the sel- 
ler to study it, too complex form and 
too little flexibility in adapting the form 
to the specific situation. 

Mr. Anderson said that the buyer 
first of all wants security. He wants to 
deal with a company which is non- 
technical in its loss adjustments and has 
well equipped claim and engineering de- 
partments. He wants a policy that will 
withstand the test of unfriendly litiga- 
tion. The buyer must develop a_ well 
balanced plan fitted to his particular. 
corporation’s background. For industry 
the functions of insurance are to pro- 
tect assets, to stabilize costs and to 
provide certain technical services such 
as boiler and machinery inspection, fire 


sent his proposal and to discuss insur- and accident prevention. 


Minnesota Suirens 
Crowd Quiz Session 


Questions Take in 
Fire Rates, Liability 
Limits, Reporting Forms 


MINNEAPOLIS — Fifteen questions 
were asked and answered on the annual 
quiz program of the Insurance Buyers 
Association of Minnesota at the 
Radisson hotel. It was the largest meet- 
ing to date, with close to present. 

Three insurance men and four buyers 
made up the panel. They were Howard 
Crowther, Cullen & Crowther; G. E. 
Gulstrand, Chas. W. Sexton Co., J. M. 
Regan, Marsh & McLennan; C. M. 
King, Minnesota Mining & Manufac- 
turing, quiz chairman; P. ly. Bachman, 
General Mills; C. O. Holmer, Minne- 
sota & Ontario Paper Co., and Paul 
T. Mucke, Gamble-Skogmo, Inc. Among 
the questions and answers were: 


All-Risks Policies 


75 


Would it be possible for fire compa- 
nies to issue an all-risks property dam- 
age policy, excepting only depreciation 
and obsolescence? Answer: If the de- 
mand were large enough, the companies 
would issue such a contract, but the 
cost might be so great few people would 
want it. 


Why is it necessary for the Factory 
Insurance Association and the factory 
mutuals to limit so-called “superior” risk 
classifications to those with a 10-cent 
rate or less? Answer: It is not neces- 
sary. FIA is now writing risks with 
a higher rate. There are, however, cer- 


tain qualifications for a risk to be eligi- 
ble. 


Single Liability Limits 

On a casualty policy, why is it neces- 
sary to have one limit of liability for 
injury to one person and another limit 
of liability for one accident? Answer: 
There is no reason why a single limit 
cannot be used. C. J. Haugh, actuary 
of the National Bureau of Casualty & 
Surety Underwriters, has suggested such 
a change. 

Why is it so difficult, at times im- 
possible, to secure a reporting form of 
fire contract for a_ single location? 
Answer: It is not difficult; there are 
few exceptions. 


Reporting Forms 


On a multiple location reporting form 
contract with an average rate why is 
it necessary to report each location to- 
gether with the value of the risk at that 
location, providing the assured is will- 
ing to accept a. small limit of liability 
at each location, say $25,000? Answer: 
Insurance contracts and forms are con- 
stantly being broadened to meet the 
demands and requirements of the clients. 
Suggest your association go on record 
with your brokers for this change, bring- 
ing the request to the attention of the 
various companies. 

What can the assured do to make fire 
and tornado rating practices more uni- 
form in the various states? Answer: 
This difference is largely due to basic 
rates. The only way to have nation- 
wide uniform rates would be to use na- 
tional averages, which would penalize 
many state averages. 

If the priorities exclusion clause is 
attached to a use and occupancy policy, 
in the event of a loss will the insured 
be indemnified for (1) ordinary and 
usual time in obtaining priority and (2) 
additional time in obtaining necessary 
materials caused by shortages, etc.? 
Answer: The ordinary and usual time 
to obtain a priority would be covered, 
provided the insured is entitled to the 
priority. However, should someone re- 
ceive a higher priority, superseding the 
one which you have received, that addi- 
tional setback beyond the normal period 
of recovery would not be covered. 

If we have a “hold harmless” clause 
in a spur track agreement with a rail- 
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U. $. Chamber 

Many Important 

Projects Are Undertaken 

by Committee 

WASHINGTON — Government bu- 
reaucracy in connection with insurance 
and other industries was attacked by 
Senator Ferguson, Michigan, member 
Senate judiciary committee and sub- 


committee on the Bailey-Van Nuys bill, 
at a luncheon given by the U. S. Cham- 





HARDESTY 


PAUL L. 


of Commerce insurance committee 

The luncheon and all-day commit- 
tee meeting were followed by a 2-day 
meeting of the chamber’s directors, 
which approved the committee’s action 
concerning veterans’ employment and 
rehabilitation. 

Considered both by the committee and 
the board was the report of the cham- 
ber’s special committee on social se- 
curity, recommendations in which are 
expected to be submitted to referendum 
vote of chamber members. 


ber 
here. 


Board members include Carl N. 
Jacobs, president Hardware Mutual 
Casualty; John M. Thomas, president 
National Union Fire; Chester O. 
Fischer, vice-president Massachusetts 


Mutual Life, and Fred L. Conklin, 
ident Provident Life of Bismarck. 


Question of Manpower 


pres- 


the leadership of James L. 
Madden, Metropolitan Life, as chairman 
of the insurance committee, considera- 
tion was given to the question of man- 
power, with particular reference to its 
prospective impact upon the insurance 
(CONTINUED ON LAST PAGE) 


Under 


will it affect our fire in- 

Answer: Assuming ‘the 
“hold harmless” agreement contains a 
waiver of subrogation, in an insurance 
policy you give the company the right 
of subrogation, so the company can 
make you stand your own loss. 

In answer to a question of how long 
expired policies should be retained, it 
was suggested a fire policy could be de- 
stroyed immediately if no loss was pend- 
ing, but liability and compensation poli- 
cies be held several years, perhaps as 
long as 26 years. The operations of the 
privately-owned rating bureau in the 
state of Washington as compared to 
the Fire Underwriters Inspection Bu- 
reau at Minneapolis were explained. 


way company, 
surance policy? 
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Kansas Blue Goose, 
Fire Prevention 
Association Elect 


WICHITA—L. A. Magill, assistant 
manager Kansas Inspection bureau, was 
named most loyal gander of the Kansas 
Blue Goose at its annual meeting here, 
succeeding Russell N. Colvin, American. 
Carl Smith, Royal Exchange; R. M. 
Covington, Hartford, and C. E. Stiehl, 
London & Lancashire, were advanced in 
line. 


George E. Freese, St. Paul, Wichita, 
and Harold E. Holtz, Millers National, 
Topeka, were named keeper and wielder 
respectively to fill vacancies. Messrs. 


Colvin and Magill were named delegates 
to the grand nest, with Harry B. Brown, 
Northwestern National, and W. F 
Jones, Automobile, as alternates. Can- 
didates initiated included Miles A. El- 
liff, Rain & Hail Bureau, Wichita; 
Glenn Corcoran, Western Adjustment, 
Hutchinson; Ralph P. Wesley, Central 
States, and Frank Humphries, Phoenix 
of Hartford, both of Wichita; Fred 
Werbe, state fire marshal, and Walter 
McClenahan, deputy fire marshal. 

A memorial for Frank L. Britton, 
North British, and George E. Hiner, 
National Mutual, both of Topeka, was 
conducted by O. D. Butcher and J. Y. 
Dickerson, past most loyal ganders. 
Harry McIntosh, Hanover, paid tribute 
to Mr. Colvin. A history of the pond 
since its installation in 1923 was pre- 
sented by N. K. Nelson, Great Ameri- 
can, past most loyal gander. 

Visitors included Don Shannon and 
Louis Lange, Jr., of Oklahoma; G. E. 
Devries, most loyal gander; Walter 
Scott, Guardian; Godfrey Giersberg and 
Walter Gage, all of the Heart of Amer- 
ica pond, Kansas City. Flowers were 
sent to Sam F. Wollard, retired state 
agent of Commercial Union, now recu- 
perating from a prolonged illness at his 
Wichita residence. 


Nelson Fire Prevention Head 


At the Kansas Fire Prevention Asso- 
ciation annual meeting, N. K. Nelson, 
Great American, was named president, 
succeeding Ray H. Priest, Royal-Liver- 
pool; W. H. Jones and E. B. Fergus, 
Kansas Inspection Bureau, vice-presi- 
dents, and V. E. Herbert, Firemen’s, To- 
peka, reelected secretary. 

Mr. Herbert was given special recog- 
nition for his work, including the or- 
ganization of the Kansas SWIS, of 
which he is assistant director and secre- 
tary. The first SWIS screening reports 
of the evaluation committee were given 
Tuesday, with Maj. Chat A. Picken, 
Omaha, and Emmett Cox, Chicago, in 
attendance, and additional assignments 
were announced. Nearly 100 attended 
the sessions. 


Recall Col. Knox's 
National Underwriter Days 
The death of Col. Frank Knox, Secre- 


tary of the Navy, recalls an interesting 
experience when he was Grand Rapids 


correspondent of the “Western Under- 
writer,” now THE NATIONAL UnpER- 
WRITER. W. Fred McBain, who was 


general manager of the old Grand Rap- 
ids Fire & Marine, suggested to C. M. 
Cartwright, then managing editor, that 
he should have a Grand Rapids corre- 
spondent, inasmuch as there was con- 
siderable insurance news to be had. Mr. 
McBain offered to secure a correspon- 
dent. He notified Mr. Cartwright that 
he had got a reporter on the Grand Rap- 
ids “Ledger,” Frank Knox. Mr. Cart- 
wright in no way identified Frank Knox 
later with the Col. Frank Knox. 

When Col. Knox purchased the Chi- 
cago “Daily News,” Mr. Cartwright met 
him one day. He laughted and said, 
“Well, I was on your payroll back in 
1898 when Fred McBain got me to be 
your insurance correspondent. The $10 
or $15 that you sent me every month 
helped me out considerably in those 


days when my salary was not lucrative.” 


MeNATIONAL UNDERWRITER 


Texas Reciprocal 
Assessment Denied 
by Appeals Court 


GALVESTON, TEX.—The Texas 
court of civil appeals here refused to 
levy an assessment against policyholders 
of Republic Underwriters, a reciprocal 
which was placed in receivership in 1938. 
There was no assessment provision in 
the policies and the court held that the 
1915 Texas reciprocal statute, in force 
at that time, did not create any assess- 
ment liability, either to the other sub- 
scribers or third parties having claims 
against the reciprocal. 

The Texas reciprocal law was amend- 
ed in 1939 to made an assessment man- 
datory unless a reciprocal has a surplus 
of at least $200,000, but Republic Under- 
writers had been put in receivership 
before this.law was passed. 


Receiver Sought Implied Liability 
C. E. Hill, 


claimants 


The suit was brought by 
the receiver, and_ several 
against the Blanco National Bank and 
15 other former assured, several of 
whonr paid the assessments demanded. 
It was charged that the defendants were 
policyholders between Jan. 1 and March 
30, 1936, during which time the receiver 
claimed that the reciprocal was _ insol- 


vent in fact and that they were liable 
for an assessment, at least to outside 
claimants, on the ground that these 


claimants had no knowledge of the lack 
of an assessment provision in the poli- 
cies and were entitled to protection on 
the ground of public policy. 

The appellate court upheld the lower 
court in rejecting this contention, hold- 
ing that the 1915 statute gave the at- 
torney in fact and the subscribers com- 
plete freedom of contract as to assess- 
ment liability. It also distinguished be- 
tween this case and the older Texas 
case of Sergeant vs. Goldsmith, in which 
reciprocal subscribers were assessed, on 
the ground that in the Sergeant case the 
reciprocal had operated before the 1915 
law was passed. The 1915 statute re- 
quired the contract with the attorney in 
fact to be filed with the state insurance 
department and hence the court held that 
claimants against Republic Underwriters 
had had public notice that there was no 
assessment liability. 





Chicago Brokers Association 
Bond Raised to $5,000 


Directors of the Insurance Brokers 
Association of Illinois voted to renew 
with Continental Casualty the bond cov- 
ering all members in the interest of 
companies and assured, and to increase 
the penalty per member from $1,000 to 
$5,000. As each new member is added 
his application goes to the bonding com- 
pany and he must meet certain qualifi- 
cations. The cost of the bond is in- 
cluded in the $10 annual dues. The ac- 
tion was taken on recommendation of a 
special committee composed of John 
Slagle and C. E. Nolan. 

The association will hold a_ special 
meeting May 23 in the Chicago Board 
auditorium at which an address will be 
made by a speaker to be announced 
later. 





Must Use New Texas Auto Rates 


New Texas auto rates and rules, made 
effective May 1 by the board of com- 
missioners, must be applied to every pol- 
icy written to be effective on or after 
12:01 a. m., May 1, unless specifically 
stated to the contrary, the board has 
ruled. If May policies were already 
written prior to the receipt of notice of 
the revised rates, the policies must be 
endorsed to show the revised rates. The 
board warns that any company or agent 
found guilty of failing or refusing to ap- 
ply the proper rates will be subject to 
penalties as prescribed by the board. 
The warning was prompted by the 
board’s discovery that some companies 
and agents were inoring the new rates 
and rules. 


Graven Dubuque’s 
Coast Manager 





Alfred O. Graven has been appointed 
Pacific Coast manager of Dubuque Fire 
& Marine and National Reserve at San 
Francisco. He takes the place of Frank 
A. Dyck, who has resigned. 

Mr. Graven has been in charge of the 
southern California department for the 
past 10 years and he will continue to su- 
pervise that territory with the assist- 
ance of Norman T. Horsburgh, who re- 
cently mee en as sien agent. 


pan Seek t to ) Publicize 
New Dwelling Forms 


The agency delegates from the middle 


western states that had their annual 
meeting With the subscribers actuarial 


committee in Chicago the other day 
were enthusiastic in their praise of the 
proposed uniform, broadened dwelling 
and household furniture forms. The 
agents were especially pleased by the 
fact that the Insurance Executives As- 
sociation had undertaken to publicize 
this program —T the newspapers. 
Copies of the I.E. release were dis- 
tributed to the piscine and they will take 
steps to get the story publicized in their 
individual states when the forms are 
actually approved for use therein. To 
encourage the state leaders to seek to 
get such publicity, the fact was brought 
out that the New York “Times” carried 
a very complete story. 

The theme of the meeting from the 
producer’s standpoint, was a reiteration 
of last year’s emphasis on merchandis- 
ing insurance based on forecasting re- 
search, public relations and streamlining 
of the business. The agents pointed out 
that developments indicate clearly that 
public opinion is in thorough sympa- 
thy with the state’s rights program and 
that the insurance position should be 
ageressive, efficient, constructive and 
courageous. 

There was a discussion of use and oc- 
cupancy coverage, the New York stand- 
ard policy, personal property floater, 
CUe. 


Ask Advance Registrations 
for Commissioners’ Meet 


The reception and registration com- 
mittee for the annual meeting of the Na- 
tional Association of Insurance Com- 
missioners June 14-17 at the E er ed 
Beach Hotel, Chicago, is desirous of ob- 
taining in advance the names of com- 
pany and association representatives 
who plan to attend. Registration will be 
facilitated if the committee can prepare 
badges and registration cards in advance 
of the meeting. 

All company representatives and 
others who expect to attend this meet- 
ing are requested to send their names 
and company affiliations to George F. 
Manzelmann, 209 South La Salle street, 
Chicago 4, Til. 


E.U.A. Formally Adopts 
New Dwelling Forms 


The new dwelling and contents form 
sponsored by the Insurance Executives 
Association for nationwide use has been 
formally adopted by the Eastern Under- 
writers Association. E. U. A. recom- 
mends to the rating organiaztions that 
insurers be permitted to interpret out- 
standing policies as carrying the provi- 
sions of the new form. This would be 
contingent upon the election of the in- 
sured provided the same election is made 
for all outstanding dwelling and con- 
tents policies involved in the same claim. 


Reed with Fireman’s Fund 


George Reed, formerly with the Ari- 
zona rating board, has been appointed 
special agent of the Fireman’s Fund 
group for Arizona, and will report to the 
Los Angeles office. 
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“American Casualty 
Affiliate Launched 
for Fire Business 


Incorporation of American Aviation 
& General, fire insurance affiliate of 
American Casualty of Reading, has been 
completed under Pennsylvania laws. It 
is wholly owned by American Casualty 
and will transact a general fire, inland 
marine, and transportation business. A 
general aviation business will be tran- 
sacted on an independent basis, and 
the company will join with American 
Casualty in issuing a joint policy cover- 
ing all ‘automobile risks, and joint poli- 
cies COV ering related risks in other fields. 

President is Harold G. Evans; secre- 
tary, W. D. Dearolf; and treasurer, C. 
R. Ellis. These officers hold respective 
positions in the American Casualty 
Company. Mr. Evans has held a private 
pilot's license for many years, and was 
one of the first executive officers of an 
insurance company to fly his own air- 
plane. 


Has $300,000 Capial 


The new company has $300,000 capi- 
tal and $300,000 net surplus, made up 
of cash and government bonds. 

The company proposes to enter addi- 
tional states immediately. American 
Casualty is in 42 states, including Dis- 
trict of Columbia and Alaska. 

It is emphasized that although the 
word “aviation” occupies an important 
position in the title of the new. company 
it is actually a stock fire insurance com- 
pany and lines other than aviation are 
expected to constitute by far the major- 
ity of the business, at least for some 
time to come. Because the first two in- 
itials of the company’s name are “A” it 
will be very close to the top in any in- 
surance company listings. 


Fire Prevention Leaders 
at Northwest Fire School 


ST. PAUL—Several fire prevention 
leaders will speak at the northwest fire 
school here May 15-17. On the program 
are Commissioner Johnson of Minne- 
sota; Emmett T. Cox, Western Actuarial 
bureau, Chicago, on “How to Take 
Notes”; Sanford Herberg, Fire Under- 
writers Inspection Bureau, Minneapolis, 
on operation and demonstration of 
pumpers; John W. Strohm, Iowa fire 
marshal, on “Consérvation of Evidence, 
Arson _ Investigations, Post -War”; 
Thomas G. Linnell, Minneapolis gen- 
eral agent; R. F. Hamm, Indiana 
Inspection Bureau, “Replacing Fire De- 
partment Personnel”; John A. Neale, 
Underwriters Laboratories, Chicago, 
“Ventilation, Air Conditioning, Fire 
Doors,” and Leonard C. Lund, deputy 
Minnesota commissioner. 


S.E.U.A. Annual Meeting 
at Hot Springs June 14 


The annual meeting of the Southeast- 


ern Underwriters Association will be 
held at Hot Springs, Va., June 14. The 
executive committee will meet June 


12-13. 


Special Libraries Assn. to Meet 


M. Albert. Linton, president of Provi- 
dent Mutual Life, will be one of the 
speakers at the 36th annual conference 
of the Special Libraries Association 
June 19-21 in Philadelphia at the Ben- 
jamin Franklin hotel. The theme of the 
conference will be “In Time of War, 
Prepare for Peace.” 

The insurance group of the associa- 
tion will have three meetings and_ will 
visit several insurance company libra- 
ries. 


employes organization of the 
Kansas City F. & M. and R. B. Jones & 
Sons, the K. C.-Jones Club, will have 
its spring picnic on May 26. 
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Turkey ineusance 


Problems Held 
Not Insoluble 


Due to the considerable interest in 
the matter of insuring turkeys, THE 
NATIONAL UNDERWRITER sought the ob- 
servations of W. J. McGladrey of Min- 
neapolis on the underwriting questions 
involved. He is president of Farm 
Owners Mutual of St. Paul, which es- 
tablished the National Turkey Federa- 
tion Underwriters department. In con- 
junction with the National Turkey Fed- 
eration Mr. McGladrey’s organization is 
seeking to work out a solution of the 
problem of turkey insurance and he ex- 
presses the belief that as years go by 
the main obstacles will be surmounted. 
Commercial turkeys, he said, have be- 
come an institution in this country. 
They are here to stay. Anything with 
value and destructibility is entitled to 
insurance, he observes, and turkeys are 
both valuable and destructible. Insur- 
ace for commercial turkeys has become 
imperative, particularly because of the 
financing that is- involved in raising 
commercial turkeys on a large or even 
a moderate scale. Turkeys, he states, 
will always be seasonable to an extent. 
Officials of the turkey federation find 


that about 86% of all turkeys raised in 
1943 were on the farms and ranges on 
Nov. 1, and at that time they had at- 
tained their approximate maximum 
value. Accordingly the liability was 
very great during the 30 days between 
Oct. 21 and Nov. 21. 


Storm of 1940 Repeated 


In this period of greatest liability the 
storm of 1940 struck. “We thought it 
couldn't happen again,” Mr. McGladrey 
observes, “but only three years later, 
in 1943, it struck again.” 

After the losses of Farm Owners 
Mutual had been adjusted, that com- 
pany ordered 750.000 pounds of what 
had been fine turkey meat thrown to 
the foxes. Mr. McGladrey observed 
that this was a terrible waste of good 
food in these times of rationing and this 
was only a part of the entire loss. The 
government is supporting the insurers 
and the turkey growers in any endeavor 
to prevent destruction of turkeys. 

It was found last fall that where snow 
fences had been erected around the tur- 
key shelters in a horseshoe shape on 
the west, north and east sides, losses 
were less than one-third as much as 
where there were no snow fences, in 
prairie regions. Shelters, he states, will 
not save all the turkeys but they will 
Save a great many. 

After the losses of Farm Owners 
had been completed, there was less 
than 50% of ,the turkey crop left on 
the farms and ranges. Obviously, Mr. 
McGladrey states, the great problem is 
to meet that period of danger and maxi- 
mum liability, the last part of October 
and the first part of November. 


Winkler to Oakland Agency 


SAN FRANCISCO—Ralph Winkler, 
executive secretary of the East Bay In- 
surance Exchange and Oakland Asso- 
ciation of Insurance Agents for 7% 
years, is resigning to go with an Oak- 
land local agency. Before becoming 
secretary he was manager of the cas- 
ualty department of the Carl Corwin 
general agency in San Francisco. 


Fete Commissioners at St. Louis 


ST. LOUIS—The various insurance 
companies of St. Louis are to be hosts 
at a reception and dinner Thursday 
evening to those attending the meeting 
of the executive committee of the Na- 
tional Association of Insurance Com- 
missioners here. There is to be a re- 
ception preceding the dinner. W. W. 
Head, president General American Life, 
will give a welcoming message and then 
Superintendent Scheufler_ of Missouri 
will serve as master of ceremonies. 
Mayor Kaufmann of St. Louis has been 


XUM 


invited. The speakers will include 
Commissioners Harrington of Massa- 
chusetts, president of the association and 
McCormack of Tennessee, chairman of 
the executive committee. 


Steele and Bunyan Promoted 


SAN FRANCISCO—C. S. Steele, 
since 1943 superintendent of the inland 
marine and marine department of the 
Royal-Liverpool groups on the Pacific 
Coast, has been appointed assistant man- 
ager of the Pacific department. He is 
succeeded in his former capacity by 
George H. Bunyan, who entered the 
business with the companies in 1934 and 





has been assistant superintendent for 


inland marine business. 


Insuring Tribe Property 
WASHINGTON—lIdentical bills have 


been introduced by Senator Thomas, and 


by Rep. O’Connor to amend the act of 
April 13, 1926, providing for insurance 


of | Indian tribal property to read: 

“That hereafter the funds of any tribe 
of Indians under the control of the 
United States may be used for payments 
of insurance premiums for protection of 
the property of the tribe against fire, 
theft, tornado, hail, earthquake, or other 
elements and forces of nature, and for 








7 


protection against liability on account of 
any injuries or damages to persons or 
property and other like claims.” 

Senator Thomas also introduced a bill 
to authorize the carrying of obligations 
of the U. S. government, owned by in- 
surance companies, banks, trust com- 
panies, savings and loan associations, at 
their par value. 

The St. Paul Association of Insurance 
Women has elected Elsie Burns presi- 
dent; Marie Orvold, vice-president; Alice 
Nippoldt, recording secretary; Dorothy 
Magnuson, corresponding secretary; 
Agnes Jungbauer, treasurer. 


EVERY DAY MAKE FIRE PREVENTION YOUR PERSONAL WAR work 
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Where Will the Sick Go... NOW? 


COUNTLESS communities are cramped for hospital 
space —their hospitals running dangerously close 


to 100 per cent capacity. 


Suppose your hospital burns. Forget for the moment 
the suffering of patients who would have to be 
moved. Forget the dangers of such movement. Just 


think of this one question: 


In the face of the shortage of materials and skilled 
workmen, “how can my town get a new hospital?” .. 
or an orphanage, a sanatorium, or other essential 


public building? 


That may be a startling thought, but we raise it to 
stress one contribution you can make to the national 
Who better than 


effort... FIRE PREVENTION. 


oie sre. 
4 x stents ay - 
protection le 


insurance agents should be interested? Who knows 


more of the dangers and how to cure them than you 


and your friendly competitors? You should be play- 


efforts. 


ing a large part in your community’s fire prevention 


Here is a job you can undertake now. Get the fine 


material offered by the National Board of Fire Under- 


* 


“oe = 


of pruronce, Compass: 


work out a program of activities. 


writers and the National Fire Protection Association. 
Call our nearest fieldman—he will be glad to help 


* * 


When you work on this problem, you can know you 
are doing something important—and your town will 


be a safer place in which to live. 


mpire State 


MIP’? - Company, 


of Weterioun LY. 


Every Type of Property Insurance for shite and the Home. 














8 


ETERNAL VIGIIANCE 


is the PRICE OF PROTECTION 
from OIL FIRES 





WHEREVER AN “AUTOMATIC” FIRE-FOG INSTALLATION 
HAS BEEN MADE, THIS IS WHAT IT DOES: 


6 STANDS GUARD DUTY AT THOSE PLACES 





FLAMMABLE LIQUIDS; 


© sounns 


THE ALARM WHEN FIRE BREAKS OUT; 





3) GOES INTO ACTION IMMEDIATELY AND AUTO- 





MATICALLY, QUENCHING THE FIRE QUICKLY 


AND COMPLETELY 








There is no mystery about an “Automatic” FIRE-FOG 
System and the effective manner in which it quenches 
fires. FIRE-FOG’s nozzle structure reduces water to a 
mist-like spray. This cloaks the flames, cools and chokes 
the fire, extinguishes the blaze . . . just the protection 
needed for oil quenching tanks, electric transformers, 


enamel dip tanks, open tanks of flammable liquids, etc. 


AND NOTE THIS: At “Automatic’s 


we reproduce the fire hazard you face, then proceed to 


” Proving Ground 


demonstrate the “Automatic” System that provides 
exactly the protection needed. An“ Automatic” Engineer 


will be glad to give you the details. 





“AUTOMATIC” 


FIRE-FOG 


“AUTOMATIC” SPRINKLER CORPORATION 


* If BLANKETS 
* IT ISOLATES 
*% IT QUENCHES 
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Figures from Federal Bureau of 


Need Good Plane 
and Plenty of 
Airports: Rowland 


Private aviation will succeed only 


| when a manufacturer puts out a plane 


which will meet the public’s require- 
ments and the Civil Aeronautics Admin- 
istration makes rules and regulations 
simple enough for the average man to 


| grasp without having to go through five 





or six hundred pages, John S. Rowland, 
secretary of the Carpenter & Rowland 
Agency at Racine, Wis., and president 


of the Wisconsin Association of Insur- 
ance Agents, comments. 
State governments, he believes, should 


be interested in planning airport facili- 
ties for private ships. They must be 
careful in their planning not just to fa- 
vor large airlines and cargo planes, he 
says. An airport, regardless of its size, 
can only handle so much traffic above 
it, so that it seems wisest to plan more 
airports rather than larger ones. 


Insurance interests, he said, should 
watch carefully the state and national 
laws pertaining to insurance which 


might retard the advancement of avia- 
tion. Mr. Rowland would like to see 
agents and companies get set on an ex- 
tensive safety campaign for aviation and 
not let it get out of hand as was the case 
with the automobile. 

Mr. Rowland is an aviation enthusi- 
ast. He started flying in 1928, gave it 
up in 1930 and then started again in 1939. 
He spent six weeks on anti-submarine 
patrol in Brunswick, Ga., and has an in- 
structor’s rating. He uses a plane in his 
association work because it saves time 
and he doesn’t wear out tires traveling in 
this way. He is a member of the gov- 
ernor’s aeronautical advisory committee 
which recently was appointed in Wis- 
consin. 


Snowden to Richmond Office 


Knight Snowden, formerly of North 
America’s Harrisburg service office, has 
been transferre d to the Richmond service 
office = engineer. 

F. Williams, special agent in North 
America’s St. Louis service office, has 
been given a leave of absence to enter 
the armed forces. 





Distribute “Why You Need Burglary 
Insurance Protection” booklets contain- 
ing latest FBI crime figures. For sample 
and prices write National Underwriter, 
175 W. Jackson*Blvd., Chicago 4, Tl. 


POPULATION OF CITIES 





Investigation iit for 1943. 


Sete N eed of 
Better Pay for 


Young Men After War 


Tue NATIONAL UNDERWRITER has 
ceived the following communication 
from a young man now in the army, on 
leave of absence from a large metropoli- 
ton agency. He graduated in one of the 
special university insurance courses and 
then was employed in a company office: 

“You have had several recent editori- 
als on the subject of developing future 
insurance company executives, which is 
a matter of prime importance for the fu- 
ture welfare of our business to the pub- 
lic, jnsurance companies and insurance 
agencies. Forward-thinking executives 
are of real value to the buying public, to. 
their own companies, and to the pro- 
ducers who must market their contracts. 
A dearth of them is certain to place 
stock company interests in jeopardy 
from the competition of aggressive di- 
rect writing companies; we cannot rest 
on past laurels won. 

“T would like to give you my impres- 
sions and recommendations along this 
line, because I worked in the western 
department of a large fire insurance 
company for six years, thus having an 
opportunity to compare it with both the 
agency end of our industry and with 
other industries. In my opinion, fire in- 
surance companies have long made the 
fatal error of seeking young men at sal- 
aries below those of aggressive compet- 
ing industries—advertising, manufactur- 
ing, merchandising, accounting, etc. As 
a result it tends to get a class of boys 
and young men who do not meet stand- 
ards of higher-paying concerns, which 
can be strict in their requirements be- 
cause of better pay. And the talented 
fellow who does get a job with a fire in- 
surance company is apt to go elsewhere 
before long because his ability is not 
properly appreciated via the pay enve- 
lope route. I don’t believe the compa- 
nies can, in the peacetime future, hire 
young men out of high school who grad- 
uated with high grades, and keep them 
satisfied at $20 and $25 per week for 
stretches of two and three years. Yet 
that is what took place regularly during 
the 30’s—and in the company with which 
IT worked (also five companies where 
friends of mine worked) several promis- 
ing and qualified young men left to take 
jobs with more aggressive fire compa- 
nies, or with businesses of a different na- 
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You cannot pay low salaries and 


Kunming, he went to India on an RAF 





Giberson Agency Has Plan 
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faced this kind of problem when his 
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“Write our 
INLAND MARINE 


policies, too, in 
PACIFIC NATIONAL” 
,..AND | KNOW WHY! 


Our agency is progressive. We 
want to give our clients the bal- 
anced protection that Pacific 
National provides. That com- 
pany is always out ahead, an- 
ticipating tomorrow’s trends 
today. They’ve helped us get 
many new accounts, and their 
service to agents is tops! *For 
example, Pacific National not 
only writes a modern, complete 
Personal Property Floater but 
also furnishes a printed sales- 
man that’s a knockout! It’s a 
colorfal, dramatic folder with 
application form attached — 
called, “Enjoy Peace of Mind.” 
My Boss gets plenty of new busi- 
ness with it. You ought to send 
for a copy. 





ABOUT THAT FOLDER: If the 
Personal Property Floater is 
written in your state, why not 
act on the young lady’s sugges- 
tion? Request sample copy from 
our Inland Marine Department. 
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the manufacturing expense. The fire 
policy covers replacement cost. When 
materials can actually be replaced, re- 
covery under the policy at replacement 
cost fully protects the insured but when 
these goods cannot be replaced it means 
that the profit which the insured would 
have realized from their sale has been 
lost. 


Sometimes Covered by U. & O. 


This type of loss is sometimes covered 
by a U. & O. policy, Mr. Cann said, 
but too frequently the U. & O. policy 
will not afford adequate protection. 

“If we have some of the raw materials 
stored at a number of different loca- 
tions, it may be that the largest possible 
loss would be limited to perhaps 25% 
of the raw materials inventory,” he 
pointed out. “Such a loss might not 
stop production at the time of a fire 
but if the supply of materials is defi- 
nitely limited, as is the case with many 
materials today, the loss will eventually 
catch up with us and there will be no 
recovery under the U. & O. policy. 

“There is a clause in the U. & O. 
policy that says remote losses are ex- 
cluded. The word, ‘remote’ can hardly 
refer to location because the location 
covered is clearly described in the pol- 
icy. It then must refer to time. I am 
informed on reliable authority that this 
clause would probably be invoked . 
so we must conclude that use and oc- 
cupancy insurance does not meet our 
requirements in this particular.” 


Scores Profits Premium 


Mr. Cann said that a separate profits 
policy written by the same underwrit- 
ers who have the U. & O. risk might 
meet the assured’s need for coverage 
but that the rate for this is two or three 
times the normal fire rate. The insur- 
ers are not realistic about this, he said. 
If a fire insurance rate is promulgated 
for contents at a given location, he 
asked, what justification there can be 
for using this rate for one $100 of in- 
surance and three times the rate for 
another $100 of insurance. He ridi- 
culed the idea that moral hazard has 
anything to do with the rate, since the 
insurer is already insuring the manu- 
facturer’s profit on finished stock at one 
times: the rate. He said that of course 
the underwriters do not actually say 
that moral haazrd is the problem but 


merely say that their experience jus- 
tifies the higher rate. 
“IT do not accept it,’ Mr. Cann said. 


“Tt is an example of making a rule that 
has no scientific basis and then have 
it plague ‘the industry for years before 
sufficient light is thrown upon it to 
show that it is not well founded.” 

U. & O. protection as to loss of profit 
on goods in process of manufacture is 
practically nil where two or more com- 
plicated plants are blanketed under the 
same use and occupancy insurance and 
are engaged in the manufacture of hun- 
dreds of products and where the same 
equipment is used for many unrelated 
preparations, said Mr. Cann. In such 
a business, there is normally a constant 
expansion of plant facilities as new 
products are being developed § and 
brought out. Squibb’s could lose ma- 
terials that would put them out of the 
production of 30 preparations and still 
not have the plant idle a day. The only 
way that the actual loss might show up 
would be in less expansion of the plant 
facilities during the year than would 
otherwise have occurred. 


Would Lose Competitively 


“Tt might be argued that we did not 
suffer a loss, but in spite of no business 
interruption at the plant we would: not 
meet the demands for these 30 prepara- 
tions, and in respect to these items we 
would be apt to lose our competitive 
position in the market,” he stated. 

In the event of a shut-down in de- 
partments through which there is an 
even flow of materials and the goods in 
process in that part of the plant are 
destroyed at the same time that the 


machinery is damaged it will probably 
develop that the loss of profit due to the 
interruption will be either greater than 
or identical to the loss of profit that 
would have been realized in the eventual 
sale of the goods destroyed, Mr. Cann 
said. It is in the departments in the 
earlier stages of production where the 
equipment is used only spasmodically 
that the U. & O. policy does not save 
the manufacturer from loss if the goods 
cannot actually be replaced. 


Problem of Scarce Materials 


Mr. Cann said it should be apparent 
that where there is a definitely limited 
supply of materials and where the avail- 
able materials are allotted to the manu- 
facturers, destruction of some or all of 
these scarce materials will eventually 
result in a loss of profit. The insurance 
companies, he said, have recognized the 
potentiality of such loss by limiting the 
coverage under the U. & O. policy so 
that it will only cover business inter- 
ruption of 30 days resulting from the 
destruction of raw stock or goods in 
process, with a disproportionate charge 
for extending the period for such cover- 
age. He expressed the belief that the 
U. & O. policy would be less compli- 
cated and certainly the loss adjustments 
would be simplified if loss due to the 
destruction of inventories were removed 
from the U. & O. policy entirely and 
the insurable risk taken under the fire 
policy. 

As a step toward an all-risk fire pol- 
icy Mr. Cann urged the sale of the 
standard policy plus the extended cov- 
erage endorsement as a complete pack- 
age, saying that it is a disservice to the 
home owner to leave it optional as to 
whether he will buy his insurance with 
or without the endorsement. To leave 
him this choice is like leaving a booby 
trap for him. Even where the experi- 
enced buyer might choose to self-insure 
or non-insure against one or more of 
the hazards the coverage should be of- 
fered as a single package with special 
provision made for excluding coverage 
against a particular hazard with a cor- 
responding reduction in the premium. 

Mr. Cann said he believed it is time 
for a review of the rates charged for 
malicious damage coverage, since ac- 
cording to his information, there have 
been no losses. He said that while 
many buyers will continue to carry riot 
insurance it seems likely that malicious 


damage will be dropped unless more 
realistic treatment is given to the rates 
charged. 

Mr. Cann made his talk at the ses- 
sion on what the buyer needs and 
wants. Others who spoke at this ses- 


sion were R. T. Sprague, head of the 


insurance department of Electric Ad- 
visers, Inc., New York City, and J. J. 
Scully, assistant to the general traffic 
manager of Johns-Manville, New York 
City. 

W. F. Lund, U. S. Rubber Company, 
New York City, and vice-president in 


charge of the A.M.A. insurance division 
presided at the first session. Others 
who conducted the sessions were D. C. 
Bowersock, vice-president of Providence 
Washington; J. W. Myers, insurance 
and social security manager of Standard 
Oil of New Jersey, and A. E. Dodd, 
president of A.M.A. who presided at the 
luncheon meeting on Tuesday. 


CEILING PRICES 








Problems raised by ceiling prices and 
material shortages came in for consider- 
able discussion at the session on es- 
tablishing insurable values. Leaders 
were J. H. Nickell, insurance manager 
Philadelphia Electric; Prentiss B. Reed, 
independent adjuster, New York; and 
R. F. Dunphrey, president Appraisal 
Affiliates, New York. 

Mr. Reed said that permanent plants 
doing war work offer no problem in 
establishing values, nor do plants con- 
structed strictly for war work. The 
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converted plants are a headache from 
the valuation standpoint and will con- 
tinue to be as long as they exist. All 
in all, however, Mr. Reed said that the 
fixing of insurable values has gone for- 
ward with considerably less trouble 
than he anticipated four years ago. 
When peace comes there will be con- 
fusion incident to readjustments, just as 
there was when the war started, and 
after that things should revert to normal. 


Rehabilitated Plant 


Asked about establishing the value of 
a plant previously idle that is about to 
rehabilitate, Mr. Dunphrey said that the 
best course would be to value it as 
of its actual worth today but to ap- 
praise it again in say three months to 
take account of changes. 

Where there is a ceiling price on 
goods, that should be the basis of valu- 
ation, unless the goods can be replaced 
for less, said Mr. Reed. He said this 
might seem hard-hearted in the case of 
the insured who is buying for specula- 
tion with the idea of holding on until 
ceilings have been removed but for 
authority he invoked the insurance 
commandment: “Thou shalt not claim 
of thy insurer more than thou askest 
from thy customer.” 


Bonded Liquor in Barrels 


Mr. Reed conceded an exception in 
the case of bonded liquor in barrels that 
is being held for bottling, which can be 
insured for something more than the 
government price in barrels. He said 
that a higher value than ceiling might 
be allowed where there is an obliga- 
tion on the insured’s part to replace 
material owned by the government since 
in that case the obligation rather than 
the values would be the measure of loss, 
just as in the case of a lessee who is 
obligated to replace a burned building. 

There was considerable discussion of 
the valuation of buildings or other in- 
sured property that while not actually 
obsolete would be replaced by more 
modern versions in the event of loss. 
Mr. Reed said the problem would always 
be present but advised insured to get 
together with their insurers before there 
had been a loss. He avoided the ques- 
tion of whether such an understanding 
would be binding but said he had never 
known of a reputable insurer that did 
not stand by its agreements in such 
cases. It would also be advisable, he 
said, to have an understanding about 
the normal life and depreciation of in- 
sured property. Asked if there were a 
floor for depreciation, he said that in 
general a building used for manufactur- 
ing can seldom be more than one-third 
depreciated and still be used. 

Mr. Reed was also asked about use 
of overtime labor to repair plants that 
have been running 24 hours a day. He 
said the same question had recently 
been discussed by loss executives, one 
of whom advanced the view that in re- 
pairing a certain loss overtime help 
should be used, since the plant had been 
running around the clock, even though 
this involved heavy extra expense for 
the insurer. However it was also 
brought out, he said, that if overtime 
is to be used for repairs the building 
should be insured as if it had been built 
by labor working 24 hours a day. If 
insurance were carried on that basis no 
question would arise in the adjustment. 





U. & O. SESSION 





A premium adjustment clause to pro- 
tect the insured against the coinsurance 
penalty without a needlessly high pre- 
mium was one of the subjects discussed 
at the session on use and occupancy, 
led by B. E. Kelley, insurance manager 
of Best Foods, Inc., and C. D. Minor, 
President Virginia F. & M. Premiums 
would be adjusted at the end of the year 
on the basis of the values existing dur- 
ing the policy year. However, since 
losses would in general run beyond the 
Policy year, this plan would yield in- 
sufficient premium where business was 
on the increase, and too much where 
the trend was downward. 


One questioner wanted to know if 
there was any way to avoid the coin- 
surance penalty in case his business 
showed an unexpected increase. The 
only way, outside of keeping close track 
of his values and adding to his insur- 
ance accordingly, would be the Factory 
Association agreed amount policy, avail- 
able to superior risks in the manufac- 
turing field and to fireproof or sprink- 
lered mercantile and non-manufacturing 
risks. 

The desirability of carrying extra ex- 
pense insurance to take care of cases 
where the extra expense may exceed the 
plant’s earning capacity and it is still 
necessary to carry on the business, as 
with newspaper publishing, was brought 
out. In such circumstances both extra 
expense and U. & O. should be carried. 
It is not safe to forego U. & O. today, 
as all facilities are being worked to the 
limit and insured cannot count on out- 
side facilities being available, and might 
be faced with loss of earnings though 
in normal times extra expense coverage 
might be adequate. 


Include Income Taxes 

It was made clear that federal income 
tax cannot be deducted from the amount 
of U. & O. recovery. Whatever profit 
is recovered is going to be taxed, so 
U. & O. would not be fulfilling its func- 
tion if not carried in an amount suffi- 
cient to take care of taxes and leave the 
same profit that there would have been 
had there been no loss. 

Other U. & O. answers included: 
Ordinary payroll includes taxes, such as 
social security and workmen’s compen- 
sation, on such payroll. If patterns de- 
stroyed in one plant owned by a com- 
pany affect production at another of its 
plants, the loss would be covered by 
U. & O., if blanket insurance had been 
written on the two plants. A concern 
which is primarily a manufacturer but 
which has a department which sells ar- 
ticles manufactured by another com- 
pany may protect its entire business 
by attaching a regular combined manu- 
facturing and mercantile endorsement 
which is practically standardized. Un- 
less it is positively known what the 
renegotiated basis will be, the only safe 
course is to carry enough insurance to 
cover the non-renegotiated basis if it is 
desired to avoid the coinsurance penalty. 


Describes Transportation Needs 

J. J. Scully, New York, assistant to 
general traffic manager Johns Manville 
Corporation, who discussed domestic 
transportation insurance, said that the 
important consideration is complete con- 
tingent coverage on freight shipments. 
The old common law rule was that a 
common carrier was liable for all losses 
except act of God, act of public enemy, 
act or fault of the shipper, act of pub- 
lic authority and inherent vice of goods. 
The uniform bill of lading adds four 
more exceptions: inherent nature or vice 
of property, loss while property is 
stopped and held on request of the 
owner of goods, country damage to cot- 
ton and riot and strike damage. A ship- 
per may hold the carrier liable for 
these last exceptions by paying a 10% in- 
crease in rate, but not for any of the 
common law exceptions. Many shippers 
have not understood this distinction and 
have paid this “premium” and not got- 
ten the protection they had in mind. 

Truck common carriers operate under 
exactly the same liability, Mr. Scully 
said, but they are required to protect 
their liability by insurance, because 
many of them are of limited resources. 
However, the required insurance is in- 
adequate in the great majority of cases, 
averaging not more than 5 cents per 
pound. Mr. Scully also pointed out that 
household goods motor carriers operate 
under a more restricted bill of lading 
and urged his audience to watch their 
protection whenever they use these car- 
riers. 

Although American coastwise ship- 
ping for private firms virtually ceased 
with the war, Mr. Scully said there are 
many rumors that it will soon be re- 
sumed on a limited basis. Whenever 
this is done, he strongly recommended 
warehouse to warehouse insurance for 
the shipper. 
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NEWS OF FIELD MEN 





H. L. Darling Named State 
Agent in Mich. of Am. Fore 


Harry L. Darling, special agent for 
Continental and American Eagle in In- 
diana, has been transferred to Jackson, 
Mich., as state agent, supervising Amer- 
ican Eagle and Niagara in the Lower 
Peninsula, excepting Wayne, Oakland 
and Macomb counties. He succeeds K. 
L. Macy, resigned. 

Mr. Darling was 
agent at Centerburg, O., and doing part 
time field work. In 1930 he was em- 
ployed by Continental as farm special 
agent in Indiana, and in 1941 he was 
transferred to the recording department. 


formerly a_ local 


Conn. Field Club Holds 
Election Gathering 


At the annual meeting of the Con- 
necticut Field Club, at Springfield, 
Mass., Wallace C. Bailey, Scottish 


Union, was elected president. 

Donald F. Dick, Morley, Watson & 
Baldwin general agency, Hartford, was 
elected vice-president; Henry G. Gris- 
wold, Fire Association, New Haven, 
treasurer; Clifton B. Austin, Aetna Fire, 
secretary. 

George C. Englehart, 
of Agricultural spoke a 
reminiscence, having 
at the first meeting of 
Field Club in 1919. 

The speaker of the evening was 
George N. Temple, research engineer 
for A. G. Spalding & Bros., on “High- 
Speed and Stroboscopic Photography” 

It was reported that Special Agent 
Howe of Employer’s Fire and Special 
Agent MacKenzie of Travelers Fire 
have recently entered the armed serv- 
ices. Inspector Carl Able of the New 
England Fire Insurance Rating Asso- 
ciation, Boston, also is among the mem- 
bers recently going into the service. 

State Agent Parker Spaulding, Amer- 
ica Fore, who was recently confined 
to the hospital, is now reported to be 
back on the road. 

The committee in charge of the his- 
tory of the field club was present, and 
Chairman Lewis G. Geis, Commercial 
Union, reported that progress was be- 
ing made in compiling the history, and 
that the June meeting would be the 
twenty- fifth annual gathering. 


Whitchurch Back in in Ill. Field 


The South Bend, Ind., office of 
American has been closed and Robert 
Whitchurch is transferred to the west- 
ern department at Rockford, from which 
he will supervise one of the Illinois 
fields made vacant by operation of the 
draft. He was in the Illinois field be- 
fore going to South Bend a number of 
years ago. 


vice-president 
few words of 
been the speaker 
the Connecticut 


Okla. SWIS Meeting May 12 


A meeting of inspectors has been 
called by T. J. Ellis, SWIS director in 
Oklahoma, for May 12 in Oklahoma 
City, when final instructions will be 
given. So far 58 identification cards 
have been issued and it is believed the 
number will be increased to 75 at this 
meeting. 

H. K. Rogers, 


Western Actuarial Bu- 


reau, will talk on programs in other 
states and also on fire prevention and 
protection. Maj. Frederick Kraissl, Jr., 


officer, 
the re- 


regional industrial 
will discuss various 
port. 

Mr. Ellis, Jesse E. Murray, Jr., spe- 
cial agent the National Union; H. Rock, 
Federated Hardware Mutuals, and 
Clifford Anderson, Oklahoma Inspection 
3ureau, also will speak. 


Delagarza with Holland & Gates 


L. B. Delagarza has resigned as rat- 
ing inspector for the Mississippi State 
Rating Bureau to join the Holland & 
Gates general agency of Jackson, Miss., 


protection 
sections ot 


as special agent. He started in the 
business with the Mississippi bureau at 
Vicksburg and then — two years was 
connected with the *.U.A. in Ala- 
bama and South Oo olin for two years. 
He returned to Mississippi and engaged 
in special agency work for eight years 
in Mississippi and Louisiana. 


Stuhrman Takes on Yorkshire 


R. H. Stuhrman, state agent of 
Northern Assurance in lowa and Ne- 
braska, will also supervise the two states 
for Yorkshire in addition to his present 
duties. He is handling Yorkshire field 
work in the absence of Ray Fielder, who 
is now in service. 


A. H. Kimble with Phoenix 


Arthur H. Kimble, who for the past 
several years has been employed in the 
New York state motor vehicle depart- 
ment at Albany, has joined Phoenix of 
Hartford special agent with head- 
quarters in Albany. He takes the place 
of Jack Ward, who is with the navy in 
special training for radar activities. 


as 


Plans for Ohio Field Outing 


The first day of the annual meetings 
and outing of Ohio field men at In- 
dian Lake, June 20-22, the Blue Goose 





of Ohio will elect officers. Henry Lyn- 
dall, Columbus, chief of the facilities 
division of the OCD, is expected to be a 
speaker. The Fire Underwriters Asso- 
ciation of Ohio, the bureau field club, 
has decided to meet at Indian Lake at 
the same time. 


Merritt with Home in Ark. 


Patrick M. Merritt of the McCollum 
& Merritt agency, Clarendon, Ark., has 
become special agent of Home in Ark- 
ansas, with headquarters in Little Rock. 


Bay State Election Friday 


BOSTON—The Bay State Club holds 
its annual meeting Friday evening. 
Nominees are: For president, Lawrence 


J. Winston, Travelers Fire; vice-presi- 
dent, Irving H. Worth, Liverpool & 
London & Globe; secretary, Alfred H. 
Stafford, Pennsylvania Fire; treasurer, 
3arton Bardorf, Security. 

John E. Baker, who spent many years 


in China and at one time inspector gen- 
eral on the Burma Road, spoke to the 
San Francisco Blue Goose on Burma. 

E. W. Trenbath, special agent in Se- 
attle of Norwich Union, who was taken 
ill two weeks ago in Walla Walla while 
on a field trip, has returned to Seattle, 
fully recovered. 

Pine Tree State Field Club held its 
April dinner meeting in Portland, Me. 











will put on a frolic. The second day the | The Heart of America Blue Goose, 
Ohio Fire Underwriters Association will Kansas City, will hold its spring party 
hold its annual meeting and the third May 22. G. H. DeVries, New York 
day the Fire Prevention Association Vemerwemens, is most rn gander. 

N. W. MUTUAL ADVANCES BERGMAN members and guests, at Echo Lake 


Harold J. Bergman, resident vice- 
president of Northwestern Mutual Fire 
of Seattle in New York for six years, 
has been advanced to vice- -president at 


the home office and will supervise the 

reinsurance department. 

SCHELL GLENS FALLS CASHIER 
Joseph P. Schell has been named 


cashier for both Glens Falls and Glens 
Falls Indemnity in New York. The ac- 
rhode work has been — fol- 
lowing the retirement of J. E. Bray. Mr. 
Schell will be assisted by Healy O’Do- 
herty, as assistant cashier. 





EXCHANGE 25-YEAR CLUB 

The annual meeting of the 25-Year 
Club of the New York Fire Insurance 
Exchange was attended by 25 of the 53 
members of the club. Suitable resolu- 
tions were adopted in memory of Louis 
W. Chapin, who died April 28. 

The newly elected officers are W. H. 
Sutton, Jr. (retired), president; Gustave 
Zorries, first vice-president; Henry 
Levin, second vice-president; Miss Al- 
ice Franklin, secretary; J. T. Griffin, 
treasurer, and H. T. Nelson, sergeant- 
at-arms. 

LOCAL BOARDS FOR LOCAL AGENTS 

In some sections there have been at- 
tempts made by local agents to have 
field men join their local boards. Thus 
they would be assisted in a_ financial 
way by having regular annual fees and 
then they would also have the benefit of 
their knowledge and advice. As a gen- 
eral rule, company headquarters look 
with disfavor on field men joining local 
organizations. They believe that local 
boards should be operated solely by lo- 
cal agents and they lose something of 
their prestige bv having company men 
as members. In some of the large cities, 
Chicago, for example, the Chicago 
Board has company executives, western 
and branch managers as members. Asa 
general rule, however, loca! sgents are 
keeping their own organizations distinct. 


ADJUSTERS HOLD GET-TOGETHER 


The Adjusters Round Table of New 
York held its annual get-together, which 
was attended by a record number of 


Country Club, Cranford, N. J. 

The special prize for the guest from 
the most distant point went to George 
E. Edmondson, Miami, Fla., general 
agent. He was one of two grand nest 
officers of the Blue Goose, Edmondson 
being grand guardian, the other being 
P. M. Winchester, assistant general 
manager eastern department Fire Com- 


panies Adjustment Bureau, grand cus- 
todian, who is a member of the round 
table. 

R. C. Williams, assistant general ad- 


juster of North British, was toastmaster 
at the dinner. He made a number of 
awards, including the Bachman trophy, 
which was won by T. J. O'Malley, as- 
sistant secretary of Merchants Fire, and 
the regular annual trophy which went to 
E. N. W oods, assistant general adjuster 
of North British. 

Guests included T. F. Buchanan, vice- 
president of Aetna Fire; T. J. Souther- 
land, secretary southern department 
North British; Walter Emely, Auto- 
mobile Adjusters Inc., and L. B. Hazard, 
attorney of White Plains, N. Y. 

The program committee consisting of 
H. B. Murtha, of the Home, chairman, 
and W. H. Hill, and A. S. Bolles, both 
of Fire Companies Adjustment Bureau, 
were given a rising vote of thanks for 
their fine work. 


Rulings Affecting Aircraft 


Sellers of used airplanes more than 
six years old, powered with a single 
engine of not more than 500 h.p., may 
add to their maximum price the depre- 
ciated cost of extensive reconditioning 


to the air frame structure, where the 
reconditioning has been done within the 
last three years, according to OPA. 
This amount, plus the depreciated base 
price, must not exceed 52% of the 
base price for the plane. 

This method has been used by the 
Civil Aeronautics Administration, and 
found to be fair and equitable, OPA 


said. 

Certain regulations over commercial 
airlines previously exercised by the war 
department have been delegated to the 
Civil Aeronautics Board, and the air- 
lines are to get more planes. 


May 


CHICAGO 


SMITH, FORKEL REELECTED 


Charles H. Smith, vice-president of 
Hartford Fire, was reelected chairman 
of the governing committee of the 
Western Underwriters Association at 
the first meeting of the new committee 
following the W.U.A. annual meeting, 
E. H. Forkel, western manager of Na- 
tional Fire, was reelected vice- chairman, 








ADDITIONS TO R. B. H. STAFF 


Arthur F. Bauer, who was a senior 
partner in the Chicago accounting firm 
of Charles J. Andersen & Co., has joined 
the Rollins, Burdick, Hunter Company 
agency of Chicago as comptroller. This 
is a new position with R. B. H. 

Albert B. Strom, who has been con- 
nected with Fred S. James & Co. for the 
past two years, has joined R. B. H. as 
compensation and liability underwriter, 
He was at one time with Employers 
Mutual Liability at Wausau and_ then 
was with Preferred Accident in Chicago 
before going with Fred S. James. 





“OLD GUARD” MEMBERS 


During April three more western de- 
partment employes were added to the 
America Fore “Old Guard” membership, 
which 


NEW 


now consists of over 500 em- 
ployes, country-wide. 

Vice President E. A. Henne and 
other members of the official staff of- 


ficiated at the initiation ceremonies and 
presented each new member with a 
wrist watch, lapel button and a personal 
letter from President Culver. 

_ The new members are Leonard F, 
Ziegler, joint supply manager: J. A. 
Struck, staff adjuster at Peoria. and 
Mrs. Minnie Jacobsen Bailey, survey 
expiration records. , 





TUMLER TAKES NEW CONNECTION 
Carl A. Tumler, formerly insurance 
department manager of Smart & Golee, 
Evanston, III., has joined Pearson, Sad- 
ler & Hultman of that city in charge of 
insurance. He was previously associated 
with several insurance firms and for a 
year was chairman of the insurance divi- 


sion of the Evanston-North Shore Real 
Estate Board. 


FARM LOSS RATIO UP 


Farm writing companies note a higher 
loss ratio which may be due to a num- 
ber of conditions. One of the chief 
causes of farm losses-as far as resi- 
dences are concerned are sparks on the 
roof or chimney fires of various kinds. 
Farmers were heading very much to- 
ward metal roofs but it is impossible to 
get them now. Hence they are forced 
to stick to their old roofs and when a 
shingle roof begins to age, shingles are 


liable to curl up, and become spark 
catchers. _Fires may be indicative of a 
chronic situation that needs to be at- 


tended to*and companies are not desir- 
ous of continuing on such risks unless 
an improvement is made. Even if shin- 
gle roofs are used there is a dearth of 
carpenters and therefore improvements 
are difficult to make. Farmers, like 
city business men, are confronted with 
loss of manpower and hence barns and 
stables are not kept in the clean condi- 
tion that was the case when there were 
enough people to do the work. 


Get sales training from experts in cas- 
ualty and property lines. Write National 
Underwriter. 





FARM SPECIAL AGENT 


Here is a man with an excellent farm background. 
He has had both farm underwriting and special 


agency experience. Prefers midwest territory. 


FERGASON PERSONNEL 


Insurance Personnel Exclusively 


166 West Jackson Blvd., Chicago 4, I11., HAR. 9040 
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N. N.Y. Agents Ask Rule to Save Rate Reduction Toil 


(CONTINUED FROM PAGE 3) 








an additional resolution recommended to 
the fire rating organization and the in- 
surance superintendent that the rules 
be modified to permit such adjustment 
of premium by endorsement; provided 
that the short rate premium computed at 
the former rates be charged to Feb. 1. 


Line of Succession Broken 


With E. T. McLaughlin, Jr., Water- 
town, executive vice-president of the as- 
sociation, in the navy, the line of official 
succession was disrupted this year. The 
new president, John C. Stott, operates 
a large agency in Norwich. He has 
long been active in the association, has 
served as a director three years and was 
legislation committee chairman the past 
year. A. C. Deisseroth, the new execu- 
tive vice-president, heads the Bruns Co. 
agency in Syracuse, and as a member 
of the board host to the state conven- 
tions for many years he is_ widely 
known among agents in the state. He 
has headed the membership committee 
the past year. 


Careers of Stott, Deisseroth 


Mr. Stott entered 
as a local agent in Norwich. In 1921 he 
went with National Surety, then re- 
turned to the local agency at Norwich 
16 years ago. 

Mr. Deisseroth has been in insurance 
since 1920, continuously with the Bruns 
Co. He took over the agency in 1935 
when Fred Bruns died. He has been 
general convention chairman 12 years 
and has served as regional vice-president. 

Total registration at the meeting was 
more than 380, with a larger percentage 
coming in for the opening day than for 
some years. 

One by-law change adopted provides 


insurance in 1918 


for election of directors according to 
geography and membership. The board 
each year will apportion the state by 


counties or groups of counties and de- 
termine the number of directors to rep- 
resent each district according to mem- 
bership. After serving a term a direc- 
tor will be ineligible for at least one 
year. The 1944-45 directors were elected 
on the new basis. 

The national councillor was changed 
to national state director. 


Report of R. M. L. Carson 


The fire rate reduction brought home 
to the agents that there is no machinery 
by which they can participate in the 
conferences that lead to such changes, 

.. M. L. Carson, Glens Falls, stated in 
his report as chairman, of the public and 
company relations committee. Yet the 
order entailed a tremendous amount of 
work for agents at a time when the help 
Situation is critical, he said. 

The department feels it has no right 
to call agents in on conference between 
it and rating organizations that deal 
with rate matters, Mr. Carson said, yet 
in the fire rate reduction it is the agent 
whose income and routine are seriously 
concerned. 

It is apparent, he declared, that the 
agents must establish such _ relations 
with the department and the rating or- 
ganizations that they will be consulted 
in the future. 


Calls for Agent Participation 


Subsequently the association adopted 
a resolution along the line suggested by 
Mr. Carson. The legitimate and proper 
interests of New York agents cannot 
be adequately safeguarded unless and 
until the association is assured of a place 
at the conference table on rate changes, 
or of a right to hearings, or both, either 
by mutual agreement of the insurance 
department and rating organizations or 
y an amendment to the insurance laws, 
according to the resolution. Hereafter 
it must be a lively concern of the asso- 
Ciation that rates are gradually and 
equitably adjusted by classes on long 
term experience and that the agents shall 
never again be subjected to the crush- 
ing burden of work, the chaotic condi- 
tions and the sudden sharp reduction in 


premiums that inescapably result from 
an adjustment of a grgat number of class 
rates at a single time. 





PERSONAL LIABILITY 





A preview of the rather extensive 
changes now being made in the com- 
prehensive personal liability policy by 
the National Bureau of ‘Casualty & 
Surety Underwriters was given agents 
by Thomas Y. Beams, vice-president of 


Eagle Indemnity. His remarks were 
largely off the record. The major alter- 
ations, he made clear, substantially 


broaden the coverage and clarify some 
of its points. The rates probably will be 


lower. 
He said it has not yet been decided 
how to handle outstanding policies, 


whether to cancel and rewrite, or inter- 
pret them as providing the revised cov- 
erage. 

If the business doesn’t get too much 
political pressure, in the next 10 years 
casualty and surety premiums will in- 
crease two-thirds over the total of the 
last decade, Mr. Beams declared. 


To Change Assigned Risk Plan 


The New York automobile assigned 
risk plan is due for reviéw and possible 
change to a pool operation that 
agents won’t have to go through the 
cumbersome three tries as at present 
and then get a policy in a strange com- 
pany, John B. Henderson, Herkimer, 
said in his report as casualty and 
surety committee chairman. 

Mr. Henderson added that the com- 
mittee reached the conclusion in con- 
nection with the workmen’s compensa- 
tion rating plans that the department 
does not have authority to approve a 
plan involving agency commission 
changes unless and until the companies 
and agents have agreed to the plan. 

Mr. Henderson has suggested and 
N.A.I.A. officials now are considering 
the idea of coordinating the work of 
state and national committees. Some 
good ideas have failed in the past for 
failure to do so, he said. 


sO 


Favors New Dwelling Form 


Extended coverage should be included 
in the fire policy, Edward Degnan of 
Queens county said. There is no sense 
in keeping them separate as though one 
were fish and the other fowl. Combin- 
ing the two would further standardize 
insurance and make for better public re- 


lations. He urged early adoption of the 
proposed new dwelling form in New 
York 


No bill to bring the state compensa- 
tion fund under control of the insurance 
department can pass the legislature until 
spade work is done with legislators lo- 

cally, Mr. Stott said in the law and 
leaiehedian committee report. 
J. W. Rose, Buffalo, the secretary- 
treasurer, said four bills in this connec- 
tion were lost in the last session. It 
was suggested that before such legisla- 
tion could be expected to pass the pri- 
vate carriers would have to arrange a 
pool for taking risks they now turn 
down and which agents currently place 
in the state fund. 

The association lost 
the New York City 
out last year, but in 
other losses showed a 
total from 978 to 983, Mr. Deisseroth 
reported. Frank L. Gardner, Jr., 
Poughkeepsie, reported for the fire com- 
mittee, and Richard Cary, Niagara 
Falls, for that on public properties in- 
surance 


Discussion on Local Boards 


31 members when 
Association went 
spite of this and 
slight gain in 


Several suggestions were made at the 
discussion on local boards which was a 
feature of the convention this year. J. / 
Neumann, president Queens county as- 
sociation, presided. One agent urged the 


‘association to try ‘to secure a regular 


schedule on public liability for seasonal 


hotels, now written on quotation which 
takes a lot of time and produces vary- 
ing premium on the same risk. He sug- 
gested a schedule per room and per 
additional exposure such as pool, bar, 
tennis courts, etc. 

The association needs more members, 
more leaders and more workers, A. C. 
Wallace of Goshen, retiring president, 
declared in his administration report. 
He stressed that while the public rela- 
tions program of the National associa- 
tion is indefinite and is moving slowly, 
it is avoiding mistakes and building 
soundly. Too much should not be ex- 
pected all at once, and more individual 
effort should be expended by the agent 


in his own locality, he said. 
This year agents should measure 
closely the record and promises of po- 


litical candidates in the light of public 


interest, Fred A. Moreton, president of 
the National association, declared. This 
is a matter of personal action and 


transcends partisan politics, he said. Yet 
the agent because of his wide associa- 
tions has an opportunity to take. political 
action and in doing so should check can- 
didates against certain principles. 

These principles, he said, are equitable 
treatment industry in war as to 


of so 


promote 
afterward; 


petitive enterprises; 


production 
tax equality among all com- 





13 


——————— 


and employment 


direct responsibility 


W. ROSE 


in government where there is authority; 


local political 


initiative 


as opposed to 


centralized federal control, and the right 
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ACTION! 


no margin for error when 
thé signal is given to invade. Each 


man must do his job quickly .. . 


That efficiency is equally im- 


portant on the homefront where 


every job well done is a step nearer 


victory. We’re proud of the record 


of our agents. 
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to practice private business initiative 
with its risks as opposed to an overly 
paternal government. 

Despite the loss of 31 members when 
the Association of Local Agents of the 
City of New York withdrew from the 
state organization, Secretary J. W. Rose 
reported that as of May 5, membership 
totaled 980 as compared with 978 a year 
ago. A limited membership drive was 
conducted during April and this was 
successful to the point of making up 
for the entire loss of members since the 
meeting a year ago. 

Mr. Rose declared that the action of 
the association last year in authorizing 
a slight upward revision and a more 
equitable grading of the dues schedule 
was a wise move. From the income 
since adoption of the revised schedule 
the association has paid every obliga- 
tion, including the balance of $1,417 due 
on the 1942-'43 N.A.I.A. allocation to- 
gether with the 1943-’44 allocation of 
$5,544 in full and has a fairly substan- 
tial balance on hand. 


Address of Ploeser 


Congressman Walter C. 
in private life is a local 
Louis, said there is a plan afoot in 
Washington to extend a war agency 
into the post-war period as “a_per- 
manent wet nurse to small business.” 
That agency, he said, was created to 
protect and integrate the productive 
capacity of small business into the war 
effort. It follows the normal tendency 
of governmental bureaus and agencies 
to never let go even after the emergency 
need has expired. 

“The anti-democratic program,’ he 
declared, sets up one man as the poten- 
tate over small business. He would 
be equipped with a well financed cor- 
poration with power to determine the 
disposition of millions of dollars of sur- 
plus government property. He would 
be the official lobbyist for small busi- 
ness with power to intercept and dis- 
tribute the “life blood of trade.” He 
would say whether this or that small 
business shall have a participation in the 
surpluses and accordingly whether this 
or that business may live. By the same 
power he could prevent small business 
from enjoying such surpluses and play 


Ploeser, who 
agent at St. 


“exclusively into the hands of the post 
war profiteers.” 
Has Sugar Coating 

The program, Congressman Ploeser 
said, has a heavy sugar coating. For 
instance, it would be labeled as an aid 
for the reconversion of small business 
to peace time pursuits and would be 


the means of providing preference for 
war veterans. These are worthy objec- 
tives but they will suffer by the heavy 
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hand of paternalistic Mr. 


Ploeser asserted. 


government, 


The speaker said that independent 
small business is the keystone in the 
arch of free competitive enterprise. Post 


war regimentation or governmental su- 
pervision is dangerous to the future of 
small business. 

The dangers that must be fought con- 
tinually if small business is to prosper 
is private monopolistic encroachment 
and the paternalistic hand of govern- 
ment. The federal anti-trust laws and 
many state laws should be strengthened 


to curb private monopolistic encroach- 
ment and to steer away from govern- 
ment regimentation the temptation 


should be avoided to extend war control 
for any period of time longer than 
necessary to taper off and liquidate the 
government agencies. 

The insurance agents of the country, 
he said, have a great opportunity direct- 
ly to aid the reconversion of small busi- 
ness from war to peace. Small business 
is the biggest customer of the insurance 
business and he urged that the agents 
help their customers grow and prosper 
and reemploy the war veterans and other 
Americans after the war. 


LIVE STOCK COVER 








Inland marine companies now are ex- 
tensively writing live stock and movable 
farm machinery on a broader form than 
do the farm writing companies, Fred J. 
Marshall, East Aurora, said. No inspec- 
tion is required. The result is that the 
farm companies are losing some of their 
farm personal property business, which 
is considered the best end, he said. If 
this continues the business may come to 
be written largely by companies and 
agents who have no real conception of 
the risk. 

As the personal property business is 
lost then eventually rates will go up on 
the building items, Mr. Marshall said. 
This is a serious situation. He urged 
adoption of a participating policy, which 
would do away with need for rate re- 
ductions, and a fairly liberal contingent, 
which would develop more careful un- 
derwriting. 

Recommends Research Department 


A research department that would 
continuously seek to learn what the pub- 
lic wants and then determine how to 
fulfill the need was urged on the associ- 
ation by C. H. Twichell of Syracuse. 
There is constant change in business and 
industry, and agents must intelligently 
provide new forms, he declared. 

The agents accept policies and en- 
dorsements provided by the companies, 
and commissions are named by the 





—All Risks 


The CHARTER OAK Fire INSURANCE COMPANY 
Hartford, Conncéticut. 
ONE OF THE TRAVELERS COMPANIES 





companies irrespective of whether they 
represent a fair value for the labor in- 
volved, Mr. Twichell said. Agents need 
to become a full partner with the com- 
panies. 

He said aviation would create the 
need for new c@verages, and develop- 
ments in the field of electronics will 
mean a demand for insurance against 
breakdown, etc. Accident policies should 
no longer restrict the protection to avi- 
ation common carriers. Agents need the 
personal property floater in New York; 
they need a boiler and machinery cover- 
age they can understand, he said. A re- 
search bureau could do much to help 
agents learn to manage their agencies 
properly, to shape ideas and make them 
effective. 

Roy A. Duffus of Rochester swiftly 
dealt with a number of ideas and sug- 
gestions in his talk on “War Strategy in 
Sales and Methods.” Like several other 
speakers he commented on the desirabil- 
ity of the personal property floater in 
New York. 


Stott Discusses Advertising 


mail is an 
small com- 


Simple, continuous direct 
effective business getter in a 


munity like Norwich, Mr. Stott ex- 
plained. Blotters on which are pasted 
clippings of news about the agency at- 


tracts an unusual amount of apprecia- 
tion. In advertising, he advised, the 
agent should not say too much, should 
use timely subjects and should be con- 
sistent. 

Mr. Schoen discussed the off premises 
features of the dwelling house fire form 
and the residence and outside theft pol- 
icy. He said the proposed new dwelling 
form should clear up some confusions 
under the 10% provision of the present 
policy. 


Big Crowd at Banquet 


More than 500 attended the banquet. 
Superintendent Dineen, whose home is 
in Syracuse, was a guest and was intro- 
duced. He sat in for a time on the di- 
rectors meeting that preceded the con- 
vention, and discussed several matters 
informally. 

The American Legion Glee club which 
provided the chief banquet entertain- 
ment had Mr. Deissroth as guest con- 
ductor. He directs the Syracuse Uni- 
versity alumni glee club. 





SYRACUSE NOTES 





Excelsior gave its annual luncheon for 
agents at the home office with President 
R. C. Hosmer, Vice-president Forrest 
Witmeyer and members of the staff as 
hosts. 

Fidelity & Deposit provided the morn- 
ing newspaper for convention guests. 
John G. Yost, vice-president, Baltimore, 
and Baxter Brown, resident vice-presi- 
dent, Albany supervisory office, were on 
hand. 

A number of head office people at- 
tended, including P. D. Olmstead, agency 
superintendent London Guarantee; Doug- 
las Davies, assistant secretary Phoenix 
of London group; W. B. Lutz, general 
agent of the fire companies, and Ronald 
MacDonald, Buffalo. Also, H. T. Phinney, 
secretary Providence Washington; C. H. 
Conklin, secretary Northern of New York; 
R. R. Wilde, secretary, and Carl Rupert, 
western supervisor, Corroon & Reynolds; 


A. L. Carr, vice-president National 
Surety; Walter Meiss, assistant U. S. 


manager London Assurance; R. T. Stew- 
art, secretary, and W. J. Traynor, pub- 
licity director North British. 

Miss Luella I. Goodridge of Syracuse, 
president, brought greetings from the 
Federation of New York Insurance 
Women’s Clubs. 

R. M. L. Carson headed the nominating 
committee; C. J. Schoen, resolutions. 


Ohio Insurance Bar Meets 


Charles E. Curtis, general counsel of 
Ohio Farmers, is presiding at the in- 
surance law section meeting of the 
Ohio Bar Association in Columbus. In 
addition to the suggestions by Superin- 
tendent Crabbe for recodification of the 
insurance laws, W. E. Knepper of Co- 
lumbus, 


will give a review of cases. 
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Clecudane iiilaes 
Law Draft 


Carrying out the direction of the 
National Board of State Directors at 
the Jackson meeting of the National 
Association of Insurance Agents, the 
“Suggested Agency Licensing Law 
Drait’ is being distributed to national 
state directors and state association of- 
ficers for their study and consideration, 
preparatory for final action at the Mil. 
waukee annual meeting in October. 

In the discussion that ensued the 
presentation of the agency qualification 
laws committee report at Jackson, jt 
was agreed that the report be received, 
but that any decisive action be with- 
held until the state directors had had 
an opportunity to review its recommen- 
dations and to consult with their re. 
spective organizations. The opinion was 
also expressed that in view of the. in- 
activity of state legislatures prior to the 
annual meeting, the intervening period 
provided an opportune time for delibera- 
tion before taking final action. 

The transmittal letter describes the 
draft as “a statement of principles on 
agency qualification and licensing meas- 
ures acceptable to both companies and 
the committee.” The letter refers to the 
comments of the committee chairman, 
Thomas G. Redden, who stated at Jack- 
son that the conclusions reached and 
agreed to by all parties necessitated cer- 
tain “give and take” on both sides and 
that the harmonious result represented 
considerable’ progress in  company- 
agency relationship. 

The draft is the outcome of a meeting 
held Feb. 24 between the National as- 
sociation’s committee, committees rep- 
resenting the National Board, Associa- 
tion of Casualty & Surety Executives, 
and the legal counsel representing all ) 
three %rganizations. 


~ 


Give Fire Companies in Wis. 
Exclusive Writing Powers 


MILWAUKEE accordance with 
the ruling of Commissioner Duel the 
Fire Insurance Rating Bureau of Wis- 
consin has filed rules, rate schedules and 
forms for the writing of accounts receiv- 
able and destruction of record insur- 
ance. These two types of insurance had 
heretofore been written in Wisconsin by 
both fire and casualty companies but in- 
asmuch as the basic coverages are the 
fire and extended coverage endorsement 
perils, these classes are now to be “4 
ten under the provisions of the fire in- 
surance rate law. 











MARINE MAN 


To take charge of Ocean and Inland Marine 
Department. Must have underwriting experi- 
ence and be capable of handling and devel- 
oping contacts with both direct and agency 
clients. P t positi with splendid op- 
portunity for right man. State age, qualifica- 
tions and draft status. Address V-88, The 
National Underwriter Co., 175 W. Jackson Blvd. 
Chicago 4, Ill. 
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INSURANCE 

FIELD REPRESENTATIVE 
We have an opening for a high-class ex- 
perienced fire and casualty representative 
to travel northeastern Ind. This position 
offers a splendid opportunity to the right 
man. 

: = “Sateen MUMFORD CO. 
115 N. Penn. Room 
Indianapolis, Ind. 














ADVERTISE with PENCILS! 
Popular — Eye-catching 
Economical — Practical 
Write for free samples. 


Cc. REX GIBSON 


Harlan, Iowa 
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of Western Actuarial Bureau, is the new 
N.F.P.A. president. 

Percy Bugbee, general manager, de- 
clared that a favorable development since 
the outbfeak of war has been the expan- 
sion and recognition of industrial bri- 
gades. He expressed the hope these 
brigades will be continued as a perma- 
nent part of every organization. 

The shortages in fire department man- 
power have continued and have become 
more serious. As of last November these 
departments had lost one out of eight 
of their experienced men. Inadequate 
manning of fire companies was a factor 
in the increase in big fires. Not only 
has the draft depleted the manpower, but 
many men have been induced to take 
more lucrative positions as fire chiefs 
and firemen in war industries. Rates of 
compensation for firemen have not been 
adjusted to compete with war industries. 
Fire departments have also had to con- 
tend with serious problems of mainte- 
nance of equipment. Since the outbreak 
of war, most fire apparatus has been 
taken by the army and navy and very 
little has been allowed for municipal use. 

At the state fire marshals meeting 
Commissioner and Fire Marshal McCor- 
mack of Tennessee said the SWIS is in 
actual operation in 45 states. 

As of March, the SWIS embraced 
3,782 highly qualified inspectors. They 
undertake the survey and inspection of 
approximately 18,000 essential plants and 
facilities. 

New Haven Fur Loss 

Paul P. Heinz, chief New Haven Fire 
Department, reviewed the fire in the 
Yale Cold Storage Warehouse that re- 
sulted in a loss to contents of approxi- 
mately $3 million and a slight building 
loss. It was an unusual fire to fight be- 
cause of the type of building construc- 
tion, the occupancy, method of storaging, 
together with the fact that the depart- 
ment had no knowledge of the conditions 
within the building upon arrival. 

The building was 34x50, three stories 
in height, reinforced concrete construc- 
ton and had originally been designed for 
ordinary furniture storage. Therefore, 
the structure was not provided with any 
windows and the only openings were at 
the various floor levels by a heavy metal 
door provided with a sturdy tumbler lock. 

Had this building remained in its origi- 
nal state of construction, he said extin- 
guishment would have been a more 
simple problem and possibly would not 
have required the use of water in any 
great amount. The floor area on which 
the fire originated could have remained 
closed up from the rest of the building 
and during the period of combustion no 
doubt the oxygen content of the room 
would have been reduced to the point 
where combustion would not be sup- 
ported. But the structural conditions and 
physical changes had been altered. 


Adequate Refrigeration 


The building had been leased to a fur 
storage concern and it was then neces- 
sary to provide adequate refrigeration 
and also to provide proper air circula- 
tion for the refrigerated air. To accom- 
plish this, grill openings and ducts were 
installed in and about the several floor 
areas. The grills allowed the recircula- 
tion of the cool air and the ducts per- 
mitted the cold air to be carried through- 
out the building by one compressor unit, 
in basement. This of course, was a less 
expensive system but created a more 
serious fire hazard. In other words, the 
entire principles and fundamentals of 
fire proof construction were defeated by 
reason of the unprotected duct and grill 
openings. 

The only entrance to the inside stair- 
Way was by a heavy vault-tight door 
with a combination time lock. The fire- 
men met this obstruction. The fire was 
spreading slowly due to the tightness of 
the building and the compact storage of 
the garments. The officer in charge noti- 
fied the burglar alarm protection office 
to come down to open the time lock 
vault door. This entrance gave way only 
to the inside stairway and elevator en- 


closure. About 15 feet inside the vault 
door the department was met with 
another heavy metal door with tumbler 
locks and behind this door was a swing- 
ing metal door which was not secured. 

Upon the opening of these two doors, 
the second problem facing the depart- 
ment was the method used in storing the 
garments. Over 30,000 coats were stored 
in the three small floor areas and packed 
from floor to ceiling and from wall to 
wall, leaving no passageway or overhead 
room in which to operate hose lines. The 
heavy dense smoke created by the burn- 
ing tur coats greatly hindered fire fight- 
ing operations. Many men were over- 
come by monoxide gas. Men were forced 
back to the window openings in the stair- 
way for air, and one fireman attempted 
to enter the storage space by forcing his 
way through the closely stored coats. 
After some difficulty caused by the coats 
falling off and racks covering him, he 
was able to find his way out of the maze 
before suffocating. Because of this in- 
cident, it was apparent that a smoke con- 
dition rather than a high temperature 
situation, hindered the operations of the 
fire fighters and further indicated that it 
was more or less of a smudge type 
burning. 

Subsequently, opening was made in 
the roof and hand lines and cellar pipes 
employed to cool off the third floor area. 
Sometime in the afternoon the _ brick 
walls were pierced from the outside to 
cool off the materials. This was accom- 
plished by use of an air drill and took 
about one hour after the guns were se- 
cured. Two holes were made, the wall 
being breached in the rear on the ground 
floor, and on the side at the second floor 
from a garage roof. The heavy air gun 
had to operate from a horizontal posi- 
tion, therefore a rope sling was arranged 
supporting the gun from the roof and 
the hole made from a ladder. Once the 
openings were completed the men pro- 
ceeded to pull out the coats from their 
hangers and open spaces made to oper- 
ate the hose lines. This continued for 
many hours. 

If again confronted with a similar cir- 
cumstance Heinz said the attack would 
be somewhat changed to minimize loss 
of contents and lessen the time of opera- 
tions. 


Plans for Women’s Meeting 

The Allis Hotel has been selected as 
headquarters for the annual meeting of 
the executive board of the National As- 
sociation of Insurance Women in Wich- 
ita June 19-21. Mrs. Leona Suhm of 
Harris, Burns & Co., president of the 
Wichita Insurance Women, is general 
chairman in charge of arrangements. 

Newly elected officers of the Wichita 
group will be installed by Mrs. Ada V. 
Doyle, national president, at the clos- 
ing session. 





California Pond Slate 


LOS ANGELES—The slate pre- 
sented to the Blue Goose for its annual 
meeting in June includes: Most loyal 
gander, Eugene Davis, attorney; super- 
veor, Arsel Harrie, U. S: A. I. Giz 
custodian, A. M. Schenider, Springfield 
F. & M.; keeper, Robert Newell, Loyalty 
group; wielder, Al Stroth, Loyalty 
group; guardian, Harry Heissner. 

At the June meeting 25 members will 
receive 25-year pins. 


Agger Urges Free Enterprise 


PHILADELPHIA—Anvrerica’s main 
post-war problem is the restoration of 
the free-enterprise system, Commission- 
er Agger of New Jersey told the annual 
meeting of the Federal Home Loan 
Bank of Pittsburgh here. 

Even at the cost of’ some economic 
efficiency, Dr. Agger said, the power 
now resting in the federal government 
must be decentralized, with greater di- 
vision of authority between the three 
branches of government and more 
power returned to city and state au- 
thority. 
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Ohio Farmers Insurance Co. 
Ohio Farmers Indemnity Co. 
Millers National Insurance Co. 


Illinois Fire Insurance Co. 


MANHATTAN BLDG. 
4th and Walnut Sts. 
PHILA. 6, PENNA. 











Agency Personnel 


As an aid in meeting the 
wartime problem of training 
agency personnel, we offer 
our booklet “Helpful Hints 


for Fire Insurance Agencies." 





New York Underwriters Insurance Company 


Under management of 
A. & J. H. STODDART 
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A Prize for Swatting Insurance 


Washington correspond- 


“Sun,” 


Sam O'Neal 
ent of the Chicago 
the professional award of the year for 
Washington correspondence by the pro- 
fessional journalism fraternity of Sigma 
Delta Chi, 
Publisher, 


was given 


for, as reported by Editor & 


‘ 


‘exposing high pressure tac- 


tics employed by stock fire insurance 


companies to put over congressional leg- « 


islation to provide additional profits at 
the expense of the American public.” 
The explanation for ver- 
dict that the judges accepted at 
face value the plank Marshall 
Field publishing program that insurance- 
racket Damyankee shall be spelled 
as one word. We Mr. 
O'Neal's stories at the time. They were 
based on the assumption that the attor- 


only such a 
can be 


in the 


like 


saw some of 


ney general’s position was unassailably 
that 
playing cahoots so as to be able to go 
the public with higher 


inflammatory 


correct and his adversaries were 


out and gouge 


rates. He wrote with the 


touch and much of his material was 
simply the battle cries of the attorney 
general’s department and a repetition of 


the pronouncements of the gossip col- 
That the Marshall Field pub- 
lications should deliver their hardest 


punches for the attorney general was but 


umnists. 


natural in view of the Associated Press 
fight. 

\s far as insurance tactics were con- 
cerned secking to get passage of the 


Bailey-Van Nuys bill there was nothing 
to expose. The campaign for the bill 
was conducted by the fire insurance 
companies entirely in the open, the tracts 
that were sent out were signed by the 
National of Fire Underwriters. 
The industry went into action in a de- 
the support of sen- 


Board 


termined way to get 
ators and congressmen for the legisla- 
tion and there never at any time 
any effort to conceal the interests of the 
the measure. 


was 


insurance business in 
the columnists who were 
siding with the attorney general and 
perhaps Mr. O’Neal, charged that one 
or two legislators had been subjected to 
rather rugged treatment by advocates of 
the Bailey-Van Nuys bill. We don't 
know about that. It may be that here 
and there an over zealous advocate be- 
came intemperate and if so that is some- 
thing to apologize for but we do know 
that the forth- 
right and vigorous in conception and in 
practice with perhaps a few isolated inci- 
‘the columnists 


fire 
Some of 


strategy was honorable, 


dents, if the charges of 
are true. 

The 
judges 
business is a 


assumption of the 
been that the insur- 
ance racket and that any 
writer who says uncomplimentary things 


underlying 
must have 


about it is entitled to a prize. That, 
happily, we are convinced is not, how- 
ever, the representative opinion of the 


newspaper business. 


Peace Time Lesson from War Fires 


Some of the large industrial fires that 
have occurred since 1939 indicate the ut- 
contracts 


importance of placing 


with those plants whose manage- 


most 
only 
ments recognize their responsibility for 


fire prevention. This statement, made 
the other day by Col. Carl G. Richmond 
of the army security staff, who is a fire 


insurance engineer in civil life, illumi- 
nates a truth that is applicable in peace 
though Col. Richmond 


was speaking of war contracts and the 


as well as in war, 


effect of fires on supplies and arms. 
It is a fact that no one would place a 


contract in peace time with a firm that 
was certain to have a disastrous fire. 
The modern economy is becoming so 


closely knit, competitive rivalry so keen, 
and capital resource so plentiful that no 
place its reliance 


firm knowingly would 


for vital materials, parts or finished 
products on a that deliver 
the goods. The war has demonstrated 
vividly that a 


without vital materials can be extremely 


firm cannot 


few weeks or months 


unfortunate. For the firm in peace time 
as well it may mean lost markets, depre- 
ciated goodwill and fewer profits for the 
Insurance can reim- 
not creative. 


buying concern. 
burse, but it is protective, 

Many of the fires Col. 
cussed were caused or were permitted to 
spread by measurable human failure, by 
management taking chances. A fire in- 
could have told in ad- 
after inspection, that there 
likely to be a fire. Only those firms de- 
pending upon the plants’ output for their 
profitable, continued should 
have been surprised, and even they need 
they had known the 
fire prevention organization, 
training and physical setup. 
one day they may insist on knowing, in 
advance of placing their contracts. They. 
well insist that a supplying firm 
whose management is willing to take a 
cannot do’ so when so 


Richmond dis- 


surance engineer 


vance, Was 


operation 


not have 


status of 


been, if 


Perhaps 


may 


chance for itself 
much of the interest of the buying firm 
is involved. 


PERSONAL SIDE OF THE BUSINESS 





Edmund T. DeJarnette of DeJarnette 
& Paul, Richmond, past president of 
the Virginia Association of Insurance 
Agents, participated with Governor 
Darden and Congressman Satterfield of 
Richmond in a reenactment of Gen. 
“Jeb” Stuart’s ride from Ashland to 
Cold Harbor, 45 miles, during the war 
between the states. They rode horse- 
back, with cavalry units of the Virginia 
state guard. 


Norman T. Robertson, president of 
Secured Fire & Marine, Indianapolis, 
has received word that his oe Capt. 
Marion C. Robertson, U.S.N., has been 
nominated by President Roosevelt for 
promotion to commodore. He is now 
chief of staff of the Hawaiian sea fron- 
tier and assistant commandant and chief 
of staff of the 14th naval district. For 
operations in the Pacific since Pearl 
Harbor he has received a Distinguished 
Service citation. 

For the fifth successive year, H. A. 
Ford, local agent at Martinsville, Va., 
has been named as the most valuable 
citizen of that town. His agency has 
been in operation for 30 years. 


Glenn D. Hussey, Topeka local agent, 
has been elected president of the Rotary 
Club there. He is a former field man 
and past most loyal gander of the Kan- 
sas Blue Goose. 

Lt. H. J. Schoeppe, 
state agent of Commercial Union, 
Wichita, is the father of a son, born 
at Fargo, N. D., where Mrs. Schoeppe 
is living with her parents. Lt. Schoeppe 
is now stationed at Camp Miles Standish, 
Taunton, Mass. 

James J. Caine, Minnesota state agent 
of Norwich Union, is this month observ- 
ing his 25th anniversary with the com- 
pany. 

Charles T. Hiser, Greenfield, O., agent, 
received a silver pitcher from American 


former Kansas 


Alliance commemorating 25 years’ serv- 
ice. Ralph W. Hukill, Columbus, Ohio 


manager, made the presentation for the 
company in Mr. Hiser’s office. 


W. C. Kirchheck, Cedar Rapids, Ia., 








local agent in celebrating his 59th an- 
niversary in the insurance business. He 
will be 77 a 12. 

Ben A. Bywaters, 50, Dallas, local 
agent, died at his home there. He and 
his brother, Joe, had operated the By- 
waters Insurance Agency since 1923. 


A. Shirley Black of the Farquhar & 
Black agency, Lynn, Mass., director 
of Lynn Mutual Fire and Middlesex 
Mutual Fire, died following an illness 
of a year or more. He had been in the 
insurance business 33 years. 

Henry C. George, 62, 


general manager of Texas 


secretary and 
Hardware 


Mutual Fire and Mercantile Mutual 
Fire, died at his home in Dallas. 
Walker Scott, 70, for many years a 


Virginia Fire & Marine and 
Trust 
New 


director of 
former president of the Virginia 
Company of Richmond, died in a 
York hospital. 

John A. Van Kuik, 62, junior member 
of Menn & Van Kuik agency, died in Los 


Angeles from the effects of a paralytic 
stroke. In 1916 he and W. H. Menn, 
now president of the Insurance Ex- 
change of Los Angeles and former pres- 
ident of the N. A. I. A., formed their 
agency, which has been one of the lead- 
ers in the city since that time. 


William F. McKee, 69, who died re- 
cently in Great Falls, was at one time 
deputy insurance commissioner of Mon- 
tana, prior to becoming associated with 
National Liberty in 1923 at Spokane. 
Later he went to Helena for that com- 
pany and subsequently to Great Falls. 
In 1931 Mr. McKee transferred to 
Home as special agent and since 1934 
had been state agent in charge of Mon- 
tana. At the time of his death he was 
guardian of the Montana Blue Goose. 


A. H. Apperson, district engineer of 
Southeastern Underwriters Association, 
died in Richmond, May 4, following a 
short illness. Mr. Apperson, a gradu- 
ate of Virginia Polytechnic Institute, 
had been an outstanding S.E.U.A. engi- 
neer since 1901. During his nearly half 
a century of service his assignments took 
him into every southern state, but for 
many years he had been in charge of 
the office at Richmond. 


William B. Haier of the Minneapolis 
office of Western Adjustment was killed 
in an airplane accident. He was a lieu- 
tenant in the Civil Air Patrol and was 
on a patrol flight when the accident 
happened. 


Fred W. Otto, 58, Wisconsin state 
agent of Austin Mutual, died in Milwau- 
kee after an illness of several months. 
He started as a local agent in Oshkosh 
in 1907, going to Milwaukee 32 years 
ago. He was in the field for New Hamp- 
shire Fire and Springfield Fire & Ma- 
rine before going with Austin Mutual 
in 1939. 

E. L. DeWolfe, Virginia examiner for 
Crum & Forster, died suddenly follow- 
ing a heart attack. He had been with 
Crum & Forster about 41 years and was 
connected with the middle department at 
the home office for 20 years. At one 
time he was in the field. 

Mrs. Lillian D. Apple, who operated 
the F. O. Lanham agency at Sheridan, 
Ind., was killed in an automobile colli- 
sion just north of Indianapolis. 

William A. Camp, 52, state agent of 
Royal-Liverpool with headquarters at 
Hamburg, S. C., died as a result of a 
heart attack that he suffered while fish- 
ing. He became special agent of Royal 
about 25 years ago and when Royal- 
Liverpool combined their field organiza- 
tion, Mr. Camp represented the entire 
group. He was a prominent college 
athlete and maintained his interest in 
athletics. 

Robert Dixon Tweeddale, 64, well 
known Baltimore local agent, was struck 
and killed by a Pennsylvania railroad 
train near Loudon Park Cemetery. Mr. 
Tweeddale was known to have made 
visits to the grave of his wife in the 
cemetery adjacent to where he met his 
death. . The body was identified by 
Frank J. Kolarik, who is connected with 
the Tweeddale agency. He had been 
in the insurance business 40 years. Mr. 
Tweeddale had specialized in represent- 
ing non-tariff stock companies. 


Mr. Tweeddale was a nephew and 
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namesake of Robert Dixon of San Fran- 
cisco, who was at one time U. S. man- 
ager of Royal Exchange. Mr. Tweed- 
dale was associated with his uncle and 
had an important influence in the af- 
fairs of Royal Exchange. They pur- 
sued a very bold policy and the opera- 
tions of Royal Exchange constituted 
quite an issue. When Mr. Dixon was 
dethroned, Mr. Tweeddale went to Balti- 
more to engage in the agency business. 

Mrs. George Olmsted, wife of the 
vice-president and chairman of Hawkeye 
Casualty, died at their home in West- 
moreland Hills, Md., of heart disease. 
Col. Olmsted is on duty in Washing- 
ton, D. C. 

John A. Berg, 71, local agent at Gales- 
ville, Wis., died at a La Crosse hospital 
after an illness of three months. 


George B. Rockwell, local agent at 
Cloverdale, Ind., died there after two 
weeks’ illness. 

B. F. Childress, 82, former local agent 


in Bristol and Johnson City, Tenn., died 
in Lynchburg, Va. He had been retired 
a number of years. 


INU. S. WAR SERVICE 


John W. Lenehan, Iowa state agent 
of America Fore and president of the 





Iowa Fire Prevention Association, has 
been commissioned a lieutenant (j.g.) 
in the navy and will report at Holly- 
wood Beach, Fla., June 28. 


Jay Berryman, Ashland, Kan., local 
agent, has been promoted to captain in 
the army air forces finance department. 

Arthur G. Fox, assistant manager of 
Travelers at Grand Rapids in charge of 
the surety department, was inducted into 
the army at Ft. Sheridan, Ill. He is a 
son of Gordon Fox, surety manager of 
Marsh & McLennon in Chicago. 

Richard D. Byrne, forme rly marine 
special agent for Fireman's Fund at De- 
troit, has been promoted from ensign to 
lieutenant (j.g.) in the coast guard. He 
is in command of a PC boat with head- 
quarters at Miami. By a fortunate break 
in duty assignments, Lieutenant Byrne 
was able to go to Chicago last week for 
the funeral of his father, P. Francis Byrne 
of the Byrne, Byrne & Hahn agency, 
just a few days after he received his pro- 





motion. His wife and son are also in 
Chicago. 

Tech. Sgt. W. E. Stewart, former 
By H. W. Cornelius, Bacon, Whipple & 
Co., 135 So. La Salle St., Chicago, 
May 8, 1944, 

Par Div. Bid Asked 
Aetna Cas. .... 10 5.00* 128 32 
Aetna Fire .... 10 1.80* 50 52 
Aetna Life .... 10 1.40* 3 35% 
Amer. Alliance... 10 1.05* 21 22% 
Amer. Cas. ..... 10 .60 11 12% 
Amer. Equitable 5 1.00 15 16% 
Amer. Home ... 10 ie 10 11 
Amer. (N. J.)... 2.50 .60* 14%, 15% 
Amer. Surety... 25 2.50 56 58 
salt.-Amer. 2.50 .30* 6% 7 
ae 100 21.00* 540 560 
Camden Fire.... 5 1.00 20 21% 
Contl. Cas. .... 5 1.60* 39 40 
Contl., N. Y.. 2.50 2.00* 44 45 
Fide lity -Phen. 2.50 2.20* 49 51 
Fire Ass’n...... 10 2.50* 57 59 
Fireman’s (N.J.) 5 .40 12 3 
Fireman’s Fund 10 3.00 82 84 
Franklin Fire... 5 1.00 24 25% 
Glens Falls..... 5 1.85* 43 45 
Globe & Repub. 5 50 8 9 
Gt. Amer. Fire.. 5 1.20* 26 27 
Hanover Fire... 10 1.20 25% 26% 
Hartford Fire... 10 2.50* 96 98 
Home (N. Y.).. 5 1.20 27 28 
Ins. Co. of N. A. 10 3.00* 80 82 
Maryland Cas... 1 = 7% 8 
Mass. Bonding.. 12.50 3.50 65 68 
MOE, CBB. césce 10 1.25* 23%, 24% 
atl. Dire . 2255 10 2.00 54 56 
Natl. Liberty... 2 .30* 6% 7 
Natl. Un. Fire... 20 5.00* 170 175 
New Amst. Cas. 2 1.00 25 26% 
New Hamp. .... 10 1.80* 45 47 
North River ... 2.50 1.00 21% 22% 
J ae 5 .70 23% 25 
Phoenix, Conn.. 10 3.00* 78 80 
Preferred Acci.. 5 1.00* 14 15 
Prov. Wash. .. 10 1.40* 32 33% 
St. Paul F. & M. 62.5010.00* 312 320 
Security, Conn.. HF 1.40 34144 36 
Sprgfid. F. & M. 25 4.75* 114 117 
Standard Acci.. 10 2.50 59 61 
ravelers ...... 100 16.00 475 485 
u. 8s. PF. &G... 10 1.50* 36 37% 
Os. PMO... 20 4 00 45 47 


*Includes extras. 


Kansas state agent of North British at 
Wichita, is now located at the Muroc 
army air field, Muroc, Cal., with an 
automatic weapon battalion. 


Samuel C, Loventhal, formerly associ- 


ated with his father, Charles B. H. 
Loventhal, in the Loventhal Bros. 
agency, Nashville, and a third genera- 


tion leading producer for Northwestern 
Mutual Life, has been promoted from 


first lieutenant to captain at Lowry 
Field, Denver, where he is a statistical 
officer. 


Paul Olinger, Minnesota state agent 
of Connecticut Fire, has been ordered to 
report May 19 for induction in the 
navy. 

Henry F. Swanson, Chicago, business 
manager “Journal of American Insur- 
ance” and a member of the staff of the 
American Mutual Alliance for 16 years, 
has entered the navy at Great me % Ill. 

Charles C. Evans, Chillicothe, lo- 


cal agent, has been poe mes POE a 
lieutenant (j.g.) in the navy and will 
report for duty on June 28. 


P. Paul Desmond, special agent of 
Great American at Norwood, O., for the 
last two years, left for the Great Lakes 
naval training center. He was a local 
agent at Bellevue, Ky., for a number of 
years before becoming a fieldman. 

D. V. Carbone, formerly in charge of 
the St. Louis office of Corroon & Rey- 
nolds, has been promoted to staff ser- 
geant. He participated in the Tunisian 
and Sicilian campaigns and is now in 
charge of the control tower of a P-47 
fighter group. ; 

I. K. Campbell, Jr., formerly a pro- 
ducer with R. B. Jones & Sons, Kansas 
City, has been promoted to lieutenant 
commander in the navy and is in com- 
mand of a squadron of rescue planes 
patrolling’ the south Pacific. 


Lend-Lease Loss $3, 000,000, 
Fire Prevention Men Told 


(CONTINUED FROM PAGE 4) 


oline fire and seizing the right kind of 
extinguisher to put it out, probably sav- 
ing a serious loss. The pre-employment 
training program has cut down substan- 
tially on frequency of accidents and 
fires, he said. 

About 200 attended the luncheon at 
which guests introduced were Frank 
McAuliffe, chief of the Chicago Fire In- 
surance Patrols; Chief Mullaney of the 
Chicago fire department, and R. E. Ver- 
nor, president of the Chicago Safety 
Council and head of the fire prevention 
department of the Western Actuarial 
Bureau. 

In the afternoon there was a fire prob- 
lems clinic for which J. A. McGuckin, 
property protection engineer, insurance 
division, Philadelphia Electric Co., was 
moderator. Participants included Elmer 
F. Reske, assistant manager Cook 
County Inspection Bureau. Robert F. 
Hamm, fire department instructor of the 
Indiana Inspection Bureau presented 
some lessons from fire casualties, and 
Lt. Col. H. R. Brayton of the chemical 
warfare service, Edgewood Arsenal, 
Md., gave a demonstration of the chem- 
istry of fire. 

Participants in other ag roe of the 
conference included H. Leavitt, Lib- 
erty Mutual; W. D. Keefer Lumber- 
men’s Mutual Casualty; Warren A. 
Cook, Zurich; Harry Doran, fleet engi- 
neer of Hartford Accident, Chicago, and 
Caroline G. Olsen, Liberty Mutual. 

The remarkable attendance of 1,400 
at the industrial safety session for 
small plants at the congress was due in 
large part to the work of the Casualty 
re. ag Association of Chicago. Ye 
Graham, supervising engineer of Bitu- 
minous Casualty, presided at the ses- 
sions, and the members stimulated at- 
tendance by furnishing their assured 
with programs and urging that they go. 


Chicago Red Cross Results 
_The campaign of the insurance divi- 
sion for contributions fO the Red Cross 


up to last week had resulted in a total 
accumulation of $170,215, which is about 
95% of the quota and which is the larg- 
est contribution to the Red Cross ever 
made by insurance interests. The re- 
sults are regarded as highly satisfactory, 
and the staff which did the work is en- 
titled to a lot of credit. W. E. Hall, 
manager of Johnson & Higgins, is gen- 


eral chairman. The books are being 

kept open until May 15, and money from 

the insurance fraternity still is com- 

ing in. 

McNairn Carries On 
TORONTO — It was revealed here 


that H. D. McNairn is acting for a short 
term as Ontario insurance superinten- 
dent, pending the appointment of his 
successor. Mr. McNairn is working 
both in Montreal, as Canadian man- 
ager for Prudential of London, and To- 
ronto. 


State Farm Regional Meets 


Nearly 500 Wisconsin agents of State 
Farm Mutual Automobile attended 
regional meetings at Watertown, Wau- 
sau, Chippewa Falls, Westfield, Ash- 
land, Fond du Lac, Milwaukee, Clin- 
tonville, La Crosse, Platteville and 


Janesville this week. 
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Convention Dates 


May 


“NJ 





: 11-12, Executive committee Na- 
tional Association of Insurance Commis- 
sioners, St. Louis, Park Plaza Hotel. 

May 15-16, Florida agents, West Palm 
Beach, Pennsylvania Hotel 

May 15, Oklahoma agents, 
City, Skirvin Hotel. 

May 17, Texas agents, 
Hotel. 

_ May 18, Vermont Agents, spring 
ing, Montpelier, Montpelier Tavern. 

_May 18-19, Annual meeting Inland Ma- 
oo Underwriters Association, Skytop, 

a. 

May 19-20, 
Insurance 
ton Hotel. 

May 18-20, Mississippi 
Insurance Agents, Jackson, 


Oklahoma 
Austin, Driskill 


meet- 


Association of 
Arling- 


Arkansas 
Agents, Hot Springs, 


Association of 
Hotel Heidel- 


berg. 

May 22, Wisconsin Agents, War Con- 
ference, Milwaukee, Hotel Schroeder 

May 25-26, Kentucky Agents, Louis- 
ville, Kentucky Hotel. 

May 5, National Board, New York, 
Wallest-Aeteeta. 

May 31-June 1, Industrial Insurers 
Conference, Nashville, National Life & 


building. 
South Ca 
Agents, 


Accident 

June 6-7, 
Insurance 
hotel. 

June 7-8, T 
Noel Hotel. 

June 12-14, 
Association, 
stead hotel. 


rolina Association of 
Columbia, Jefferson 


Agents, Nashvill 


snnessee 


Southeastern Underwriters 
Hot Springs Va., Home- 


enturies ago the clock- 
maker who wished to 


achieve renown devoted his ingenuity to creating elaborate 
timepieces such as the famous clocks of ancient European 
cities, Today, the most celebrated clock-makers strive for sim- 
plicity and accuracy in their productions. 


The Phoenix-London Group, 


applying the modern technique to 


insurance underwriting in the fire, casualty and inland marine 
fields, has created comprehensive yet simply designed coverages that 
make protection plans more economical. 





‘Phoenix- 
London 


GROUP 





55 FIFTH AVENUE: NEW YORK 


PHEENIX ASSURANCE CO., Lid. 
IMPERIAL ASSURANCE COMPANY 
COLUMBIA INSURANCE COMPANY 
UNITED FIREMEN’S INSURANCE CO. 
THE UNION MARINE & GENERAL INSURANCE CO., Lid. 
LONDON GUARANTEE & ACCIDENT CO., Ltd. 
PHEENIX INDEMNITY COMPANY 
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“PREFERRED”. .. 


AS DEFINED BY THE DICTIONARY: 


“Set above or before in estimation or favor; 
regarded or honored before another; held in 
greater favor; liked better.” 


THE record of “PREFERRED” nerformance 
for 59 years has made this a living definition. 


Since 1885 The Preferred Accident 
Insurance Company has defended its 
policyholders against loss. Through 
good times, wars and depressions—it 
has always lived up to its slogan of 
“PROMPT PAYING PRE- 
FERRED” 


Prompt settlement of claims has 
made the “Preferred” the preferred 
company of an ever increasing number 


of policyholders and has cemented the 
mutually profitable relationship — be- 
tween the Company, its Agents and 
Brokers—a large majority of whom 
have been “Preferred Producers” for 


a long period of years. 


You, too, should place your busi- 
ness with “PROMPT PAYING 
PREFERRED” 


80 MAIDEN LANE, NEW YORK 


Edwin B. Ackerman, President 


Automobile e Accident e Burglary e Plate Glass e Liability e Compensation 


— Branch Offices — 


Boston e Buffalo e Chicago e Los Angeles e Philadelphia e Pittsburgh e San Francisco ® Newark 
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Surety Business Has 
Big Responsibility 
in Post-War Period 


Construction Will Cushion 
First Shocks of Post- 
War Unemployment 


NEW YORK—wUrging surety men 
to do their part in seeing to it that 
necessary post-war construction projects 
are being readied with legislation passed, 
right of way or site secured, surveys 
made, plans drawn, specifications writ- 
ten and contract and bond forms com- 
pleted, W. D. Dean, manager Bureau 
of Contract Information, Washington, 
told the Surety Underwriters Associa- 
tion that everyone is counting on con- 
struction to absorb the first great surge 
of post-war unemployment. Pointing out 
that sooner or later there will be 11 
million uniformed persons and perhaps 
292 million war workers out of a job, 
the very minute any termination of hos- 
tilities is in sight, whether in Europe 
or the Pacific, there will be a great rush 
for civilian jobs. The talk of holding 
men in uniform and of keeping workers 
in war plants until work can be found 
for them is “sheerest nonsense,” he 
declared. ; 

Construction, and it only, can be re- 
lied on to cushion the first shocks of 
post-war unemployment. If it is ready 
and can put sufficient of these men to 


work all over the country, that will 
help to absorb the first’ wave of job- 
seekers and will give the heavy indus- 


tries a breathing space in which to make 
their slower transition back to civil 
operations. 

Modernizing Suretyship 


It is up to suretyship to modernize 
its trade practices, he asserted. Much 
has been done since 1929 but much 
more is necessary and he said he is 
encouraged by the fact top surety exec- 
utives are fully alive to the needs of the 
business and are indulging in construc- 
tive thought and healthy self-criticism. 
He predicted greater development in 
handling contract bond business the next 
five years than has occurred in the 
past 25. 

The first year of peace probably 
be the critical period. If it can be suc- 
cessfully bridged, then the whole na- 
tion, which is now looking toward re- 
conversion with great uneasiness, will 
be vastly encouraged. If the first surge 
of unemployment appears to be under 
reasonable control, business can take 
heart. It will realize the reconstruction 
plans are working and risk capital can, 
perhaps, find profitable work to do. If 
contract construction cannot function 
and unemployed begin to clamor, then 
look out, he warned. 


Must Have Plans Ready 


Contract construction is the fastest 
and most effective means of taking up 
employment slack but it won’t work un- 
til plans are ready so the contractor can 
hire some hands, order some tools, get 
some lumber, arrange for some steel, 
ship some cement, and phone the quar- 
tyman to start his crusher and do all 
those things which will perhaps put two 
men to work in industry for each one 
on the job payroll. 

Outlining developments leading up to 
the organization of the bureau, he said 
it did effective work during the depres- 
sion, which had not been foreseen when 

(CONTINUED ON PAGE 26) 


will 


XUM 


Buyers Hear of 
Progress in 
Casualty Field 


NEW YORK—At the session of the 
insurance division of the American 
Management Association on the year’s 
progress in insurance, E. B. Pease, sec- 
retary of Mutual Boiler, reviewed the 
policy changes in boiler and machinery 
coverage, pointing out such advantages 
as the combining of boiler and ma- 
chinery in one contract and the graded 
premiums for the large insured. He 
conceded that having a single limit for 
accidents for both boiler and machinery, 
rather than one for boiler and one for 
machinery, was something of a dis- 
advantage but pointed out that the extra 
insurance can be bought at a lower cost 
than before. 

He reminded his audience that pre- 
viously there were too many low-limit 
policies being bought by insured who 
were interested in getting the inspection 
service at the lowest possible price and 
were not much concerned with the in- 
demnity feature. Another advantage for 
the insured, he said, is the writing of 
blanket or group coverage on all of cer- 
tain specified kinds of objects, it no 
longer being necessary to enumerate 
each specific object. 

Mr. Pease said the 1943 experience 
of six companies that write about three- 
quarters of the total boiler and ma- 
chinery business gives some indications 
of the result of the current situation. 
Out of a total of $12 million of pre- 
miums earned, over $3 million in losses 


were inc urred. 

This was slightly worse than the ex- 
perience in 1942; but, due to the effect 
of war conditions, the ratio of losses 
to earned premiums during the past 
three years has been about 25% or 13% 


times the normal 


15% 


expectancy of about 
based on the experience in pre- 
vious years. Add to these figures about 
$10 million for expenses and an under- 
writing loss of $1 million is shown. In 
other words for every $100 in premiums 
earned during the past year these six 
compedies paid out $110 for losses and 
expenses. 

‘Although the buyer is now enjoying 
the advantage of low rates at a time 
when he perhaps could well afford to 
pay more, it becomes obvious from the 
trend indicated by the foregoing figures 
that ultimately he will be required to 
pay a higher rate of premium to produce 
sufficient income for the companies to 
carry on.” 

Until the past year, he said, the ac- 
tual-loss-sustained form of use and oc- 
cupancy protection was written by only 
a few of the boiler companies. In re- 
sponse to a general demand the form is 
now offered by all companies. 


Comment of W. L. Bates 


W. L. Bates, vice-president of Fidel- 
ity & Casualty, said there is no doubt 
room for improvement in forgery cover- 
age for commercial risks to provide bet- 
ter coverage against loss due to fraud 
on incoming papers, although such pro- 
tection is already available for papers re- 
ceived in face-to-face handling. For- 
gery, he said, has been a line that has 
not received the same attention in the 
way of broadening its application that 
some of the other casualty lines have 
received. He said that broadening of 
the coverage should be undertaken so 
as to find out whether the buyers want 


it. 

Mr. Bates also discussed the possi- 
bility of a measurable increase in crime 
following the present war, as was the 
case following the civil war and the 
last world war. He said that there were 
two schools of thought on this but that 
his opinion was that there will be an 
increase in crime after the war. 

T. S. Hamilton, Jr.,. American Mutual 
Alliance, told what has been done and 

(CONTINUED ON PAGE 27) 


Bankers Bond Costs 
Cut Over $9 Million 


Association Committee 
Praises Sureties, Says 
More Cuts Justified 


Since 1936, the annual cost of crime 
insurance to banks has been reduced 
over $9,500,000, of which $9,100,000 rep- 
resents successive reductions in bankers 
blanket bond rates and the balance cuts 
in fidelity schedule and forged securities 
bonds and burglary and robbery insur- 
ance, W. B. Gladney, Baton Rouge, La. 
said in his semi- -annual report as chair- 
man of the American Bankers Associa- 
tion insurance and protective committee. 
The report is published in the May 
number of the association’s “Protective 
Bulletin.” 

The last reduction alone, Mr. Gladney 
pointed out, will amount to more than 
$2,600,000, and all banks will not have 
reaped its benefit until Oct. 31, since 
it went into effect Nov. 1, 1943. Most 
banks have bought broader protection 
and in greater amounts, rather than 
taken their reductions in premiums sav- 
ings, so the loss ratio is about the same 
as before, since losses continue at low 
levels. 


Believes Ratios Too Low 


While praising the surety companies 
for reducing rates, Mr. Gladney made 
it clear that he does not think the re- 
ductions amount to a gift and that the 
association will press for further cuts. 
The banks’ committee has been pressing 
for a reduction in surcharges over basic 
rates for Forms No. 2, 8 Revised and 24, 
although it temporarily shelved this 
movement when the Towner Rating Bu- 
reau agreed to double experience credits 
last fall. The banks, he said, believe that 
the surety companies can stand higher 
loss ratios than those which they now 
assume in basing rates. The proposed 
surcharge reductions would develop a 
15% loss ratio on a five year basis, com- 
paring the losses for the past five years 
against the premiums which would have 


been developed at the rates the bank 
committee advocates. 
Mr. Gladney also disputed the posi- 


tion of surety men that they are in dan- 
ger of heavy hidden losses, with war- 
time employment conditions and their 
potential liability greatly increased. He 
pointed out that hidden losses are dis- 


covered and reported every year and 
thus load the loss ratios, so they 
should not be a rate factor. Also, he 


maintained that, while inexperienced per- 
sonnel may cause unintentional losses 
such as forgery and misplacement, the 
turnover is so great that fidelity losses 
have less opportunity to grow to large 
figures. 


Rulings on Reinstatement 


The association committee obtained a 
ruling from the Surety Association of 
America that Forms No. 2 and 8 Re- 
vised should be construed as covering 
separate acts of burglary, holdup, mis- 
placement and other losses to the same 
extent as Form No. 24, although these 
bonds do not say so as clearly. Form 
No. 24 provides that insurance shall 
be retroactively reinstated in the event 
of a loss and that separate losses of this 
type, even though committed by the 
same people, shall not be considered one 
loss and thus limited to the amount 
of the bond. The Surety Association also 
ruled that all bankers blanket bonds 
shall be deemed to contain the proper 
retroactive restoration clause, although 
it may have been inadvertently omitted. 

To keep losses and hence insurance 
rates down, careful attention to loss 
prevention measures. He reported on the 
success of the association’s detective 

(CONTINUED ON PAGE 28) 


Fairchild Resigns, 
Dorsett Heads 
Executives Group 


Spencer Elected President; 
Ray Murphy Named 
General Counsel 


NEW YORK—Kenneth Spencer, ex- 
ecutive director Eagle, Globe and Royal 
Indemnity, was elected president of the 
Association of Casualty & Surety Ex- 
the annual meeting this 
succeeding F. A. Christensen, Fi- 
& Casualty. R. V. first 
Fireman’s 


ecutives at 
week 
delity Goodwin, 
vice-president Fund group, 
resident, and J. Dewey Dorsett, 
assistant general manager, 
manager, 


is vice-p 
formerly 
elected 


was 


general succeeding 





KENNETH SPENCER 


Claude W. Fairchild, who retired. Ray 
Murphy, formerly assistant general man- 
ager, has been appointed general coun- 
sel. 

Members companies of the executive 
committee whose terms expired were 
reelected. United National Indemnity 
of New York was admitted to member- 
ship in the association. Following Mr. 
Fairchild’s report, retiring President 
Christensen and Mr. Spencer spoke 
briefly. Action was taken at the meet- 
ing relative to making automobile in- 
surance available for disabled persons. 
Plans regarding this will be announced 
shortly. 


Spencer’s Address 


Mr. Spencer in his presidential ad- 
dress following the luncheon said that 
“trade association work today needs no 
apology. It is essential to the survival 
of business as we know it, not for the 
eligiination of unhealthful competition, 
not for the purpose of freezing rates or 
prices at high or uneconomic levels, but 
for the purpose of intelligently serving 
the needs of our customers, and through 
them, the public at large, which means 
our country and our government.’ 

He called attention to the fact that 
the 61 member companies of the asso- 
ciation have increased their holdings of 
government securities, including war 
bonds, from $467,000,000 at the end of 
1941 to $761,000,000 at the end of 1943, 

(CONTINUED ON PAGE 28) 
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Even Higher Claim Rate on - 
Weekly Indemnity Foreseen 


NEW YORK—Predicting that the 
claim rate on weekly indemnity cover- 
age offered by group companies has not 
reached its peak, E. B. Whittaker, sec- 
ond vice-president and associate actuary 
Prudential, told the American Manage- 
ment Association’s annual meeting here 
that the 25% increase in the claim rate 
last year is only a taste of that which 
will come after the war when 
claims for the maximum benefit period 
will be presented when employes are 
laid off, either due to the reduction of 
orders or to make room for returning 
service men. 

Underwriting 
have followed 


insurers 
the last 


rules which 
successfully for 
20 years no longer provide sufficient 
safeguards under prevailing industrial 
conditions so that it is essential that new 
plans be written on a more conservative 
basis and existing plans be brought in 
to line with modern conditions, Mr. 
Whittaker pointed out. The main ob- 
jective is to provide a plan that satisfies 
the needs of employes without costing 
too much money, promoting absentee- 
ism or otherwise disrupting production 
schedules. 


Suggestions for Improvement 


Mr. Whittaker analyzed the reasons 
why the claim rate on weekly indemnity 
increased so markedly last year coupled 


with suggestions on how the situation 
can be corrected. 
It is essential that employes have 


some financial urge to return to work so 
that the commonly used two-thirds and 
sometimes three-fourths of pay benefits 
are not too high. One-half of spay, or 
in effect, two-thirds of the “take home” 
pay is now the safety limit as benefits 
are not taxable income and _ three- 
quarters of pay benefits provide the em- 
ploye with as much cash income as full 
pay less various war bond, social se- 
curity and withholding tax deductions. 

It is also vital that there be no dupli- 
cation of payments under insurance and 
employe benefit associations or exten- 
sion of wages by the employer. Mr. 
Whittaker cited the General Motors 
Corporation’s survey which showed that 
the claim rate in a plant which had ad- 
ditional benefits provided by a private 
plan had a 60 to 70% higher claim rate 
on its group policy than a nearby plant 
in the same labor market without the 
additional private plan. 


Week Waiting Period 


The usual plan of starting 
with the fourth day of disability is now 
no longer practical because of the 
marked increase in short duration 
claims especially among the aged and 
infirm. Several companies are now un- 
willing to issue policies without a week 
waiting period. With the shift in em- 
ployment after the war, Mr. Whittaker 
feels it is desirable to limit the benefit 
paying period to 13 weeks as it will be 
difficult to hold down claims on people 
no longer holding jobs. In view of the 
higher turnover rate on labor a proba- 
tionary period of at least three months 
for new employes will simplify adminis- 
tration as well as cut costs. 

The employment of women has had a 
strong influence on claim rates, the rate 
on single women being about twice the 
male rate while married women have 
about the same claim frequency as single 
women but their claims last longer. The 
hi sher proportion of older men who are 


benefits 


working has also increased the claifn 
rate, as the fairly stationary rate up to 


age 45 starts increasing in a very marked 
degree over age 50. Since premiums are 
based on the average age distribution in 
pre-war industry, the ratio of claims to 
premiums has gone up. 

The lengthened work week has con- 
tributed to the increase and there are 
many more claims for neurasthenia, fa- 
tigue, and overwork, etc. 


The lowering of physical standards of 
employment which is more acute in some 


many. 


than others has been a dis- 
factor. In one plant employ- 
ing over 50,000 people where the claim 
rate has gone sour, the average age of 
personnel has increased from 24 to 40. 
Employes are classified by physical 
standards, “A” being the preferred 


sections 
couraging 


group and so on down to “D.” A year 
ago the majority were “A” but today 
more than 50% are in the “D” class. 


The physician in charge states that 50 
to 60% of those now being hired are not 
life insurance risks, in his opinion. Un- 
der the circumstances the doctor sees no 
hope for improvement of the disability 
claim’ rate. 

Buyers of group weekly indemnity 
should realize the factors involved, Mr. 
Whittaker said, so they can aid in hold- 
ing down the costs. 

Group accidental death and dismem- 
berment coverage presents no problems 
and is written at a low cost. Claims 
have not increased despite the increase 
in occupational hazards. 


Hespitalization Experience Good 


Blue Cross hospitalization plans have 
done an outstanding job where employes 
are located in one center as their acqui- 
sition and claims investigation costs are 
However, Mr. Whittaker feels that 
group coverage is more desirable for or- 
ganizations with employes in several 
sections as the employer gains the bene- 
rating and having 


low. 


fits from experience 
a uniform plan. 
Weekly indemnity coverage claim 


problems have not carried over to hospi- 

talization, the shortage of doctors and 

nurses and the resulting scarcity of hos- 
(CONTINUED ON PAGE 26) 


Bokman Renamed 
President of 
Pa. Federation 


Charles H. Bokman, Pittsburgh man- 
ager of the New Amsterdam Casualty, 
was reelected president of the Insurance 
Federation of Pennsylvania at the an- 
nual meeting in Philadelphia. John M. 
Thomas, president National Union Fire, 
continues as first vice-president. 


Other vice-presidents reelected are 
Dodd Bryan, Indemnity of North Amer- 
ica; S. J. Carr, Standard. Accident; A. M. 
Waldron, agent; A. F. Wickham, Hart- 


Edgar, U. S. F. 
Thomas B. 


Steam Boiler; W. A. 
all of Philadelphia; 


ford 
& G., 


Donaldson, Glen Ridge, N. J.; Frank F. 
Kauffman, Travelers, Pittsburgh, and 
H. S. Rich, Jr., Donegal & Conoy Mutual 
Fire, Marietta. John D. Pharaoh, II, In- 


America, is treasurer; 
secretary-manager; 


demnity of North 
Homer W. Teamer, 


Mary H. Fireng, assistant-secretary; Mr. 
Edgar, national councillor; J. S. Camp- 
bell, Keystone Adjustment, substitute 
national councillor. All but Mr. Camp- 
bell are of Philadelphia. John A. Die- 
mand, president of the North America 
group, is vice-chairman of the executive 


committee. 
Reviews Legislation 


Mr. Teamer reviewed legislation in his 
annual report. One of the measures 
passed in the last session of the legisla- 
ture was an amendment to existing law 
which permits insurance companies to 
grant pensions to its officers as well as 


to employes. This formerly was pro- 
hibited. 
There has been considerable discus- 


sion of the interpretation of a bill passed 
by the 1943 legislature providing for 
transfer of one-half of the tax on out 
state casualty companies to the various 
police pension funds of Pennsylvania 
municipalities. The difficulty is that 
these companies do not, as do the fire 
companies, so segregate business by ci- 


ties and townships as to permit proper 
allocation of premiums in distributing 
the tax. The matter was left for deci- 


sion by the 1945 legislature. 


Buyer Criticizes 
“Bureaucracy in 
Liability Insurance 


NEW YORK—R. T. Sprague, New 
York, insurance department head of 
Electric Advisers, Inc., pulled no 


punches in his address before the insur- 
ance division of the American Manage- 


ment Association here on “What the 
3uyer Needs and Wants in Liability 
Insurance” He said bluntly that if 


private insurance companies expect the 
public to prefer their protection to that 
of government insurance schemes, they 
must stop hiding behind walls of their 
what and under 


own regulations on 
what forms they may insure. The suc- 
cess of free enterprise, he said, is built 


upon freedom and willingness to adopt 
new techniques and new prices as the 
individual sees fit. 

Insurance buyers, 
have never wanted 
liability coverages and rates. The de- 
sirability of state supervision is based 
upon it compelling insurance companies 
to maintain financial stability, not 
throttling progress. 


Wants Limits Reformed 


After pointing out the 
risk liability insurance for 
Mr. Sprague assailed the present sys- 
tem of triple limits—per person, per 
accident and a separate limit for prop- 
erty damage liability—which become 
quadruple limits when there is also an 
aggregate limit. This has caused the 
cumbersome excess limit tables, the 
manufacturers and contractors liability 
manual alone having 422 multipliers for 
different limit combinations. <A_ single 
limit table would involve only about 25 
factors. Mr. Sprague also attacked the 
present system of annual or triennial 
renewals, instead of continuous policies 
with premium payable on the anniver- 
sary, as representing “a vast amount of 
‘made’ work” 

Inequities of Short Rate 


The present. short rate tables also 
came in for criticism, Mr. Sprague 
pointing out that there is a 7% penalty 
for cancellation at 10 days or 10 months, 


Mr. 
state 


Sprague said, 
regulation of 


need of all- 
corporations, 


but a 20% penalty for cancellation at 
six months. He urged a single fixed 
penalty, such as 5%, for short rate can- 


cellation at any time. Mr. Sprague also 
said that there is no sense in the present 
rule of permitting the principal to be 
an additional assured on a cost plus con- 
tract, but not on a lump sum contract. 
He likewise criticized the use of pay- 
rolls for determining liability premiums, 
saying that this does not measure the 
liability hazard accurately and is simply 
a thoughtless borrowing from  work- 
men’s compensation practice. 


Takes Maryland Casualty 


Case Under Advisement 


At the close of the trial of the Milton 
L. Williams stockholders suit against 
Maryland Casualty and Reconstruction 
Finance Corporation in Chicago, Federal 
Judge Igoe requested both sides file 
summary briefs within 30 days. Wil- 
liams is seeking to compel Maryland to 
return to RFC the additional $12% mil- 
lion which it got in 1942 through pre- 
ferred stock financing. The trial con- 
sumed nearly a month. 

Leo F. Tierney, RFC counsel, in his 
closing argument, stated that he had 
been unable to divine the motive for the 


suit. He said, however, that if Williams 
were successful the result might very 
well be that Maryland would be de- 


voured by some other insurance organi- 
zation. His theory seemingly was that if 
Maryland were forced to pay back what 
it has borrowed in 1942 its competitive 
position would be so weak that it would 
have to reinsure. Mr. Tierney said that 
the reinsuring company would take the 
quick assets and leave Maryland with its 
home office building and other slow 
assets. 
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Form Mich. “Comp” 
Bureau May 16 
Commissioner Calls 


Meeting in Detroit, Outlines 


Details of Proposed Setup 
LANSING, MICH.— Following up 


his recent announcement of plans for 
an independent workmen's compensation 


rating bureau in Michigan, Commis- 
sioner Forbes has called a meeting of 
all compensation-writing carriers for 


May 16 in Detroit at which a consti- 
tution for the new bureau is to be 
adopted and governing, classification and 
rating committees elected 

A committee was set up some 
ago to draw up a tentative constitu- 
tion for such a bureau, made up of two 
stock company representatives, one from 
the National Bureau of Casualty & 
Surety Underwriters and the other from 
the non-affiliated companies, and two 
non-stock, one representing the Amer- 
ican Mutual Alliance and the other from 
a non-affiliated mutual. 


Provisions of Constitution 


The constitution would provide that 
every carrier licensed for this class of 
business in Michigan become a mem- 


ber and pay its prescribed share of main- 


tenance costs. A membership fee of 
$100 would be charged at the outset 
and a similar annual fee collected in 


the future. In addition members would 
be required to pay any charges levied 
against them for special service. The 
remaining expense of operations would 
be met by an assessment on the basis 
of the proportionate net premiums col- 
lected by member carriers. 

Membership of committees would be 
divided equally between stock and non- 
stock carriers. The state accident fund 
is to be a member of each committee. 
Chairmanship of the governing commit- 
tee would alternate between stock and 
non-stock members. It would name the 
general manager and other necessary 
officers, fix their duties and salaries. 

The bureau would be required to 
affliate with the National Council on 
Compensation Insurance, which hereto- 
fore has fixed Michigan rates through 

a branch bureau. The proposed consti- 
rel ee would bind the Michigan bureau 
to National Council constitutional pro- 
visions where they do not conflict with 
the state bureau’s constitution or state 
laws “and, in the interest of efficiency 
and economy, the bureau shall delegate 
to the National Council the collec- 
tion and tabulation of statistical and 
other data used in determination of rea- 
sonable and adequate rates.” The gov- 
erning committee, however, might au- 
thorize independent statistical work. 


Arkansas Rates 
Reduced 742% 


LITTLE ROCK—Revised compensa- 
tion rates for all classifications except 
coal mining have been approved, effec- 
tive June 1 on new and renewal busi- 
ness, Commissioner Graves has an- 
nounced. The new schedule results in 
an over-all rate reduction of TA%, 
with an estimated annual reduction in 
premiums of $400,000. The revision is 
based on experience developed under 
policies issued to become ge iy be- 
tween Dec. 5, 1940, and Dec. 1942. 

Mr. Graves has disapprov eda ME to 
by the National Council on Compensa- 
tion Insurance to increase rates on coal 
mining from $8 to $9.95. 

“A majority of the coal mine oper- 
ators have qualified as self-insurers and 
I am convinced that the few risks carry- 
ing coverage with the insurance carriers 
have not developed sufficient experience 
to justify the proposed increase,” Mr. 
Graves said. 





time. 








NEW 
pensatic 
the Na 
Surety 
many j 
Leslie, 
reau of 
ers, tol 
Forum. 
up by 
could bi 
differen 
small ri 
develop 
might b 
| spective 

After 
\ four pla 
in effect 
equivale 
where < 
tive ty] 
$1,000 ¢ 
Risks a 
rating | 
minate 
pany es 
r great d 
evalued 
plan is 


New Y« 


Mr. | 
New Y« 
that sta 
dent Di 
the who 
intenden 
plan tha 
structur 
and doe 

Figur 
in size 
carriers. 
graded 
for large 
further 
springbc 
should | 
just doy 
show ex 
factual 
Compen 
ing on t 
time bef 
proceedi 

At the 
partmen 
work or 
a ruling 
which w 
of all bt 
ies. The 
enabled 
carriers. 
of the 
pany un 
in order 
gradatio} 
through 
that wer 
generous 
employe! 
of risk. 

War § 
require : 
sured o1 
However 
new plar 
could be 

Mr. IL 
the com] 
tors whi 
After te 
cost plu: 

















1944 


nes 
up 


s up 
» tor 
ation 
1Mis- 
g of 

for 
nsti- 
» be 
} and 


time . 


titu- 

two 
from 
y & 
rrom 

two 
mer- 
rom 


that 
s of 
lem- 
lain- 
> of 
itset 
1 in 
ould 
vied 
The 
ould 
Jasis 
col- 


| be 
10n- 
‘und 
ttee. 
mit- 
and 
the 
sary 


to 
on 
eto- 
ugh 
\sti- 
‘eau 
ro- 
vith 
tate 
ncy 
rate 
lec- 
and 
rea- 
rOV- 
au- 














1944 


HeNATIONAL UNDERWRITER 














Compensation Rating Conference Forum to Probe 
All Social Security Angles 


Program Result of 
Many Years Effort 


Leslie Says Further 
Expansion Waits on 
More Detailed Experience 


NEW YORK—tThe workmen's com- 
pensation rating program developed by 
the National Bureau of Casualty & 
Surety Underwriters is the result of 
many strenuous effort, William 
Leslie, manager National Bu- 
reau of & Surety Underwrit- 
ers, told the Casualty Underwriters 
Forum. A_ special committee was set 
up by the bureau in 1930 to see what 
could be done to give recognition to the 
difference in expense costs on large and 
small risks. The program subsequently 
developed by the late A. W. Whitney 
might be said to be the present retro- 
spective rating plan. : 

After tracing the development of the 
four plans, he stated the program is now 
in effect in 27 states. Some states have 
equivalent plans, such as Pennsylvania, 
where a single plan of the restrospec- 
tive type is used for risks developing 
$1,000 compensation premiums or more. 
Risks are rated by the Pennsylvania 
rating bureau, which uses an_indeter- 
minate table and not individual com- 
pany estimates. Smaller risks involve a 
great deal of work if each must be 
evalued to make settlements. A similar 
plan is used in Utah. 


New York Developments 


Mr. Leslie traced developments in 
New York and asked what is ahead in 
that state. The decision of Superinten- 
dent Dineen shows a careful study of 
the whole program, he said. The super- 
intendent indicated he would approve a 
plan that does not complicate the rating 
structure, is not against public policy, 
and does not violate the law. 

Figures show a marked difference 
in size of risks for different classes of 
carriers. The average expense rate is 
graded up for small risks and down 
for large risks. When the time comes for 
further consideration, this will be a 
springboard for determining whether it 
should be graduated up and down or 
just down. Further study is needed to 
show expenses by size of risk and other 
factual data. The National Council on 
Compensation Insurance is now work- 
ing on the problem but it will be some 
time before figures will be obtained for 
proceeding beyond the present program. 

At the outset of the war, the War De- 
partment required bids on government 
work on a competitive bid basis under 
a ruling of the attorney-general's office 
which would have required the placing 
of all business in participating compan- 

The plan for insuring war projects 
en nailed it to be placed in all types of 
carriers. While there was a separation 
of the agent and broker from the com- 
pany under the plan, it was nécessitated 
in order to reflect administrative expense 
gradation between companies operating 
through the agency system and those 
that were not. The present plan is more 
generous to producers and offers war 
employers gradation of expense by size 
of risk 

War Shipping Administration did not 
require stevedoring contracts to be in- 
sured on a cost plus fixed fee basis. 
However, WSA was convinced that the 
new plan was as reasonable as any that 
could be bought. 

Mr. Leslie described the difficulties 
the companies faced with some contrac- 
tors who had done government work. 
After termination of the contract on a 
cost plus fixed fee basis, the govern- 


years 
general 
Casualty 


The outstanding feature of the annual 
meeting of the Health & Accident 
Underwriters Conference at the Edge- 
water Beach Hotel, Chicago, May 16-18 
will be the open forum on social secur- 
ity, following the address on that sub- 
ject by M. Albert Linton, president 
Provident Mutual Life. John M. Powell, 
president Loyal Protective Life, will pre- 
side and will be assisted by W. T. Grant, 
president Business Men’s Assurance: 
Commissioner Harrington of Massachu- 
setts; C. O. Pauley, secretary Great 
Northern Life; W. R. Williamson, actu- 
arial consultant Social Security Board, 
and Harold R. Gordon, conference ex- 
ecutive secretary. 

Mr. Powell will approach the subject 
from a broad viewpoint, setting the 
background for the forum by a brief 
introductory discussion of the need for 
protection from loss of income through 
unemployment, old age, death and dis- 
ability. Next he will examine the 
methods and problems involved in meet- 
ing these needs through the unemploy- 
ment compensation act, the old age and 
survivors’ insurance law, and finally the 
question of health insurance. 


Seventeen Questions Suggested 


Inasmuch as this latter problem is 
one of most significance to accident and 
health executives, it will be explored 
most extensively, presenting among 
others, the following questions: 

(1) What has been the growth of 
accident and sickness insurance through 
private insurance companies during the 
past several years? 

(2) What other forms of protection 
exist against loss of income while sick? 

(3) Is the need for sickness coverage 
increasing more rapidly or less rapidly 
than the rate at which sickness insur- 
ance is increasing? 

(4) Does that have any bearing on 
whether a government plan of sickness 
insurance should be adopted within the 
next several years? 


(5) What are the principal arguments 


put forth by the Social Security Board 
or others as to why a federal compul- 
sory health insurance plan should be 
adopted rather than depend upon the ex- 
tension of health coverage through 
private channels? 

(6) What are some of the principal 
arguments that are advocated as to why 
this field should be left to private com- 
panies? 

(7) What effect, if any, do you think 
the adoption of the compulsory federal 
health plan would have on the plans 
now in existence, particularly employe 
and fraternal associations, and the salary 
continuance plans? 


Factors in Comparing Costs 


(8) In comparing the costs between 
a federal or a state plan of compulsory 
health insurance with that of private 
insurance companies, what factors have 
to be kept in mind? 

(9) Do you think there would be any 
difference in the promptness with which 
claim payments were made under a fed- 
eral health plan as compared with pri- 
vate companies? 

(10) How do you 


think the amount 


ment is anxious to wind up the affairs 
of the contractors as quickly as pos- 
sible. The insuring company was con- 
cerned if an additional premium of, say 
$500,000 would be involved six months 
later after termination. However, a three 
been worked out 


way agreement has 
between the government, contractor, 
and insurer, which has been accepted 


by the navy, protecting the interests of 
all. 

Work is progressing on the new 
comprehensive personal liability policy 
and the form is now before the joint 
forms committee. 


Mr. Leslie was introduced by J. S. 
Love, vice-president of Home Indem- 
nity. 


of malingering under a compulsory fed- 
eral health plan will compare with that 
under insurance with private companies? 

(11) Probably no one would ever 
argue that any system of health insur- 


ance, whether public or private, would 
be free from many defects. What in 
your opinion, therefore, are the prin- 


cipal problems which private companies 
must endeavor to surmount in order to 
justify the continuance of the handling 
of health insurance through private in- 
surance rather than through government 
plans? 


Federal or State Plan? 


(12) When and if a government 
health insurance plan is adopted, do you 
believe it should be a federal plan with 
uniform benefits throughout the coun- 
try, or do you think state plans adminis- 
tered at state levels are better? 

(13) If a state plan were to be 
adopted, do you believe it should be in- 
tegrated with the unemployment com- 
pensation law or integrated with some 
other department or be made an inde- 
pendent division? 

(14) What has been the experience 
under the Rhode Island plan up to this 
time? 

(15) Are the arguments any different 
as regards the adoption by the govern- 
ment of a permanent disability insur- 
ance plan as compared with temporary 
disability benefits? 


Social Plan at Higher Ages 


(16) Mr. Linton has suggested the 
issuance of permanent disability benefits 
by the government for the higher ages, 
say after age 55, may be desirable. 

(a) What are some of the principal 
arguments in favor of such a plan? 

(b) What are some of the principal 
arguments against such a plan? 

(17) Do you think a compulsory 
health insurance plan administered by 
the government would lead to socialized 
medicine? 


Pink Views Personal 
Coverages in His 


“Freedom” Treatise 
NEW YORK—Various types of per- 


sonal insurance are treated approvingly 
and at considerable length in “Freedom 
from Fear,’ by L. H. Pink, president 
of Associated Hospital Service, New 
York City, and former New York in- 
surance superintendent. 

The chapter on workmen’s compensa- 
tion insurance, which Mr. Pink termed 
the pioneer social insurance, was re- 
leased in advance of publication because 
of the interest in the New York bills 
to correct certain abuses, and a review 
of the chapter appeared in a recent issue 
of THe NATIONAL UNDERWRITER. 

Hospitalization insurance and various 
forms of social insurance, such as unem- 
ployment insurance and old age secur- 
ity coverages are discussed at length. 
Fair Partnership Best 

Paying his respects to federal regula- 
tion of insurance, Mr. Pink states that 
the most significant objection is the fear 
of policyholders that, if in control, the 
federal government will use the vast as- 
sets of life insurance companies to sup- 
port the economic policies of the govern- 
ment. A fair partnership between fed- 
eral and state governments would be 
the best solution, he feels, were it not 
for the legitimate fear that if the fed- 
eral government once gets its foot in 
the door it will absorb all control and 
leave little authority in the states. 

A little more than one-third of “Free- 
dom from Fear” is devoted to problems 
of international security in which Mr. 
Pink outlines his ideas on an economic 
union of nations, which he says is es- 
sential, 
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~ Halt in "Comp" 
Rafe Reduction 
Trend Predicted 


Adjustment Needed 

to Meet New Overtime 
Rule. Haugh Says 
NEW YORK—It 


that reductions in 
levels cannot 


scems apparent 
compensation rate 
indefinitely and 
“we are approaching 
a period in which increases in rate levels 
will be Charles J. Haugh, 
actuary National Bureau of Casualty & 


continue 
it is inevitable that 


necessary,” 


Surety Underwriters, declared before 
the American Management Associa- 
tion’s insurance division. Mr. Haugh 


did not attempt to predict the time ana 


extent of the probable increases as 
changes will hinge on economic condi- 
tions, the course of the war and on 


developments in Washington. 

The most recent data entering rate 
levels is based on 1941 experience and 
the 1942 experience will not become 
available until the latter part of this 
year, Mr. Haugh pointed out. All of the 
experience heretotore used in develop- 
ing rates has included the full payrolls 
and no adjustment has been made for 
the elimination of overtime payments, 


Mr. Haugh said. “It might be argued 
by some that the effect of that over- 
time in the years prior to 1940 and 


perhaps even prior to 1941 was not very 
pronounced. However, | am sure we can 
all agree that the payrolls for 1942 and 
1943 include substantial amounts ol over- 


time. Unless some adjustment is made 
the rates based upon the 1942 experi- 
ence will be seriously inadequate as- 


suming that loss costs incurred in policy 
year 1942 are indicative of conditions to 
which the revised rates will apply. Steps 
are being taken to attempt to determine 
as accurately*as possible the effect of 
the overtime rule so that appropriate 
adjustment of the experience may be 
made in order to establish a proper set 
of rates.” 

Effect of Overtime Change 


Although the elimination of 
has resulted in a substantial reduction 
in premium to a number of risks the 
effect varies from one risk to another 
depending upon the amount of overtime 
involved. The new overtime rule is now 
in effect in 35 states and the District of 
Columbia. 


With the Navy 


overtime 


Department transfer- 
ring more and more contractors to the 
so-called “incentive basis” from a cost- 
plus-a-fixed-fee basis and the War De- 
partment transferring more and more 
contractors toa lump sum or unit price 
basis a number of risks heretofore writ- 
ten under the comprehensive rating plan 
longer eligible. In the states in 
new rating program is avail- 
even in those states in which 
retrospective rating plan 


are no 
which the 
able and 
the standard 


is available there is at hand a basis for 
continuing to write this business on a 
reasonable and equitable basis Mr. 
Haugh pointed out. However in Ari- 
zona, Georgia, New Jersey and Virginia 
in which no retrospective rating plan 
is available, this transition will in- 


evitably result in a very drastic increase 
in the cost of compensation insurance. 


Rate Making Simplified 


The ratemaking procedure has been 
simplified during the past year so that 
it is now more readily understandable 
to the layman and more responsive to 
changes in local conditions. The so- 
called “national pure premiums” are no 
longer used and as in the past, credi- 

(CONTINUED ON PAGE 26) 
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Allied 
Allstate 
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AMG, COB. ccccevecs 
Amer. Employ. oe 
Amer, Farmers Mut. 
Amer, Guar. & Liab. 
Amer. Motorists..... 
Amer. Mutual ..... 
Amer. Mut. Liab.... 
MENG, THOUG25:0.6:05% 
Amer tepublic ,...5 
Amer, State@ .....46- 
Amer.. Surety .....+- 
Auchor Cas, weccsece 
Arex Indem, ....... 
Assoc. Indem, ...... 
Bankers Indem. 
Bituminous Cas..... 
Car & General...... 


Cas. Indem. Ex., Mo. 
Cas. Rec. Exch., Mo. 
Celina Mut. Cas.... 
Central States Mut.. 


Central Surety ..... 
Century Indemnity.. 
Columbia Cas....... 


Commercial Cas..... 
Connecticut Indem.. 
Consolidated Unds... 
Continental Cas,..... 
Eagle Indemnity.... 
Economy Auto. . 
Employ. Liab........ 
Employ. M. Cas., la. 
Employ. M. L., Wis. 
Employ. Reins. ..... 
Kurop. Gen. Reins... 





“armers Auto., Cal. 
Farm. Un. M. A., Ia. 
Fidelity & Cas.. ° 
Fidelity & Deposit.. 
Fireman's Fund Ind. 
Freeport Motor Cas. 
General Accident... 
General Cas., Wash. 
General Cas., Wis... 


General Reins. ..... 
Glens Falls Indem.. 
Globe Indem, ....... 


Great Amer. Indem. 
Great Central Mut.. 


Guar. Gf N. Ascscces 
PG, BOG. cocwcnces 
Hdwe. Mut. Cas..... 
Hartford Acci. ..... 
Hawkeye Cas. ...... 
Hawkeye Mut. Bond. 
Home Indem. ....... 
OMe Mut. .ccccses 
Hoosier Cas. ....... 


Illinois Natl. Cas... 
Indem. No. Amer... 
Iowa Farm Mut..... 
Iowa Hdwe. M. Cas. 
Iowa Mut, Cas...... 
Iowa Mut. Liab..... 
Le Mars Mut........ 
Liberty Mutual ..... 
London & Lanc..... 
London Guar. ...... 
Lumberm. Mut. Cas. 
Maryland Cas....... 
Mass. Bonding ..... 
Mfrs. & Whls. Ind.. 
BETES. COB. ccccwcccse 
Medical Protective 

Merch, Ind., N. Y... 
Merch. Mut. Bond.. 
Metropolitan Cas.... 
Mid-Western Cas.... 


Minn. Farmers Mut. 
Motor Carriers Mut. 
Motor Veh. Cas., Ill. 
Mut. Fire & Tor., Ia. 
Mutual Sur., Ia..... 
National Cas, ...... 
National Surety..... 
New Amsterdam..... 
New York Cas...... 
North Amer. C. & S. 
No. Cen. Mut., Ia.. 
No. Mut. Bond., Ia.. 
Northwest Natl. Cas. 
Ocean Accident 

OM CAS. cecccscscs 
Peerless Cag. ....... 
Pemna. Cas. ..ccccse 
Phoenix Indem. 

Pioneer Natl. Cas... 
Policyholders M. Cas. 
Preferred Accident... 
Protective Indem.... 
Royal Indemnity.... 
St. Paul-Merc. Ind... 
Seaboard Surety 

Security Mut. Cas... 
Shelby Mut. Cas.... 
Standard Acci. ..... 
State Auto. Assn., Ia. 
Standard Sur. & Cas. 
State Farm. M., Ill. 
Suburban Cas....... 


Sun Indemnity...... 
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Travelers Indem..... 
Truck Ins. Exch..... 


Union Auto. Ind., Ill. 
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es Fe arm Wins 
Wis. Injunction 


MADISON—State Farm Mutual Au- 
tomobile obtained an injunction in Dane 
county circuit court restraining Commis- 
sioner Duel from interfering with its 
operations in Wisconsin during the li- 
cense year that commenced May 1 while 
an appeal from a previous case is pend- 
ing before the U. S. Supreme Court. The 
Wisconsin department contended that 
since the license year ended May 1, 
State Farm is in violation of the law 
in continuing to operate there and hence 
State Farm started injunction proceed- 
ings which are ancillary to the Supreme 
Court action. 

In January the Wisconsin supreme 
court held that State Farm must put 
up a reserve of 50% of its membership 
fees collected in states other than Wis- 
consin,.Previously, to comply with Wis- 
consin requirements, State Farm had 
discontinued charging membership fees 
in Wisconsin. Thereafter State Farm 
offered to set up such a reserve but the 
Wisconsin department said that this 
must be done in conformity with actu- 
arial tables on life expectancy, giving 
various weights to various ages of as- 
sured. State Farm declined to comply 
with these terms and it took an appeal 
to the U. S. Supreme Court. 

State Farm contended that the Wis- 


consin legislature has no authority to 
enforce such a construction of State 
Farm’s liability. It points out that it 


charges no membership fee in Wiscon- 
sin and if it is required to set up a 
reserve for membership fees on account 
of business in other states there could 
be no advantage in such a reserve to 
Wisconsin policyholders or to policy- 
holders anywhere, since there is no pro- 
vision for a refund of any portion of the 
fee. State Farm contends that there is 
no self interest of any Wisconsin citi- 
zens at stake. 


Lafon with National Mut. Cas. 


Finis F. Lafon has joined National 
Mutual Casualty as manager of the com- 
pensation and liability underwriting de- 
partment, succeeding the late C. H. Lar- 
rabee. Mr. Lafon went with the Okla- 
homa Compensation Rating Bureau in 
1925 as inspector, becoming manager in 
1926. He was a year with the National 
Council on Compensation Insurance, 
then organized the North Carolina Rat- 
ing Bureau. He returned to the Okla- 
homa bureau as manager 1931-1942, then 
joined Commercial Standard as assistant 
branch manager. 


Lee Is Boston A. & H. President 


BOSTON—The Boston Accident & 
Health Association which claims to have 
the largest membership of any like asso- 
ciation in the country, havine increased 
it membership 24 times the past year, 
this week elected these new officers: 
President, Christopher F. Lee, Colum- 
bian National Life; vice-presidents, W. 
E. Hanna, Commercial Casualty, and L. 
B. Pinckney, U. S. F. & G.; secretary, 
Harry C. Hawthorne, H. C. Hawthorne 
& Co.; treasurer, Henry Madden, Bos- 
ton Casualty; executive committee, John 
S. Whittemore, een Commercial 
Travelers, chairma as €.. Steaseel, 
Loyalty group; Henry ferett General 
Accident; Jesse Harding, New Amster- 
dam Casualty; Byron P. Graff, Aetna 
Casualty. 


Minn. Assigned Risk Report 
MINNEAPOLIS—In reporting as 
chairman on the first year’s operation of 
the Minnesota automobile assigned risk 
plan. Wheaton A. Williams, vice-presi- 
dent Fred L. Gray Co., said that on 
the whole the plan has_ operated 
smoothly. There are now 95 companies 
in the plan. In 1943 the committee re- 
viewed 35 applications for coverage, sus- 
tained rejections by companies in 16 
cases and requested issuance of policies 
in 19 instances. No cases have been 
appealed to the insurance department. 
The entire governing committee was 


with Mr. Williams continuing 
as chairman. Other members are G. U. 
Blomholm, Anchor Casualty; R. C. 
Mead and C. Ingham, State Farm Mu- 
tual Auto; C. H. Nordeen, Hardware 
Mutual Casualty. 


Lose Appeal on Assessment 


The application of four casualty insur- 
ers to review the action of the New 
York motor vehicle commissioner in as- 
sessing the pro-rata cost of administer- 
ing the financial responsibility law has 
been denied by the appellate division of 


reelected, 


FieNATIONAL UNDERWRITER 


the New York supreme court. The com- 
panies whose appeals were decided by 
this decision were Manhattan Mutual 
Automobile, Amalgamated Mutual Auto, 
Empire Mutual Casualty and General 
Transportation Casualty & Surety. 


Wis. Casualty Table Correction 


The Wisconsin Casualty premium 
table in the May 4 issue showed Bitu- 
minous Casualty with $191,404 in pre- 
miums and $70,348 losses under “other 


liability.” This should have been shown 
in the workmen’s compenentins column. 


CASUALTY 23 

The $10,934 of premiums and $3,675 

in losses under automobile _ liability 

should have been in the other liability 
column 


London Guarantee Correction 


London Guarantee in 1943 had $87,213 


in credit premiums and losses of $1,322 
in Illinois. This was not shown in the 


table on sidelines which appeared in the 
March 30 issue, but is included in the 
total premiums and the com- 
pany. 


loss« s ot 


““Unforeseen events... need not change and shape the ¢ course of man’s affairs” 





ANOTHER BUSINESS CALL 


HE’s here on business. Urgent business. Your business. 

But protecting his fellow citizens is not new to him. 
It’s been his life’s work. It was his job back home on 
Elm Street, just as it is now on a hostile beach. 


He is one of the thousands of insurance people now 


the most good. 


leisure into important war activities of every kind... 


serving wherever and however their efforts will do 


In these unusual times, their business—as usual — 


. is helping and protecting their fellow Americans. 


serving in the uniform of their country. Other thou- 


sands, unacceptable for military service, have taken 
jobs in the war plants that supply the men 
front—some of them taking on a tough night shift 
after their regular business day. 

Still others are putting their hearts and souls and 


Maryland Casualty Company, Baltimore. 





at the 





Enlarged poster-size reprints of this advertisement, 
without The Maryland name, will be mailed on re- 
quest to any insurance agent or broker for window 
or counter display. 
Maryland Casualty Company, Baltimore 3, Maryland. 


Write Advertising Division, 
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ACCIDENT AND HEALTH 





Successful Sales Congress 
Held in Minneapolis 


MINNEAPOLIS—tThe first accident 
and health sales congress to be held 
in the Twin Cities brought such a 
large registration that it probably will 


be made an annual event. Nearly 150 
men and women attended the all-day 
meeting which produced a wealth of 


sales ideas. 

Speakers included Paul Clement, Min- 
nesota Commercial Men’s, on “A. & H. 
Is Primary Insutance”; Bert H. Odell, 
vice-president North American Life & 
Casualty, “Working with Both Hands”; 
C. O. Pauley, secretary Great Northern 
Life, Chicago, “The Importance of the 


Application from the Home Office 
Viewpoint”; R. W. Jenkins, sales direc- 
tor, Northwestern National Life, “Man- 


aging Yourself for Profits’; E. H. 
Mueller, Milwaukee general agent, “The 
Importance of a Good Approach in Sell- 
ing’ ’> A. A. Altermatt, Monarch Life, 

“Fundamentals of the Selling Inter- 
view,’ and Conrad J. Eliason, Monarch 
Life, “Field-Tested Sales Ideas that 
Nork.” 

At the luncheon meeting Mr. Mueller, 
who is chairman of the planning com- 
mittee of the National Association of 
Accident & Health Underwriters Asso- 
ciation, discussed National association 
affairs. 

V. E. McCollum, Massachusetts Pro- 
tective, Minneapolis, president Twin 
City Accident & Health Club, presided 
at the opening session. Conrad J. Elia- 
son of Monarch Life was general chair- 
man for the congress. 

The congress closed with a complete 
demonstration of a selling interview. 


Consider Compulsory Plan Cost 


BOSTON—Just how the tremendous 
expense of a compulsory accident and 
health program in Massachusetts would 
be met was the principal topic of dis- 
cussion at the final hearing before the 
advisory committee created by the last 
legislature to study several bills for 
compulsory accident and health insur- 


ance. The committee, which recently 
visited several industrial centers in the 
State, sent out a questionnaire to em- 


ployers of labor. The general trend of 
the replies was that now, with war costs 
mounting, is not the time to inaugurate 
such a plan. Labor strongly endorsed 
the bill and advocated that the employ- 
ers meet the cost. The committee is to 
make its report in December. .- 


Physicians OK La Guardia Scheme 
NEW YORK—Endorsing Mayor 
LaGuardia’s proposed health insurance 
— covering all those earning up to 
$5,000 annually, the Physicians’ Forum 
approved the advisability and feasibility 
of putting the voluntary plan into oper- 
ation as soon as possible. The eventual 
solution of the national health problem, 
however, is the passage of an all-em- 
bracing national prepaid health act as 
an extension of the social security act, 
it stated. Dr. E. P. Boas, assistant 
clinical professor of medicine at Colum- 
bia University, is chairman of the forum, 
all of whose members are members of 
the American Medical Association. 


Discuss Recruiting, Remuneration 


At the May luncheon meeting of the 
Accident & -Health Insurance Mana- 
gers ( ‘lub of San Francisco the discus- 
sion of “Recruiting and Remuneration 
Plans” was continued. 





Washburn Speaks in Spokane 

Cyrus C. Washburn of San Francisco, 
Pacific Coast manager of Preferred 
Accident, addressed the Spokane Acci- 
dent & Health Club while on a visit 
to the northwest. 


Wisconsin National's Gains 


Accident and -health business of Wis- 
consin National Life increased 87.5% in 


the first four months of 1944 over the 
same period last year and premium col- 
lections were up 35.2%. The 1943 in- 
crease in new business over 1942 in that 
department was 54.8%, with premium 
collections increasing 24.2%. 

Last year was the best in the history 
of the company and the records so far in 
1944 represent the best one-third year in 
both life and accident departments. 


Brink Agency Sets Record 

The agency headed by Earl B. Brink 
of Detroit, state manager for Michigan 
of ‘Mutual Benefit Health & Accident 
and United Benefit Life, set a new rec- 
ord in accident and health production in 
April with 11,141 points of business. 
Under the system followed by “those 
companies an accident-only application 
is figured as one point and health and 
accident combined as two points. This 
means that the Michigan agents made 
more than 6,000 individual sales in April. 
The agency also wrote $818,868 of life 
insurance. The previous high record for 
Mutual Benefit was 7,360 points, held by 
Ernest Hundahl, manager for Texas, Ok- 
lahoma and Louisiana. 

The Brink agency had 27 agents who 
produced more than 100 points each in 
accident and health, Keith Pardee being 


the leader with 344. raenien Eisen was 
the leader in life production with $319,- 
000. 


Cousins Des Moines Speaker 

W. C. Cousins, agency assistant at 
the home office of Aetna Life addressed 
the Des Moines Association of Acci- 
dent & Health Underwriters on 
“Planned Salesmanship.” 


Plan Ind. Hospital Mutual 

Plans are being formulated in Indiana 
for organizing a mutual company to op- 
erate a hospitalization plan for lower 
bracket wage earners. The name tenta- 
tively adopted is Mutual Hospital In- 
surance, Inc. It would be incorporated 
under the non-profit mutual insurance 
law of the state. The intention is to oper- 
ate under Blue Cross plan, covering the 
entire state. Albert Stump, Indianapolis 
attorney, is the adviser in the formation 
of the initial organization. 


V. L. Orem has been promoted to dis- 
trict manager of Northern Mutual Cas- 
ualty for Indiana with offices at 813 
Merchants Bank building, Indianapolis. 

Clare F. Kerr has been promoted to 
managership of the Riverside, Cal., dis- 
trict of Unity Mutual Life & Accident. 
He has been with the company since 
1939. 








CHANGES IN CASUALTY FIELD 





Harry F. Legg in N. Y. Post 
for Manufacturers Group 


Harry F. Legg has resigned as assist- 
ant vice-president in charge of the met- 
ropolitan department of Fireman’s Fund 
Indemnity to become vice-president of 
Manufacturers Casualty and Manufac- 
turers Fire in charge of the New York 
office. 

Mr. Legg entered the business with 
National Surety in 1919 after serving 
in the war. He later became assistant 
secretary in charge of reinsurance. He 
then became metropolitan bond manager 


for Century Indemnity and later for 
Continental Casualty. He started with 
Fireman’s Fund Indemnity when it 


opened up in New York in 1930. At first 
he was in charge of the bond depart- 
ment, then the eastern agency depart- 
ment and more recently in charge of the 
metropolitan department. He is chair- 
man of the Casualty Managers Associa- 
tion of New York. 


Morris Made Special Agent 
Franklin A. Morris, claim manager of 
General Accident at Springfield, Mass., 
has been appointed special agent with 
headquarters in Springfield. He was 
formerly in the claim departments of 
Travelers and Ocean Accident. 


Garbe Assistant Secretary 

Frank A. Garbe, who established 
United Pacific’s fidelity and surety de- 
partment, has returned to the Seattle 
office and has been elected assistant 
secretary of the company. 


M. C. Smith to Portland, Ore. 

Hartford Steam Boiler has transferred 
Marvin C. Smith from Seattle to Port- 
land, where an office has been estab- 
lished in the Yeon building. Mr. Smith, 
who has completed a course at the home 
office, is now covering Oregon and 
southwestern Washington as_ special 
agent. 


Nulton Resumes Old Post 


Harold B. Nulton has received a 
medical discharge from the army and 
has resumed his position in Los Angeles 
as California manager of Celina Mutual 
Casualty. 


Haffner Salt Lake City Manager 


E. R. Haffner, who has been special 
agent in Oregon of United Pacific, has 


been advanced to manager for Utah and 
southern Idaho in Salt Lake City. He 
succeeds Gordon Dunlap, who has 
acquired an interest in the Bryan & Co. 
agency of Pocatello, Ida. 


McBurney Oregon State Agent 


John T. McBurney, formerly with 
Gould & Gould, has joined St. Paul- 
Mercury Indemnity as state agent in 
Oregon. He succeeds Gifford Bass, 
who has gone with the Jewett, Barton, 
Leavy & Kern agency in Portland. 


Nickerson Assistant to Collins 

George F, Nickerson has gone with 
American States in Los Angeles as as- 
sistant to James E. Collins, vice-presi- 
dent and Pacific Coast manager. 


Danley to Los Angeles 

Alfred Danley, formerly with Great 
American Indemnity of Washington, 
D. C., has been transferred to Los An- 
geles as superintendent of the claim de- 
partment. 


Sorensen in Chicago Post 

Thomas Sorensen has returned to 
London & Lancashire Indemnity as 
elaims manager at Chicago. He takes 
the place that was left vacant by the 
death of Thomas D. Quigley. Mr. Sor- 
ensen was connected with L. & L. In- 
demnity at St. Paul for several years. 
For the past three years he has been lo- 
cated at Freeport, Tex., for Indemnity 
of North America. A native of Minne- 
apolis he started with Hardware Mutual 
Casualty and also saw service with 
Great Lakes Casualty before going with 


L. & L. 


Robertson in Minneapolis Post 
MINNEAPOLIS—H. A. Robertson 


has been appointed manager of the 
northwest department of Hardware 
Mutual Casualty, with headquarters 
here. He succeeds G. E. McAleavey 
who has been commissioned lieutenant 
(j.g.) in the navy and is to report at 
Tucson. Mr. Robertson has been asso- 
ciated with Hardware Mutual for 
years at the home office as assistant 
manager of Hardware Dealers Mutual. 


~ A 
7% 


Hoover Nebraska Director 

V. R. Hoover of Lincoln, Neb., has 
been appointed state director of the 
State Farm companies, succeeding the 


late E. A. Tyler, who held that post 
for nearly 18 years. 

Mr. Hoover started with the com- 
panies as clerk in the state agency in 
1928. He has been assistant state di- 


rector since 1939. 


Miller Leaves Preferred Auto 


James K. Miller, Jr., who has directed 
agency affairs of Preferred Automobile 
for some time, has resigned to become 
vice-president and general manager of 
the Fidelity Corporation of Michigan, 
Grand Rapids finance company. 


Stackhouse to San Francisco 


Glenn A. Stackhouse, Louisville man- 
ager of Liberty Mutual for several years, 
has been transferred to San Francisco at 
his request, due to illness of his wife. 

Spencer F. Martin, district manager 
in Louisville, will look after the work 
there. 


James Cassidy, who a number of years 
ago was Chicago manager of Car & Gen- 
eral, has joined the James S. Kemper 
organization at Detroit. Recently he 
has been employed in the Chicago city 


ASSOCIATIONS 











Casualty Engineers of 
Chicago Elect Salter 


The Casualty Engineers Association 
of Chicago at its annual meeting elected 
H. B. Salter, New Amsterdam Casualty, 
president; F. J. Paradotte, Standard Ac- 
cident; C. B. Fritz of Atwell, Vogel & 
Sterling, and E. H. Jones, New Amster- 


dam Casualty, vice-presidents; I. L. 
Stone, Casualty Mutual, secretary; J. S. 
Fulton, Bituminous Casualty, treasurer, 
and L. U. Byerly, Preferred Accident; 
M. H. Shoreen, American Mutual Lia- 
bility; R. H. Roberts, Fidelity & Cas- 
ualty, directors. J. G. Loeding, West- 


ern Casualty & Surety, is retiring presi- 
dent. 

Heretofore the association has been 
limited exclusively to casualty engineers, 
but because of the number of requests 
for associate membership, particularly 
from safety engineers of industrial 
plants who would like to attend, the as- 
sociation is contemplating their admis- 
sion. The group also has inaugurated 
a plan of having a specialist in a partic- 
ular field present various aspects of that 
specialty at each monthly meeting after 
which members discuss the topic. 


Los Angeles Groups Told 
of Surplus Line Operation 


LOS ANGELES—The Casualty In- 
surance Association of Southern Cali- 
fornia and Casualty Underwriters Club 
of Southern California held a joint ses- 
sion to hear members of the contact 
committee of the Surplus Line Associa- 
tion of California explain its functions 
and operations. 

Charles Seeley 


of Rathbone, King & 


Seeley, San Francisco; Eugene Battles 
of R. A. Rowan & Co., Los Angeles, 
members of the committee, and Arthur 


Krausse, assistant arbitrator, San Fran- 
cisco, led the discussions. 

Mr. Seeley told of the abuses in the 
surplus line situation which led in 1936 
to the formation of the association, its 
procedure and the rules adopted. 

Mr. Krausse said that 44 of the mem- 
bers of the association are general 
agents. In 1942 business passing 
through stamping office was in excess 
of $4,600,000. He said Oregon, Wash- 
ington, Arizona and Utah has adopted 
the same procedure in handling the sur- 
plus line situation as California and that 
Illinois has adopted a plan somewhat 
similar. 

Mr. Krausse cited the fact that $125,- 
900 on products liability went through 
the stamping office in 1942, approx- 
imately 25% of that line written in the 
state, and that about half of that was 
written under the discount provisions of 
the rules. He said the Surplus Line As- 
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sociation has adopted the automobile 
agreement arrived at by conferences ot 
carriers and promulgated by the insur- 
ance department. 

A question as to what constitutes a 
majority of insurance licensed in the 
state brought out that on a line which 
admitted insurers are authorized to 
write, where practically all decline ap- 
plications, submission by the broker to 
one or two insurers of the line and their 
refusal is considered to meet the code 
section as to the closed market. 


Garrison, Lloyd in Los Angeles 


Commissioner Garrison and his chief 
assistant C. C. Lloyd, addressed the 
California Insurance Auditors Associa- 
tion in Los Angeles, Monday evening, 
analyzing the recent reduction in com- 
pensation rates and elimination of over- 
time surcharges. 


Educational Work Discussed 

LOS ANGELES—The Casualty & 
Surety Fieldmen’s Association of South- 
ern California discussed participation in 
educational programs among insurance 
men in southern California and _ wit- 
nessed two war pictures released by the 
OWI. 

Robert E. Masterson, Fireman’s Fund 
Indemnity, chairman of the speakers 
bureau, outlined the meetings of agents’ 
associations where members will speak 
on casualty subjects. 

A joint meeting will be held in June 
with the Southern California Fire Un- 
derwriters Association. 


Gives Legal Definition of Accident 

MILWAUKEE—The legal definition 
of an accident as the term is applied to 
casualty claims was discussed by Ger- 
ald Hayes, attorney, at a dinner meet- 
ing of the Casualty Adjusters Associa- 
tion of Wisconsin. He also told of 
some interesting trial experiences. 
President Gordon Bear appointed Ralph 
Brown as chairman for the annual out- 
ing. _ Officers will be elected at the next 
meeting. 





Competition of 3 Year-Term 
Increases in Fidelity Field 


_ Competition of non-bureau companies 
in the sale of blanket bonds and other 
forms of fidelity cover on a three year 
term basis is being increasingly encoun- 
tered by Towner Bureau companies. 
The non-bureau companies are reported 
to be quoting rates for the three year 
term that are 10 to 15% off the sum of 
three annual premiums. There has been 
some agitation in favor of the Towner 
Bureau sanctioning a term rule in the 
fidelity field. 


N. Y. Department Orders 
Surety Rate Concession 


[he New York department has or- 
dered the Towner Rating Bureau to es- 
tablish a rule providing for a 15% dis- 
count in public official bond premium 
tor a competent independent annual au- 
dit of any county or governmental unit 
or instrumentality thereof. 

The decision was given in a case that 
Was appealed by the county attorney of 
Westchester county in respect to the 
Premium rates charged for bonds exe- 
cuted for the commissioner of finance, 
his deputies and subordinates in that 
county. 

The New York department states 
there is a substantial reason for recog- 
nizing in an annual audit a reduction in 
hazard that is entitled to a reduction in 
premium rates. This principle, accord- 
ing to the department, is recognized by 
the Towner Bureau in rating bonds for 
treasurers of union free school districts 
and central school districts. 


The “Pictograph’s” visual sales aids 
gets the A. & H. apps, $3.00. The A. & H. 
Bulletins, 420 E. 4th St., Cincinnati 2, Ohio. 


PERSONALS 





R. R. Reutepohler, manager of the 
Pacific Coast department of Indemnity 
of North America, is on a trip to the 
home office. He will return to San 
Francisco the latter part of this month. 


A letter devised, by Ted Bayley, vice- 
president Professional Insurance Corpo- 
ration, Jacksonville, Fla., to be sent to 
all new policyholders, thanking them for 
the business and making an effort to get 
them to read their policies, was entered 
in the national business letter competi- 
tion conducted by the Dartnell Corpora- 


tion of Chicago. Out of the thousands 
submitted, it was picked as one of the 
best and awarded a gold medal and cer- 
tificate. 

H. C. Gillespie, southern California 
manager of U. S. F. & G., celebrated 
his 25th anniversary with the company 
Friday. He joined the company as spe- 
cial agent in Pittsburgh, then traveled 
three of the New England states and 
was transferred to Los Angeles as assis- 
tant manager in 1927, becoming man- 
ager in 1929. 

Two huge vases of flowers sent by 
the home office adorned the reception 
lobby of Wirt Wilson & Co., Min- 


neapolis, in observance of 25 years as 
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general agent of Hartford Accident. 
Personal greetings to Mr. Wilson were 
received by telephone from Secretaries 
A. W. Spaulding and Frank C. McVicar. 
3en Gates, Hartford Accident branch 
manager in St. Paul, was host at a cock- 
tail party for members of the Wilson 
staff. 

Harold G. Evans, president of Amer- 
ican Casualty and of the newly organ- 
ized American Aviation & General, is 
making a visit in Denver Tuesday, 
Wednesday and Thursday of this week. 
He expects to stop at Chicago Friday. 

Tom S. Kelly of Omaha recently 
completed 50 years of representation of 
Travelers. In the 80th anniversary per- 
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sonal accident campaign of Travelers, downward trend in compensation rates, equal to the standard. Risks developing employes are covered by group life pro- 

which was conducted over an 80-day Mr. Haugh-said rates were revised in standard premiums between $1,000 and tection totaling more than 

period, Mr. Kelly stood fourth in the 33 states in 1943, in 23 the. rate levels $5, 000 have two options, a retrospec- dollars of insurance. But there are grave 

country-wide listing. having been reduced. Despite law tive rating plan with a maximum pre- doubts as to the possibility of supple- 
Stewart McDonald, chairman and amendments increasing the benefits in ™ium somewhat ance than “_ stand- a agg pe cg health insur- 
senitite NT a POR : 2 alk OCD ges PANE SOLE IE aces ard or a guaranteed cost discount ance plans by group insurance on a 

president of Maryland Casualty, and 19 states, there were rate level increases sound and economical basis. 


Mrs. Edmund C. Lynch of Locust Val- 
ley, L. L., the former Miss Signa For- 
naris, were married in the rectory of 
St. Edwards’ Roman Catholic Church 
at Palm Beach. 

Robert I. Catlin, vice-president of 
Aetna Casualty, has been named by 
Justice Ells of the state supreme court 
of errors on a three-man committee 
which will study on behalf of the Con- 
necticut safety commission the possi- 
bility of a school for traffic law violators 
in Hartford. 


COMPANIES 





Atlantic Mutual Sets Up 
New Casualty Affiliate 


Atlantic Mutual has 
casualty affiliate to be known as Atlan- 
tic Mutual Indemnity, with surplus 
funds of approximately $1,500,000. Pres- 
ident William D. Winter stated that the 
new company is being organized to en- 
able Atlantic to give a complete insur- 
ance service to owners of property, 
which is not possible under the legal 
limitations of its charter. 

He points out that Atlantic Mutual 
can furnish the owner of a yacht com- 
plete coverage on hull and equipment, 
and insurance against damage to the 
property of others and injury to other 
people, including the crew, while in the 
automobile field it cannot provide this 
complete coverage. 

Atlantic Mutual also has a stock fire 
affiliate, Centennial of New York. 


Central Surety Premiums 
Increase in First Quarter 


Written premiums of Central Surety 
were $1,468,818 in the first quarter, an 
crease Of $62,936 over a year ago. 
Earnings, based on the increase in sur- 
plus plus dividends paid, were $126,936 
against $192,898 a year ago. Assets on 


formed a new 


March 31 were $11,549,170, down $61,- 
823 in the quarter. 

Directors declared a quarterly divi- 
dend of 50 cents a share, payable May 
15 to holders of record May 5. Lester 
Hutchings, president of Western Auto 


Supply Co. was elected a director. 


Halt in “Comp” 
Rate Reduction 


(CONTINUED. FROM PAGE 21) 


bility is assigned the individual classi- 
fication’ reflecting the adequacy of the 
volume of experience in that classifica- 
tion for ratemaking. For those classifi- 
cations which do not have sufficient 
experience to warrant basing the rate 
solely upon their own indication, the re- 
vised procedure in effect provides for 
comparing the indicated rate with the 
present rate for the classification after 
making due allowance for the necessary 
change in rate level. The same number 
of years of experience is now used in 
determining classification relatively as 
is used in determining rate level. How- 
ever, the revised ratemaking procedure 
does not contain provision for contin- 
gencies nor is there provision for profit. 
It is not intended that that omission 
shall be permanent but at the present 
time there is no such provision. During 
a period in which loss costs have been 
dropping, the lack of a contingency pro- 
vision may not be serious but unless 
some such provision is available it is 
inevitable that the overall result on com- 
pensation will be a loss. That has been 
amply demonstrated by past history, Mr. 
Haugh observed. 

In noting the continuance of the 





in only 10 states as favorable experience 
wholly offset the increased cost result- 
ing from law amendments. Thus far in 
1944 the downward trend in rate levels 
has continued. 





GRADED RATING 





Mr. Haugh summarized the progress 
of the new graded rating program now 
in effect in 26 states and the District 
of Columbia. Of these Michigan and 
Texas have approved the plan for in- 
trastate application only. In the 14 re- 
maining states in which private carriers 
operate, several have graded expense 
plans which differ from the new stand- 
ard. New York provides for a guaran- 
teed cost discount on premiums in ex- 
cess of $1,000 which differs from the 
standard program in degree only. The 


old standard retrospective plan is in 
effect in New York. 
Pennsylvania's compulsory _ retro- 


spective rating plan reflects graded ex- 
penses on that portion of the premium 
in excess of $1,000 and provides for a 
maximum premium equal to the stand- 
ard. ’ 
Delaware’s compulsory retrospective 
rating plan is applicable to risks devel- 
oping premiums in excess of $5,000 and 
providing for a maximum pa 


applicable to that portion of the pre- 
mium in excess of $1,000. 

Utah has a compulsory retrospective 
rating plan reflecting gradation of ex- 
pense on that portion of the premium 
in excess of $1,000. That plan is applic- 
able to every risk developing a standard 
premium in excess of $1,000 and pro- 
vides for a maximum premium equal to 
the standard. 

Indiana’s statutes provide that the in- 
surance commissioner shall approve a 
set of maximum rates. The program has 
not been formally approved in Indiana 
and not before the commissioner. 
However, the standard retrospective 
rating plan has been in effect in that 
state for a number of years. Under these 
conditions, it appears to be in order for 
carriers to use the guaranteed cost dis- 
count if they so desire, to use Plan A, 
since under that plan the final premium 
cannot in any event exceed the standard 
premium, and to use Plan B since under 
that plan the final premium cannot un- 
der any circumstances exceed the pre- 
mium developed under the standard 
retrospective rating plan which has 
been. approved in that state. 

In seven states the program is pend- 


is 


ing: Arizona, California, Louisiana, 
Massachusetts, New Jersey, Tennessee 
and Virginia. 

Colorado and Georgia are the only 


states in which the program stands dis- 
approved. 


Higher Claim Rates Foreseen 


(CONTINUED FROM PAGE 20) 





pital accommodations being partly re- 
sponsible for a very favorable claim 
ratio on this coverage. However, the in- 


crease in female risks has raised the 
claim rate and maternity benefits have 
become so costly that a nine month 


waiting period has been imposed except 
on original enrollment. In one case 
where an employer had old contract 
providing immediate maternity benefits 
and it became known throughout the 
community, many pregnant women ob- 
tained jobs. 

There 1 considerable clean-up work 
in the first year under surgical coverage 
and a lot ‘od parents take advantage of 
the insurance to have their children’s 
tonsils removed but not many adults 
will submit to a surgical operation 
merely to be reimbursed. 

Mr. Whittaker is not enthusiastic 
about the new medical reimbursement 
coverage under current high wage scales 
when most people can pay doctor bills 
within a reasonable time. If this cover- 
age is to fulfill a real need the usual 


$75 to $100 limit will have to be ex- 
tended to take care of bills which 


would set the employe back financially 
a long time. 


HOHAUS SPEAKS 








opening the employe insurance 
session, R. A. Hohaus, associate actuary 
Metropolitan Life, pointed out, that the 
democratic concept of social insurance 
involves striking a delicate balance be- 
tween two extremes. Excessive benefits 
stifle initiative and the spirit to excel 
and create general indifference and poor 
citizenship while inadequate benefits 
foster unrest and desire to change the 
order of things in the hope of obtaining 
greater security. To strike the right 
balance is not an easy task. 

More emphasis is needed on the prin- 
ciple developed in the Beveridge report, 
that no scheme of social insurance is 
satisfactory if there is mass or prolonged 
unemployment. It is possible to have 
work without security but not security 
without regular employment. 

Individual and group insurance have 
their limitations and trouble and dis- 
satisfaction is apt to follow if they are 


In 


extended beyond their natural functions. 
Likewise social insurance cannot satis- 
factorily take care of all the problems 
which can be solved by individual or 
group coverage. The three coverages 
can be looked upon as a three-legged 
stool of protection with the strength of 
each leg being designed to fit in with 
the other two. 


Presents Confused Situation 


Health insurance presents a confused 
situation. There is disagreement as to 
the need for compulsion and what level 
of government should administer a com- 
pulsory plan. Another alternz itive is to 
require or encourage individuals and 
groups to find or create organizations 
for themselves. 

“It is clear then that in the field of 
health insurance there is still much un- 
explored country to be charted, despite 


all the discussions that have taken 
place,” Mr. Hohaus pointed out. ‘“Fol- 
lowing blindly the precedents of our 


established governmental plans—old-age 
or unemployment—or of government 
plans adopted abroad, will not help us 
much. It may well be questioned, for 
example, whether the broad concept that 
a social minimum of protection against 
the hazards of life be governmentally 
provided should be carried over, without 
modification, from our present cash 
benefits coverages to the field of medical 
benefits in kind. 

“Because of the intimate and personal 
nature of the service that may be re- 
quired, it would seem the role of the 
government in this connection might 
well be one of greater aloofness, con- 
fined to making sure that adequate care 
will be provided, rather than directly 
participating in the actual provision. 
Such direct participation would seem to 
be appropriate only if no agency, able 
and willing to take on the task, can be 
found so that the choice lies between a 
bare minimum governmentally provided 
and outright charity or nothing at all. 


Supplementary Coverage 


“Group plans supplementing the social 
security act’s survivor and old-age bene- 
fits are entirely practical and represent 
a substantial part of the total protection 
of American employes. About 12,000,000 


That means 
that any developments in that field must 
be alternative, and not supplementary, 
and they are not free from complica- 
tions. 

“In view of the objections and diffi- 
culties with which social insurance 
would be faced in the health field, the 
continued growing interest of employers 
and employes in group disability plans i is 
most encouraging. In this category is 
included not only plans underwritten by 
insurance companies, but also other vol- 
untary group plans ‘such as Blue Cross 
and hospital plans, and many other 
mutual or self-administered plans of 
employers and employes. Let us hope 
that they will continue to grow and 
expand, as they can provide the flexi- 
bility, variation, and decentralization 
necessary for desirable protection against 
a group of hazards which involve indi- 
vidual consideration to a much greater 
extent than the other major hazards.” 


Surety Business Has 
Big Responsibility 


(CONTINUED FROM PAGE 19) 

it was organized in 1929. The original 
plan was for the bureau to supply in- 
formation only to surety underwriters, 
but almost at once it became apparent 
that awarding officials needed its serv- 
ices even more than did the bond men 
and to meet this need, operations were 
expanded to furnish reports without 
charge to bona fide awarding authori- 
ties, architects and engineers. 

As fast as the bureau learns of con- 
tractors not on its list of over 10,000, 
it seeks through the mail or through the 
aid of surety representatives or others 
to persuade these contractors to file per- 
formance records. The data in each new 
record is verified by mail inquiries to 
the various references. When sufficient 
data has been compiled, a report is pre- 
pared which shows annual volume, typi- 
cal jobs and other details, and presents a 


reflection of how the subject is re- 
garded among those with whom he 
deals, such as sureties, banks, owners, 


engineers and architects and trade credi- 
tors. 


A Common Meeting Ground 


Reports compiled by the bureau are in 
constant demand both in peace and in 
war. Since the war, most of the inquiries 
have come from war agencies such as 
the army, navy, veterans administration, 
FPHA and the various temporary war 
agencies. 

The bureau is a common meeting 
ground for owner, contractor and surety. 
It is financed by subscriptions from 35 


surety companies representing about 
90% of the country’s contract bond 
volume, voluntary subscriptions from 


contractors and contributions from the 

Association of Casualty & Surety Exec- 
utives toward special public relations 
work in the contract bond field. He 
paid tribute to those who contributed 
toward the maintenance of the bureau 
during the depression and to S. M. Wil- 
liams, the bureau’s first active head. 

Nothing has ever been discovered 
which can take the place of a solvent 
third party indemnitor, he said. The con- 
tract bond, whatever its superficial 
faults, is at once the surest, the most 
flexible and, withal, the most satisfac- 
tory means ever devised for the protec- 
tion of owner, materialman and laborer 
on the job. 

Employers Reinsurance was elected to 
membership with D. St. C. Moorhead, 
vice-president, as representative. Mr. 
Dean was introduced by J. R. Wells, 
Employers Liability, president. 


Use FBI crime reports in selling bur- 
glary insurance. Write for samples of 
“Why You Need Burglary Insurance Pro- 
tection.” National Underwriter, 175 W. 
Jackson Blvd., Chicago 4, Ill. 
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Buyers Sous of Cussaite Prousces 


(CONTINUED FROM PAGE 19) 





what is in process as respects various 
forms of liability insurance. He sug- 
gested that insurance buyers watch par- 
ticularly for developments affecting the 
“caused by accident’ condition; rate 
regulation, multiple line underwriting, 
and comprehensive liability. contracts. 

Mr. Hamilton observed that auto li- 
ability took a decided turn for the worse 
in the last half of 1943. However, loss 
ratios at the end of 1943 still had not 
exceeded the permissible level. The cur- 
rent problem is whether this upward 
trend will continue in 1944 to such an 
extent that adjustment is necessary. 

Action has been taken to broaden the 
scope of some provisions in the basic 
automobile liability policy and  an- 
nouncement of these may be expected 
soon and may then be followed by fur- 
ther study of all automobile liability 
forms. 

In the general liability field a rather 
violent departure from established prac- 
tice is the adoption of a single liability 
coverage for bodily injury, property 
damage and employers’ liability with a 
single limit of liability on a “per acci- 
dent” basis. “It does not seem to me 
likely,” he said, “that combination of 
bodily injury and property damage will 
be attempted for business risks for some 
time, as too large a percentage of in- 
sured do not now carry property dam- 
age liability, but the elimination of the 
‘per person’ limit seems to have no bar- 
rier in its way.” 

The most interesting item in the re- 
vision of the comprehensive personal 
liability policy is the decision to modify 
or eliminate the phrase “caused by acci- 
dent.” Some companies have printed 
policies on an “occurrence” period and 
limits of liability. Some companies have 
printed policies on an “occurrence” ba- 
sis merely substituting that word for 
“accident.” Others have so endorsed 
policies on request and usually for an 
additional premium. The only foresee- 
able increase in coverage intended 
would be to include the exposure cases. 

“Generally we have all understood 
that injuries to be covered by liability 
insurance policies must be caused by 
sudden, unexpected events, identifiable 
in time and place, and that such _ poli- 
cies do not cover intentional harms. 
Thus, for one or the other of these rea- 
sons, injuries resulting from continuous 
or repeated exposure to dust, smoke. 
fumes, heat, cold, etc., or from continued 
use of a particular product did not fall 
within the original intent. To indicate 
that such injuries, if not intentionally 
caused, are covered may not require a 
departure from ‘caused by accident’ but 
it certainly indicates the advisability of 
considering such a departure.” 

In the question and answer session 
that followed someone wanted to know 
what coverage would take care of a 
boiler explosion in a locomotive that 
had entered the insured’s premis ‘es ona 
sidetrack. D. F. Reese, vice- -president 
of Hartford Steam Boiler, was in the 
audience and was called on for the an- 
swer. Mr. Reese said that since this 
occurred on the premises it would not 
be covered by the off-premises feature 
of the extended coverage policy but that 
if blanket boiler insurance had been 
purchased that would cover it. The 
rate would be based on an estimate of 
the amount of time that locomotives 
might be expected to be on the premises 
during the course of the year. 


Grantor’s Liability 


Mr. Hamilton answered a question as 
to how long an insured should retain 
his grantor’s coverage after disposing 
of a piece of property. This feature 
covers the liability of the seller for dam- 
age or injury for which he might be 
held responsible even though he had 
disposed of the property. Mr. Hamilton 
said that if the insured has any other 
O.L. & T. or M. & C. coverage he 
would be protected on property he had 
sold. However if he had disposed of all 


his holdings and had no such insurance 


he could buy a special “alienated prem- 
ises’ coverage for a nominal premium. 
A year’s coverage should be ample, he 
said. 

Choosing “Comp” Insurer 


Choosing a workmen’s compensation 
insurer that will treat employes fairly 
is of vital importance in industrial re- 
lations, said H. T. Stichman, member 
of the Moreland act commission which 
recently completed its investigation of 
compensation abuses in New York state. 

“When you buy workmen’s compen- 
sation insurance you are to a very real 
extent taking an insurance company into 
partnership with you to manage one of 
your most vital assets, your relations 
with your employes,” he declared. “And 
you are entrusting that company with 
the power of determining the course of 
those relationships for good or evil at 
the most crucial time—when your em- 
ployes are disabled. Impressions formed 
then on their part will endure the long- 
est, for they are based on matters that 
do not affect them alone, but their de- 
pendents as well. 


Your employes will 








hold you eniite for the treatment 
your underwriter accords them. And 
if you select one that is indifferent or 
hostile to their interests they will re- 
gard that as an expression of your at- 
titude toward them.” 

Stichman contrasted the treatment a 
typical compensation case gets from a 
fair company and from one that makes 
a practice of resisting in every possible 
way. He mentioned the 18 laws adopted 
by the New York legislature at the rec- 
ommendation of Governor Dewey and 
predicted that they would in large meas 
ure contribute to improving the relations 
between management and labor in the 
compensation field. 





BONDING SESSION 





W. A. Sullivan, insurance manager, 
Loose-Wiles Biscuit Company, led the 
discussion at the bonding session Tues- 


day afternoon. At the panel table in 
addition to Mr. Sullivan were S. A. 
Romolo, burglary department head, Jo- 


seph Donahue, fidelity department head 
and E. M. Allen, executive vice-presi- 
dent of National Surety. 

Mr. Sullivan introduced the subject 
by stating that fidelity bonds were most 











World wide personal accident insurance ... covering all travel risks at 
home and abroad . . . is now offered by CONTINENTAL CASUALTY, one 
of the nation’s largest multiple line insurance institutions. 


A new policy, just put on the market, is available to all persons including 
the military ... except combat and training forces... covering travelers 
against death or disability from all accidental causes including “the 
hazards of air, rail, motor or water travel, and the risks of war’... anywhere 
in the world. Foreign residence, weekly indemnity benefits and medical 
reimbursement features are also included. 


We believe this coverage to be the broadest world wide aviation and 
travel accident policy to be offered by any American insurance company. 
Furthermore, it marks a pioneering step by Continental in a field that has 
produced well over $1,000,000 in premiums for foreign markets in the past 
year but which yox can now place on your books and retain in this country. 
The protection provided is a broad, flexible “personal trip” contract, avail- 
able for your clients in amounts up to $100,000 on any one life. Special pro- 
grams available for corporations having groups of employees, covering 
travel hazards at home and abroad. 


Agents and brokers interested in immediate and post-war potentialities of 
aviation accident insurance coverage are invited to write for complete details. 


DIVISION 


ontinental Casualty Company 


910 SOUTH MICHIGAN AVENUE, 
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useful for services other than payment 
of losses. Can a bond be extended to 
céver stealing of goods from customers 
of the assured? For example, chauffeurs 
deliver goods to customers. One chauf- 
feur put the goods on the shelves of 
the customer but always short-delivered 
by a few cases especially after testing 
the chance to get away with it. If the 
bond purchaser had a legal liability to 
the customer for the amount of the 


goods stolen then the bond covers as 
now written. Special bonds could be 


stealing by employes 
while on the premises 
these employes are 
jobs. Thus a bond 
might be written to cover public ac- 
countants while working on the books 
of a customer against stealing by these 
accountants while on the job. 

Should a bond extend coverage for 
at least 30 days after expiration of bond 
on the employe who has been fired? 
Within that period a discharged em- 
ploye might cause a substantial loss by 
continuing to act as an employe. The 
loss in that case would arise out of the 
practice of fraud involving dishonesty. 
In addition to actual dollar losses there 
are good will losses but those are too 
dificult to prove as to exact amounts. 
Underwriters present concluded that 


devised to cover 
of one company 
of another while 
working at their 
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“WHAT 
aw 
MISTAKE 
k 
MADE!” 


BIG DAMAGE SUIT PENDING— 
NO DRAM SHOP LIABILITY 
INSURANCE POLICY 


The building may be sold by court order to satisfy a judgment. 





Yes—it is a big mistake for the owner of a building in which 
there is a tavern, restaurant or club serving intoxicating bever- 
ages, to be without Dram Shop Liability Insurance. 


Courts and juries seem to favor the “have 
nots." The “have” must pay. 


INSURANCE IS THE ONLY PROTECTION 
For Best Terms Address 


A. F. SHAW & CO., INC. 


CHICAGO, 175 W. Jackson Bivd. Phone WABASH 1068 








Dependable Insurance 
Service 


plus 
Aggressive Selling 
Assistance 


A multiple-line stock casualty company which 
offers financial strength—prompt claim service 
—up-to-the-minute sales and advertising aids 
—standard policies. It will pay you to investi- 
gate The Buckeye Union, an aggressive com- 
pany for aggressive agents. Writing Automo- 


bile, Plate Glass, Burglary and Public Liability. 


The 


Buckeye Union 


Territory in 
Ohio and 
Indians 


ene tyCo. 


MOME OF F/CE 


Columbus,Ohio 














this question deserved consideration in 
formulating of the policy. If an exten- 
sion were provided the question would 
arise whether extended time coverage 
should apply on a man fired for stealing. 

Is there any way for bonding compa- 
nies to recognize large auditing expenses 
involved in fixing the amount of a 
shortage which turns out to be small? 
A company knows it has a loss of $200. 
It spends $1,000 in auditing to deter- 
mine whether any additional losses are 
involved. At the end of the audit, the 
loss is still $200. Underwriters are still 
seeking to discover whether any way 
can be found to pay some part of the 
auditing expense under a well formu- 
lated contract. 

It is no longer true that bankers can 
buy broader crime coverage than in- 
dustrial and mercantile risks. The new 
broad form DDD and money and se- 
curities policies are as broad as bankers 
can buy. . 

Lists of Employes 

Suyers of fidelity bonds are hesitant 
about furnishing: lists of employes for 
investigation by bonding companies. 
Mr. Sullivan believes buyers are very 
unwise not to insist that their employes 
list be checked. The bonding compa- 
nies are willing to do the checking but 
competitive selling favors those buy- 
ers who want no investigation. Some 
questioned whether agents made suffi- 
cient éffort to sell the value of employe 
checking. 

People out of jobs now are more often 
than formerly from criminal ranks and 
bonding companies are much quicker to 
discover the presence of these on a pay 
roll than any employer. More bond 
rejections take place today than for 
more than a decade. Some _ bonding 
companies have special crews to go to 
buyers’ offices and premises to check 
methods of preventing losses either 
upon request or when permitted. The 
point was made in the discussion that 
there is no common organization to 
work for dishonesty loss prevention as 
there is in other loss prevention fields. 
Mr. Sullivan advocates more loss pre- 
vention work in the dishonesty field. 
Blanket Position Bond 

When a few special officers are to be 
bonded for a much larger amount than 
the rank and file of employes, the sug- 
gestion was made that a blanket posi- 
tion bond be purchased with excess 
coverage for the officers. The cost 
would be higher than to use the com- 
mercial blanket bond with specific fee 
for the officers and the answer of the 
buyer will often depend on his analysis 
of the costs. 


—_——_—__- 


Bank Bond Premium 
Savings Reported 


(CONTINUED FROM PAGE 19) 








agency and the reports of member banks 
on crimes detected. He strongly urged 
adoption of the association’s proposed 
uniform fictitious payee act as an amend- 
ment to the negotiable instruments law 
in all states. So far it has been adopted 
in only five states. Without it, banks 
stand to suffer considerable losses under 
forgery clause D of their bankers blanket 
bonds and their experience will suffer. 
He also asked for support of the 
Thomas amendment to the federal bank 
robbery statute, 

War Damage in Force 


_ Mr. Gladney also commented on other 
insurance features of interest to banks. 
Praising the free extension of war dam- 
age policies, he said that nearly 3,000 
policies on money and securities are in 
force, but most of the policies covering 
this property in transit, written through 
fire insurance companies, will not expire 
until October, while those covering at 
fixed locations, through casualty com- 
panies, expire mainly in December. 
Pointing out that scarcities of ma- 
terials and commodities make full in- 
surance protection on collateral impera- 
tive, Mr. Gladney urged the banks to 
watch these coverages closely. He 
praised the spread of the 1943 New 
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York fire policy and asked state bank 
associations to support it in all states 
where legislative action is required. He 
also reported that an insurance schedule, 
briefly describing the available cover- 
ages, is being prepared by the commit- 
tee for the assistance of banks which do 
not have insurance departments. 


Fairchild Resigns, 
Dorsett Succeeds 


(CONTINUED FROM PAGE 19) 
an increase of 62% and a financial con- 
tribution to the war effort of $294,000,- 
000. He paid tribute to the staff mem- 
bers and company executives who de- 
vote much of their time as chairmen and 
members of various committees. 


Tribute to Fairchild 


In closing he paid tribute to Mr. 
Fairchild. He said, “He has proven 
himself a wise counselor, an excellent 
executive and truly a great ambassador 








CLAUDE W. FAIRCHILD 


of good will.” “Mr. Dorsett,” he said, 
“brings to his new post a wealth of abil- 
ity. energy and public-spirited philoso- 
phy. Under his capable management the 
association will go forward with vigor 
and vision.” 

“Mr. Murphy and Mr. _ Dorsett,” 
added Mr. Spencer, “have not only 
made individually great contributions to 
the progress of the association, they 
have worked in closest collaboration and 
greatest harmony each with the other 
for the good of all.” 

Mr. Dorsett is a native of North 
Carolina. He graduated from the Uni- 
versity of North 
Carolina in 1922 
and later was ad- 
mitted to the bar. 
In 1929 he was ap- 
pointed a member 
of the North Caro- 
lina industrial com- 
mission and became 
chairman in 1936. 
Three years later 
he resigned to be- 
come manager of 
the casualty de- 
partment of the 
Association of Cas- 
ualty & Surety Ex- 
ecutives and a year ago was appointed 
assistant general manager. 

Mr. Murphy is an Iowan. He was 
admitted to the bar of that state and 
practiced there until he became chairman 
of the Iowa state tax commission in 1934. 
The following year he was appoined in- 
surance commissioner, which position he 
occupied until he resigned to become 
assistant general manager of the asso- 
ciation. He has had considerable mili- 
tary experience, serving in the Iowa na- 
tional guard in 1916-17 and later in the 
first world war where he served over- 
seas. He has been very active in the 


J. D. Dorsett 
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American Legion and was national com- 
mander in 1935. 

Mr. Fairchild said a pressing problem 
has to do with the rehabilitation of dis- 
abled veterans and other disabled per- 
sons. Insurance is concerned with the 
effect of the employment of such per- 
sons upon workmen’s compensation. 
The association has taken several defin- 
ite steps to assist in the employment of 
such persons: First, by pointing out that 
it is definitely not the policy or practice 
of the member companies to advise any 
employer against the employment of dis- 
abled persons. Second, by inaugurating 
nearly a score of special research proj- 
ects bearing on the subject. Third, by 
preparing a model second injury fund 
law. 

Both the National Conservation Bu- 
reau and the association-sponsored Cen- 
ter for Safety Education at New York 
University are now geared 100% for 
war. 

The 59 claim surveys made in 1943 
disclosed that while automobile personal 
injury claims had declined, compensa- 


m 
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RAY MURPHY 


tion claims had almost doubled since the 
beginning of the war, Mr. Fairchild said. 
Despite a great number of individual 
fraudulent claims, not a single fraudu- 
lent claim ring came to the bureau’s at- 
tention. 

Considerable progress was made in 
the fields of occupational diseases and 
improvement of workmen’s compensa- 
tion laws. 

Forty-two members of the association 
staff are in uniform. 


_President Spencer presented those 
sitting at the head table. They were 
E. Vernon Roth, secretary Surety As- 
sociation of America; Martin W. Lewis, 
president Towner Rating Bureau; Lieut. 
Samuel Procopio, chief insurance divi- 


sion navy department, W. E. Mallalieu, 
general manager National Board; How- 
ard J. Klossner, president War Damage 
Corporation; Louis Johnson, former as- 
sistant secretary of war; Col. Reese F. 
Hill, chief insurance branch war depart- 
ment; William Leslie, general manager 
National Bureau of Casualty & Surety 
Underwriters; V. P. Whitsitt, manager 
and general counsel Association of Life 
Presidents; Mr. Murphy, Mr. Goodwin, 
Mr. Dorsett and Mr. Fairchild. 





FAIRCHILD’S CAREER 





Mr. Fairchild is considered one of the 
best informed and well liked men in the 
casualty field. His has been an inter- 
esting career. He has tasted the hard- 
ships of pioneer life and has risen to a 
top position among executives of a great 


industry. A native of Kentucky, Mr. 
Fairchild moved to Colorado in his 
youth and spent some years as a 


rancher. 

In 1913 he was appointed secretary to 
Governor Ammons of Colorado. In that 
position he first attracted national atten- 
tion and proved his ability to handle 


situations in a diplomatic and 
effective way. At the time of the great 
coal strike in Colorado which resulted 
in the Ludlow massacre, he went to the 
scene of action as the governor’ s repre- 
sentative and was instrumental in get- 
ting the situation under control and the 
strike settled. The next year he was 
appointed to the state utilities commis- 
sion. 


delicate 


Colorado Commissioner 1917-21 


He was insurance commissioner of 
Colorado from 1917-21 and served as 
president of the commissioners’ organ- 
ization in 1919. In 1926.when F. Rob- 
erston Jones was appointed manager of 
the newly organized Association of Cas- 
ualty & Surety Executives, Mr. Fair- 
child joined the association and was 
with the workmen’s compensation pub- 
licity bureau from 1927-29. He became 
assistant general manager in 1929 and 
during the next few years he devoted 
himself assiduously to the casualty 
business and proved an sevabpabhe legis 
lative worker. 

He gained the confidence of everyone 
with whom he worked and when Mr. 
Jones retired in 1937, Mr. Fairchild was 
appointed to the position he has since 
occupied. During his term of office the 
association has become one of the finest, 
most virile and effective insurance or- 
ganizations. Mr. Fairchild has shown 
his executive ability in selecting able 
lieutenants and delegating authority to 
them. 


Mr. Fairchild plans to live in Auburn, 
Calif... where Mrs. Fairchild and _ his 
daughter have been for the last two 


years. 


Order El Paso Taxi Cover 
Cancelled; Allege Collusion 


AUSTIN, TEX.—After investigating 
complaints from El Paso, the board of 
insurance commissioners ordered that 
Schuster & Shipworth, E] Paso agents, 
cancel all taxicab insurance involved in 
the complaints pro rata and that Com- 
mercial Standard, in which the business 
was written, should not write this cover- 
age for a year. 

The board’s action was based on alle- 
gations that Schuster & Skipworth did 
not actually sell this insurance but were 
countersigning the policies for a fee. It 
was alleged that Homer vi of the 
Banes Insurance Agency, Albuquerque, 
N. M., cooperated with T. H. Murtha, 
not a licensed agent, to coerce El Paso 
taxicab operators in buying this cover- 
age, Murtha being El Paso city taxicab 
inspector, and that Bray paid Murtha a 
monthly fee for his service. 

The commissioners directed the county 
attorney to file complaints against Bray 
and Murtha, neither of whom was li- 
censed to write business in Texas; and 
the county attorney has instituted court 
proceedings. 


Ask Deposit of Pacific Mut. Stock 


LOS ANGELES — Pacific M utual 
shareholders protective committee is ask- 
ing stockholders to deposit their old 
Pacific Mutual Life stock with Citizens 
National Trust & Savings Bank here as 
depository under SEC authorization ef- 
fective April 27. Purpose of the com- 
mittee is to work with Pacific Mutual 
(new company) management to see that 
the rehabilitation plan is adhered to, 
that non-cancellable policy benefits are 
fully restored as soon as possible and 
that new Pacific Mutual properties are 
restored to the old Pacific Mutual. The 
committee declares its intention, if m-- 
talization is achieved, of seeing that old 
company stockholders receive adequate 
payment, and if the old company cannot 
be rehabilitated to negotiate sale of de- 
posited stock on best terms obtainable. 
weg 3 for deposits is signed by F. C. 
Rand, Louis, chairman; Leslie Wag- 
gener, Daler: 5. aes Voelkel and H. H. 
Waggenseller, Los Angeles. 


National Bureau Annual Meeting 

NEW YORK—The National Bureau 
of Casualty & Surety Underwriters held 
its annual meeting Wednesday morning. 


Some Seen. Now Planes to 
Go on Market, Official Says 


Washington—Thousands of army and 
navy surplus airplanes, including train- 
ers and special type jobs may eventually 
find their way into the civilian market, 


according to Frank T. Ronan, vice-pres- 
ident Defense Plant Corporation, RFC 
subsidiary. This in addition to some 


5,400 planes used in the Civil Aeronau- 
tice Administration war training pro- 
gram, which now are being sold. 

This is creating an opportunity for in- 
surance business from new private own- 
ers of planes being sold by the govern- 
ment. Under the war program practi- 
cally all private plane coverage was 
eliminated, but officials said develop- 
ments now are “going the other way.” 
They see “large, definite markets” for 
aviation insurance. ; 

The Defense Plant Corporation al- 
ready has so:d about 1,000 surplus WTS 
planes, Mr. Ronan told THe NAtIonar 
UNDERWRITER, which were owned by 
DPC and leased to WTS, and the de- 
mand for such planes in good condition 
and of good power is strong, he said. 
June 30, next, it has been. sehen | 
the WTS program will be finished. 

Under an executive order, the 
has been charged by the 


RFC 


president with 


sae 





2590,000 PLAN To guy 
AUTOS WITHIN 6 MonTHs 
RFTER WAR % 
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the job of disposing of capital and pro- 
ducers goods owned by government but 
declared surplus. DPC is expected to 
handle details of this job for its parent 
corporation, it is understood. Already, 
a few military training planes and spe- 
cial jobs, besides 700 to 800 gliders, have 
been declared surplus and will be sold. 


Boston Claim Men to Elect 
BOSTON—The Boston Life & Acci- 
dent Claim Association holds its annual 
meeting Friday evening. These officers 
are scheduled for election: President, 


Harry J. Cochran, Maryland Casualty; 
vice-president, John W. Whittemore, 
Eastern Commercial Travelers; secre- 
tary, T. W. Farrell, Retail a Co.; 
treasurer, George R. Bacon, H. Haw- 
thorne & Co.; executive toe fn W. 


I. Newton, Craftsman; George B. Smith, 
Monarch Life; H. E. Walker, Pinkerton 
National. Detective Agency. 


Hooper-Holmes Canadian Shifts 


W. R. Whittam has been appointed 
home office representative of Hooper- 
Holmes Bureau in Toronto. He has 
been for several months with the Pacific 
Coast headquarters in San Francisco 
and before that was manager at Van- 
couver. Ronald Eveleigh is now Van- 
couver manager. 














HERE is no doubt that a huge, pentup demand for dur- 

able goods has been created by current restrictions on 
their manufacture. In the post-war market will exist a 
great potential for insurance. Will you write your share 
of it, Mr. Agent? Lay the foundation now to secure maxi- 
mum benefits from tomorrow’s opportunities. Maintain your 
contacts, and make new ones, by personal calls and direct- 
mail ...do your best to maintain a high standard of service 
in spite of reduced personnel and other handicaps . . . gain 
the confidence of your clients by recommending policies 
to meet the current requirements. The facilities and person- 
nel of our Companies will assist you in every possible way. 


AGENCY DEPARTMENT 
GENERAL BUILDINGS 


PHILADELPHIA 
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Discuss Whether Life Agent 
Comes Under “Comp” Act 


LOS ANGELES—The question of 
whether a life insurance agent is cov- 
ered by the workmen’s compensation 
act was discussed at length at a meet- 
ing of the Life Insurance Managers As- 
sociation of Los Angeles. The special 


committee investigating the subject re- 
ported that the question hinges primar- 


WANT ADS 








WANTED—CASUALTY MAN 


A small progressive substantial casualty com- 
pany located in middle west writing general 
casualty lines now about to enter workmen's 
compensation field, seeks the services of a cas- 
ualty man. preferably one who has been asso- 
ciated with a smal! but successful company. 
should be experienced in field, 
agency. production, organization and executive 
work. rates and under- 
writing, preferably workmen’s compensation. 
Capable handling existing business or develop- 
ing new business. Draft exempt. For the right 
mon who has ability and willingness io work, 
this is a real opportunity. Submit full details 
to Box V-90, National Underwriter, 175 W. Jack- 
soa Blvd., Chicago 4, Illinois. 


This man 


Versed in coverages, 








AGENCY SUPERVISOR 
WANTED 


man_ with Accident and Health Sales or 
2 Office experience to assist in developing 
midwest territory. Salary and Traveling Ex- 
penses. A position with a future. and offering 
unusual earning possibilities with liberal 
bonuses. 


State age, Draft Status, Experience and other 
qualifications. Our employees know of this ad. 
Address V-86, care The National Underwriter, 
175 W. Jackson Blvd., — 4, Illinois. 











CASUALTY FIELD REPRESENTATIVE 
Available June Ist Manager Michigan branch 
office writing casualty & bonds with following 
of over 200 agents. Prefer ovening branch 
office. ‘Previously located in Chicago & New 
York and would be interested in these two 
cities. Age 43. Want permanent connection 
only. Address Box V-95, The National Under- 
writer, 175 W. Jackson Blvd., Chicago 4, Ill. 








; COMPENSATION LIABILITY 
UNDERWRITER OR ASSISTANT 


Wanted by ee ag branch office of well known 
casualty Pe t position, splen- 
did opportunity. ‘he seuly state age. experience 
and draft status. Address V-93, The National 
Underwriter Company. 175 W. Jackson Blvd., 
Chicago 4, I. 











‘ASSISTANT MANAGER WANTED 


Man with experience to become Assistant Man- 
ager of General Liability Department in Home 
Office. state age, experience, draft status and 
give general qualifications. All replies treated 
confidentially. 

AMERICAN INDEMNITY COMPANY 
P. O. Box 1259 GALVESTON. TEXAS 








WANTED 


By top producer, position as agency manager 
or department head in city under 75,000. 15 
years’ experience in every branch of fire. cas- 


ualty. surety. Age 34. excellent references. 
Address V-89, care The National Underwriter 
Co...175 West Jackson Blvd., sane 4, Ill. 











BOND MAN 
WANTED 


By Chicago branch office of well known mul- 
tiple line company. Unusual opportunity for 
right man. In reply state qualifications. age 
and draft status. Address V-92, The National 
a 175 West Jacl Blvd., Ch 4. 
ll. 














WANTED 


By Chicago office of multiple line Bureau cas- 
ualty company, production man or underwriter 
who believes he is lified to do producti 
work. Excellent opportunity for advancement 
into managerial positions. Re ly immediately. 
Address V-91, The National Underwriter, 175 W. 
Jackson Blvd., , Chicago 4, ml. 
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ily on the terms of the contract or the 
practice of an individual agency, but ad- 
vised the managers and general agents 
to check their workmen’s compensation 
policies to be sure that 
agents are not excluded. 

On the subject of liability other than 
workmen's compensation, as it relates to 
life managers and general agents, the 
committee presented hypothetical cases 
covering six classes of casualty claims 
to which managers and general agents 
may become liable, and listed the cover- 
ages available. It urged that the gen- 
eral agent or manager consult his attor- 





ney and insurance broker and = secure 
protection. The advantages of the new 
comprehensive liability policy were 
pointed out in this connection. 
British Minister Va. +: Reeeteer 

Sir Gerald Campbell, minister from 
Great Britain, will speak on “World 
Horizons” at the Virginia Safety Con- 
ference at Roanoke May 25. _ Bolling 
H. Handy, president of Old Dominion 
Lite of Richmond and a former mem- 
ber of the Virginia industrial commis- 


sion, is program chairman. 


Pays 2 Millionth Claim 


State Farm Mutual Automobile has 
paid its two millionth claim. The as- 
sured was Melva B. Robinson of Oak- 
land, Cal., whose car crashed when she 
attempted to disarm a would be robber. 
The total of claims paid by State Farm 
exceeds $86 million. The company now 
claims to have in excess of one mil- 


lion policies in force. 


Partnership Bond — 


LOS ANGELES—At a meeting of 
the ‘ad Underwriters Association of 
Southern California discussion centered 
on fidelity bonds on partnerships, It 
was brought out that corporation disso- 
lutions in California in favor of partner- 
ships now stand at the approximate ra- 


tio of five dissolutions to one new cor- 
poration formed. Surety companies 
have been carrying fidelity bonds on 
many of these corporations, and now 


that they are being turned into partner- 
ships, the carriers are being asked to 
write fidelity bonds on the partnership. 


Opinions vary ‘on the writing of the 
bonds, the method of settling losses, and 
some other minor points. More infor- 
mation on these points is sought, to:an- 
able the carriers intelligently and cor- 
rectly to handle applications for such 
bonds. 


Chicago Claim Group Elects Adler 


The Chicago Claim Association at its 
annual meeting elected FE. O. Adler, 
Mutual Life, president: Charles W. 
Grady, Metropolitan Life, vice-president: 
G. T. Delahunty, Alliance Life. treas- 
urer; Miss Gene Walsh, Federal Life. 
secretary: and K. L. Merley, Federal 
Life. chairman. and Rav Pearson, Pru- 


Sachar, Sterling, 
executive committee. 
vice-president and c%en- 
eral counsel of Guarantee Reserve Life, 
Hammond, Ind., discussed “Claim Ad- 
justing and Government Supervision.” 


A. & H. Bureau Meeting June 27-28 
The I 


dential, and Bernard 
members of the 
J. F. Kutak. 


SJureau of Personal Accident and 
Health Underwriters will hold its an- 
nual meeting June 27-28 at the Hotel 


Pennsylvania, New York City. 


salesmen or 











2 OUT OF 15 PERSONS INJURED IN 
AUTOMOBILE ACCIDENTS ARE LEFT WITH 
PERMANENT IMPAIRMENTS 


23,300 KILLED 
800,000 INJURED IN 


MOTOR VEHICLE ACCIDENTS 
IN 1943 















450,000 WORKERS WERE 
INJURED 
ACCIDENTS IN 1943 
12,500 KILLED 


IN TRAFFIC 





Figures from National Safety Council report for 1943. 


Indemnity of N. A. 
Merges Claim Departments 


PHILADELPHIA — Indemnity of 
North America has consolidated its bur- 


glary and plate glass claim department 
and its compensation claim department 
into a casualty claims department under 
Vice-president P. F. Burke. 

G. F. Sullivan has been 
chief supervisor of burglary 
glass claims in the new setup. 
formerly in Chicago, where he held a 
similar position in the Loyalty group’s 
western department. He graduated from 
University of Wisconsin and received 
his law degree from the University of 
Michigan. He started in insurance in 
Chicago in 1929 with Aetna Casualty’s 
claim department. 

Indemnity of N. A. also has trans- 
ferred E. J. Herely of its Chicago office 
to Albany, N. Y., succeeding W. 
Kennedy as superintendent of the AI- 
bany claim division. Mr. Kennedy has 
been transferred to the New York City 
office. C. C. Hatfield of the Indianap- 
olis service office will succeed J. Wayne 


appointed 
and plate 
He was 


SPLENDID OPPORTUNITY 


Splendid opportunity for man having Group Disability Underwriting 
training. Progressive Company having moderate volume and grow- 
ing rapidly needs Department Assistant in New York Home Office to 


grow with the company. Permanent position: excellent future, starting 
salary $2800-$3000 considered. Replies treated confidential. 


Address Box V-94, The National Underwriter 
99 John St., New York 7, N. Y. 





Steele as superintendent of the midland 
claim division. 


Vandenberg Sees Time for 
SS Tax Increase Nearing 


WASHINGTON — Senator Vanden- 
berg, Michigan, the man chiefly respon- 
sible for freezing social security taxes 
for three years at 1%, now forecasts 
important changes in the social security 
act, and an increase in the 1% tax in 
order to build up the reserve fund. 

The law requires the reserve fund to 
have a sufficient amount to meet social 
security at least 3 times the highest 
amount expected to be due in any year 
of the next five-year period. 

Vandenberg says that the “reserve 
fund formula is not going to be suff- 
cient to meet the real load of social se- 
curity payments when it falls due, as it 
will soon,” and that Congress must con- 
sider the matter during 1944. He favors 
increasing the 1% tax. 

The administration has recommended 
extension of the social security program 
to many millions of agricultural work- 
ers, domestic servants, self-employed 
persons, state and municipal employees, 
in what President Foosevelt has referred 
to as a “second Bill of Rights.” 

Points of this program have been em- 
bodied in legislation introduced by Sena- 
tors Wagner and Murray, and Repre- 
sentative Dingell. Their bill also con- 
tains provisions relative to social secur- 
ity for returning war veterans. 

Vandenberg is not ready to announce 
how far he will go along with the admin- 
ftration in extending social security. 

Insuring. industrial risks? ‘Manufac- 


turer and Insurance” by Myers tells how. 
$3.00 from National Underwriter. 
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Care Plans Merged Tough Question; Role of Banks Reviewed 


NEW YORK—Without a word of 
discussion of Mayor La Guardia’s pro- 
posed comprehensive hospitalization and 
medical care plan, delegates of the New 
York State Medical Society voted ap- 
proval of a merger of Community Medi- 
cal Care and Medical Expense Fund. 
Community was formed under the au- 
spices of Associated Hospital Service of 
New York, which is headed by L. H. 
Pink, former New York insurance su- 
perintendent. Medical Expense was or- 
ganized by the doctors themselves. The 
merged organization will continue its 
link with Associated Hospital Service 
and it is probable that the same sales or- 
ganization will operate for both A. H.S. 
and the medical care plan. 

Though nothing was said officially 
about the La Guardia plan, physician’s 
present inditcated that negotiations are 
still under way with the mayor’s com- 
mittee to work out a compromise that 
will take care of the doctor’s single ob- 
jection to the mayor’s plan—the top level 
of income of those to be included in the 
plan. The mayor wants it to include all 
persons earning up to $5,000 a year. The 
doctors want the ceiling at $2,500. There 
is talk of $3,000 or $3,500 as a compro- 
mise but it is still uncertain whether a 
figure can be set that will be satisfac- 
tory to both sides. 


‘Closed Panel’ a Club 


The mayor has as a club the threat of 
using the “closed panel,” which would 
mean hiring full time doctors to give 
service to those in the plan, who would, 
of course, not have free choice of physi- 
cian’s under their coverage. This would 
detract greatly from the plan’s value, 
particularly in attracting the better paid 
prospects, who would be important to 
the plan’s success, since charges are a 
percentage of payrolls. 

The doctors, too, would prefer not to 
see the closed panel system adopted, for 
it might be the forerunner of state medi- 
cine, and it goes against all the princi- 
ples of the medical profession. From 
the public’s point of view the closed 
panel would be undesirable, for the pa- 
tient’s complete confidence in the doctor 
is often very important to a cure. There 
is always the likelihood that a closed 
panel system would attract those doc- 
tors who were unable to make a success 
in the orthodox way. 

The merger of the two groups, to be 
known as United Medical Services, Inc., 
will take over the existing policies of 
both organizations but within a few 
weeks expects to issue a new contract 
giving limited coverage along the lines 
of the very popular surgical benefits sold 
by group insurers. Then, as rapidly as 
possible a more comprehensive cover- 
age will be developed to take care of all 
physician’s bills. The doctors are pro- 
ceeding with caution on this latter cov- 
erage because of the lack of actuarial 
data for guidance. 

Mr. Pink expressed the hope that the 
doctors and the mayor would get to- 
gether and that United Medical Services 
would merge with the mayor’s proposed 
plan. Even in the absence of a merger, 
however, he feels there should be no 
hostility between the plans and that they 
might very well complement each other. 





NEW YORK—Whether to stick with 
the actual cash value policy for auto- 
mobile insurance or to renew only on 
the stated amount basis is easily the 
most controversial question of the day 
in automobile insurance. The issue has 
been intensified in the last month or so, 
as there have recently been indications 
that accident frequency is increasing. 
The average cost per claim has been 
mounting for a much longer time Un- 
til recently it was felt that the higher 
cost of repairs and the abnormally in- 
flated cost of replacements in the event 
of lotal loss were pretty much offset by 
the low claim frequency. 

Some companies are abandoning the 
actual cash value basis in territories 
where loss ratios have been the worst 
and are renewing only on the stated 
amount basis. In general the far west- 
ern states, including the Pacific Coast, 
and the southeastern states, especially 
Florida, are the worst areas for fantastic 
used car prices and high repair costs. 
However, experience among companies 
is far from uniform in different  terri- 
tories. One area may show a favorable 
loss ratio for one company and be very 
bad for another. 

There is of course some resistance to 
getting insured to change over to the 
stated amount policy after having been 
educated to the acceptance of the actual 
cash value basis. However, it has been 
found that some insured, particularly 
business men, like the idea of having set 
forth in the contract exactly what they 
will collect in the event of loss. 

Looking ahead to a rapid drop in used 
car values after it becomes possible to 
manufacture new cars for civilian use, 
insurers realize that the actual cash value 
policy, though now a source of costly 
claims, will be a_ protection against 
moral hazard. On the other hand, the 
stated amount policy, if the insurance 
is carried on a basis of today’s used car 
values, may tempt unscrupulous insured, 


Hawkeye Opens K. C. Unit: 
F. M. Gumm Is Manager 
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F. M. GUMM 


Hawkeye Casualty of Des Moines has 
opened a new branch office in Kansas 
City, with F. M. Gumm as manager. 
Mr. Gumm has been a local agent, field 
man and branch office executive in Mis- 
souri and Kansas for many years. 

He has been assistant managet of 
Massachusetts Bonding in Kansas City 
for 10 years. Before that he was special 
agent of Fidelity & Casualty out of St. 
Louis for three years and earlier was a 
local agent for 10 years at Clinton, Mo. 

The new branch will be in charge of 
all of Kansas and the western half of 

Missouri. 





when production of new cars becomes 
imminent, to destroy their cars, claim 
the whole amount of the insurance, wait 
a month or so and buy a new car for 
35% to 50% of the insurance proceeds 
and have a nice profit left over. 

There is some protection to the in- 
surer under the stated amount policy in 
that it has the alternative of replacing 
the car with another machine equally as 
good. A company would undoubtedly 
take advantage of this alternative if it 
had reason to believe a claim was fraud- 
ulent. While this course would keep a 
dishonest insured from profiting through 
his dishonesty, it would not save the 
company from the cost of replacing thé 
car, unless of course it could actually 
prove fraud. 

It is anticipated that the most danger- 
ous period for the insurance company 
where a dishonest insured has a stated 
amount policy will be during the month 
or so prior to the new models reaching 
the market. Used car prices will be 
down somewhat in anticipation of the 
new models but nowhere near to the ex- 
tent that they will when dealers begin 
taking the old cars in trade and dispos- 





ing of them for whatever they can get. 
An insured could dispose of his car by 
faked theft, or staged fire or collision, 
and demand payment under his policy. 
Even if the company elected to replace 
the car it would have to pay a substan- 


tial price for the replacement in the 
used car market. 
Bank Financing 

A post-war development in which 


companies are already interested is what 
part the banks will take in the sale of 
the great numbers of new cars that will 
be bought after the war. At the time 
that the war stopped the sale of automo- 
biles the banks had really just got their 
feet wet in this new venture. Their ex- 
perience was good and it seems likely 
that they will be back for more on a 
much bigger scale as soon as they have 
the opportunity. 

From an underwriting standpoint the 
business from banks was on the whole 
better than that from the finance compa- 
nies. The reason seems to be that the 
finance companies will finance a car for 
almost any buyer whereas a bank exer- 
cises a considerable degree of discrimi- 
nation. Particularly in smaller commu- 
nities the bank officers know the appli- 
cant personally or by reputation and 
won't take his finance business unless 
they consider him to be a good credit 


risk. 





INSURANCE 


With widespread conversion ot 
American industry to war produc- 
tion during the past tew years and 
with the reconversion of many of 
these industries back to civilian pro- 
duction already taking place or 
scheduled for the near tuture, 
| Agents will need a Workmen's 
Compensation Insurance service 
capable ot meeting these changing 
conditions. Such a service is offered 


by the Trinity Universal. 
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Total ; Auto. Liab. Other Liab. Work. Comp. Fidelity-Surety Plate Glass Burglary-Theft Prop. D. & Coll. 
I rems. Losses Prems. Losses Prems. Losses Prems. Losses Prems. ,. Losses Prems. Losses Prems. Losses Prems. Losses 
$ $ $ $ $ $ $ 3 $ $ $ 
United States Cas... 40,757 19,428 10,307 2,836 1,126 5,078 2,187 612 —-926 705 262 1,963 77 9,004 3,556 
B. 8. F. Ge lover ewes 379,818 37,064 3 457 52,819 6,007 92,023 40,044 122,490 6,843 7,073 3,318 27,108 1,459 25,092 8,058 
err 14,106 1,831 27 1,241 5 ae ee 9,448 AS. shvene aKoeer eres 965 340 
West C. & S., Kan.. 30,581 4,545 6,559 1,949 14,206 11,152 er errr 2,246 1,353 2,477 177 21,300 9,921 
Western Nat. Indem. od eee ae art ee 469 254 643 Sin: oeétes ““Rcwese oe” “webe-es 104 eon 
Western Sur., S. D... _——-. > Sétnee C88050 .eeteme Sede. Adeces. - “qeslauy 89,872 6,794 sashes en eaibiehin eesiede scenes eS: 
Yorkshire Indem.... 17,407 970 250 1,769 eT ee 12,438 901 "a ee OT ae 786 79 
Zurich ..seeeevevess 169,103 _ 53,878 22,067 12,942 9,777 35,041 Te ae ree 1,603 418 a er 17,756 10,615 
Total, 1943 scoccce Sajseea, cee” 8,500,572* 3,692,499 863,960 909,860 421,861 4,039,517 "4,971,027 4,330,481 435 711 51,606 381, (664 26,351 3,767,613 1,493,325 
Total, 1942 ....... 22 $51,067 8,823,997 4,181,203 1,425,453 857,617 120,137 4,140,100 1,914,088 1,701,986 134,731 51,791 268,132 24,440 3,888,891 1,735,853 
*Includes totals in accompanying tables of companies whose totals are not shown above and auto, fire, theft, etc., of auto. full cover insurers, 
Other Iowa Casualty Busin TOE aaa | CO 
tla i neta ae 1943 Premium Leaders i in lowa 
Fireman's Fund Ind. 7,945 1,838 1943 1942 1941 
pag ear re oe Losses econo a eased eae : arr eres 1. | ae agg: ae mee ee. ea a os —— 
mt ¢ asualty....4 5 3 yeneral Accident ....... 5,428 441 2. lowa Mutua A Sere ., B 52,268 
Aetna Casualty ....... 2 1,301 5, 232 General Amer. Life..... 4,454 2.821 3. State Farm Mut. Auto.... 869,550 871,851 
Aetna Life Pererrerir 264,106 149,606 General Casualty, Wash.. 168 118 4. Iowa Farm Mutual...... 860,548 482, on 
Alliance Life .......... 1,003 General Casualty, Wis.. 367 24 5. Mutual Benefit H. & A. 769,745 565,75 
Amer. Auto. ..... jeaaed° « -., © Galena General Reinsurance F 6,470 1,259 United Benefit Life. 7,916 1693 
American Casualty ... 369 Glens Falls Indem....... 11,355 3,404 6. State Auto Assn., Ia...... 738,800 803,550 
American Employers 897 Globe Indemnity ........ 1779 299 %@ Allied Mutual Cas........ 730,994 838,212 
Amer. Motorista ........ | 25  secece Great Amer. Indem 1.557 14g Ss Travelers .............-. 645,541 630,302 
Amer. Mut. Liab........ | 210 aaeeee Great Mortiiorn Lite.... 58.641 19,414 Travelers Indem. ..... 360,410 316,907 
American Republic, Ia... 9,316 Hardware Mu. Cas Wis. 920 ° 9 Continental Casualty..... 528,205 400,421 
American States ....... 267  —s aaeees reir eaiaer4 a “ide . 3.07 Paes ae National Casualty 27,720 28,173 
American Surety ...... 115 “sapien te ae ro — * hee seras 13,078 4,753 Continental Assur..... 64.614 6,598 
Anchor Cas. ........+-- 366 oF Fe ee eed 1,837 800 10. Hawkeye Casualty....... 491,77 558,420 
Assoc. Hosp. Serv........ 109,385 j00n Casualty ....... 17,595 6,813 11. Bituminous Casualty..... 462,264 451,379 39 : 
Bankers Life, Ia........ 2,468 ospital Service ........ 552,827 393,071 2. Fidelity & Casualty..... 402,583 411,206 390,143 396.6 
Ben. Ry. Employ...... 92,498 Ia. High School......... 21,977 14,305 a . _ — as ——————— —_ — 
Business Men's Assur.. 56, 143 37,305 —y St. Trav. Men’s...... 527,270 329,396 
Celina Mut. Cas...... 5 1,034 - Bankers Life 13,209 3,880 Prems. Losses ‘a 
Central Surety .......... 480 = aseeee Indemnity of N. A....... 8,291 1,807 Yorkshire Indemnity 162 Sher wood Indiana tructor 
Century Indemnity... 1,874 Inter-Ocean Cas. 1,286 eee ee 46,327 Homer D. Sherwood, assistant super- 
Columbia Casualty 197 Inter-State Bus. Men’s.. 91,072 30,760 —-- uf f ae on field se J - ‘¢ i rele 
Columbia Mut. Life..... 987 Iowa Mutual Liab........ 13,809 730 Total, 1943 ........... $6,397,254 visor of agency held service of travelers, 
Ratautian Wail, Llse.. .. 829 John Hancock M. L..... 119,119 71,014 Metal. 2049... occcesn0 5.884.453 has been added to the list of instructors 
Combined Mut. Cas... 9,559 zondon Guarantee ...... 1,349 459 7 j j > con- 
Commercial Cas. 893 London & Lancashire 182 #99 spEAM BOILER, ENGINE & MACHINERY "7 the two-day school that will be con 
Conn, General Life Loyal Protective ........ 37,096 12,953 n ducted by the Indiana Association of In- 
Continental Assur. Lumberm. Mutl. Cas., IIL. 787 286 — F seater (ane kie alb 3 [23 Surance Agents in Indianapolis May 
, inentz ‘asualty Maryland Casualty ..... 9,463 226 _ nee eee — as > wi all 
pte mag eens > Mass ell ggg ge anaes —— Amer. Guar. & Liab 653 23-24. He will talk on burglary insur- 
ee eee f . eittnecke 26,05 8,663 ee . 
Eagle Indemnity 32 Mass. Indemnity ........ 1,254 727 Amer. Reinsurance itecn ‘SE. \<eeunn ance. 
Employers Liability ..... 403 Mass. Protective ........ 316,079 143,654 pt sl nage ee esermets. wale = «ites cae 
c yees Mut. Benefit. 4,876 Merchants Indem. ....... ¢ 0 ibia Casualty ...... 55! . ee : 
Employees Mut. 1 enefit -a0e er ceeenee Me . “*3:2 Continental Casualty 472 The Indianapolis Association of In 
tien Maen ....... 19,054 2664 Metropolitan Life ...... 152'550 $0,394 Eagle Indemnity ....... 830, «+e ss surance Women has arranged for an 
Equitable Society ....... 316,766 275,778 Midwest Life .......... 3,163 254 no ng —” Rens 541 eight-hour course on fidelity and surety 
E Dé Gen. Re... 3,635 Mid-Western Cas. ....... 9,15 seg <IMPLOYOTS SONS. »2000+2 = oS 8 eseeee m 
ate hae, cal... 438 Monarch Life ....... ecaes 35:69 uropean Gen. Reins..... 2,526... bonds. O. W. Schooley, assistant mana 
ian oie te... on6i7 Meter Yeh. Cas...” ay 32,679 Fidelity & Casualty..... 6,210 ger of Fidelity & Deposit, will be the 
Federal Life & Cas 361 Mutual Ben. H. & A.... 769,745 bem + nse Seacaee ee! = (eS instructor. The sessions start May 12, 
Videlity & Cas..... 543 Nat'l. Ben. Acci......... 26 7 Sore aati hance gyal gill ~~~ RA tl 2 
Fidelity i & Rvsivesione ; 189 National Cusentty 10,561 righ Globe Indemnity ....... IL72l — ....., and will continue for four weeks. 
, i National Travelers _..... 176.466 57 574 Hartford Steam Boiler... 9,625 
New Amsterdam Cas..... 1188 "291 London Guarantee....... 568 
No. American Acci..... 125.424 42 330 Lumberman’s Mut. Cas... 1,136 
Northern Life .......... “9°291 "809 Maryland Casualty....... 340 
Occidental Life ......... 37,852 a46. fe eee = 
\ Ocean Accident ........ 7,778 *"907 - Sect gil eee = 
Ohio Casualty ........ 6.441 347 Royal Indemnity ........ 2,663 = .eecece 
te Sins Tihis........... O55 -, Standard Accident ...... $1,065 = ...... 
Pacific Mutual Life...... 70,193 46 567 Travelers Indemnity..... 2,086 
Paul Revere Life....... 99,570 45,244 mg 
Peerless Casualty ..... 5 F ae ere re $ 22,498 
= PI is Sn 5 ‘+  -» Toe mn : 
hoenix Indemnity ..... 1,400 63 otal, 1942 wcccccscces $ 20,017 
ee Pioneer National Cas..... 7,985 2,898 
Policyholders Mut. Cas.. 26,695 3.349 LIVE STOCK 
Postal Life & Cas....... 20,447 2,460 
Preferred Acci. ......... 18.699 3,576 Hartford Acci 75 
Protective H. & A....... 8,424 "267 Hartford Live Stock....$ 53,719 $ 28,033 
Protective Indemnity "375 “BS _ Sistema de Sinise rote ji 
en ane ny ae = 52 — The Home Office That Always Gives 
ye e & ACC... »38 34,483 Total, 1943 ....cccecsses $ 53,719 $ 28,108 i, 
2) Prudential «.........001. 65,888 26,927 Total, 1942 .........-- 50,568 aoec0 pe Full ee Service to Its 
iS) Wi AL? [” x Royal Indemnity ...... 1,172 263 CREDIT ‘ 
PA. St. Paul-Merc, a 721 198 Ss i li i i 
o © PI or PA? INC Y” oe Rr CR 6,563 1,386 American Credit Indem...$ 8444 $ ...... pecializing in 
C' © Standard Accident ...... 5,762 857 a oe Automobile Insurance 
State Auto Assn......... 8,633 . Total, 1943 .cccvceocse ove 23,630 8 8 8 csvves 
ST. PAUL, MINNESOTA Sun Indemnity ......... pe 1.168 : 
Sn eee: 560,324 327,228 SPRINKLER LEAKAGE AND 
United Benefit Life...... 7,916 2,082 WATER DAMAGE 
U. S. Casualty........... 1,129 "32 
AS a 2 eee . 16,144 1,918 Aetna Casualty........ oe 441 157 
Washington National 216,653 69.248 Indem. of N. A......... 717 104 A sound 19 yr. old Stock 
Western Cas. & Sur...... 420 "249 Phoenix Indem. .........$ SS S$ ncsece 
Western Nat. Indem..... 816 1 Company 
Woodmen Acci. ........ 100,987 41,746 Potal, 1968 cccccccccss t 1,211 $ 261 + + 4 
NE oo 5 eho n cae 23,592 6514 Bota, 104% ..0.2...5.. 489 165 Day & Nite Claim Service 
Independent Rates 
. . 
Simplified Rate Books 
Standard Coverages 
7 
Best of Co-operation 
THE INSURANCE BUSINESS OF THE Assets $894,975.00 
Cap. & Surplus $378,110.00 
Available Territory in Illinois, 
. e Indiana, Iowa, Ohio, 
Mich. and Minn. 
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8,058 lumbus some “Comments on Casualty have elected Mrs. Mark Chaffin, Great 
340 Insurance from an Attorney’s View- American, president; Mrs. Helen Masters, 
9,921 point.” Frank E. Kirkpatrick Co., vice-president; 
be se. Secretary D. F. Raihle and Assistant Mrs. Geraldine Leeper, Buckeye Union 
7? | Kansas Association Plans becoming secretary of the agency cor- Secretary F. G. McMullen have been “2*¥#!ty, secretary. 
10,615 poration “1: or ue , . 
a ° P elected directors of Hardware Mutual The Insurance Women’s Club of De- 
1735868 —— aire weeages R ts T lers 50 Y of Minnesota and Hardware Indemnity. treit heard Harold Johnson, manager of 
1,735,85 p ; i restern Adiustme eceeiean tie 
853 TOPEKA — President Urban C. =e S lraveiers ears Dorth Coombs of the Anderson- Smee rn ~ ge disc uss claims, and 
Brown, Emporia; Secretary Evan H. A dinner at Akron, O., celebrated 50 Coombs agency, chairman of the execu- "" “pind oh — = special agent, 
= mac Browne, Jr., Kansas City, and Edwin Y€4rs of representation of Travelers by tive committee and vice-president of the “P?®** @* Me May meeting. 
S. Nellis, Topeka, executive committee the Herberich-Hall-Harter Co. James Wichita Association of Insurance The St. Paul Association of Insurance 
chairman of the Kansas Association of Beattie, casualty department manager ; Agents, is the father of a daughter, the Women at its annual meeting elected 
1939 Insurance Agents, met here to discuss ©- R- Draper, manager of the fire de- first in his family. Elsie Burns, Commercial State Agency, 
17442 210 plans for the Kansas convention in Octo- ane and R. J. pe woo “4 H. C. Barrett, Anthony, Kan., local President; Marie Orvold, R. M. Neely Co., 
yity > the lite department, a rom eveland, . . et iin ae aN , Vice-president; Alice Nippoldt, R. M. 
ber and for a series of district meetings, agent, who has been in the insurance Neely Co., and Dorothy Magnuson, Hamm 
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the first to be held May 24 at Coffey- 
ville for six counties in southeast Kan- 
sas. They will all attend, as will Vice- 
president George Stoskopf of Baxter 
Springs, chairman of the membership 
committee, and others. 

A forum designed to bring out in- 
formation on the newer policy forms 
and rates and to discuss proposed im- 
proved forms and coverage will be con- 
ducted at the Coffeyville meeting. There 
will be a brief outline of the National 
association public relations and group 
study programs. Erville Rauch, Coffey- 
ville, is in charge of reservations. 

Miss Marjorie Wilson of the Meade 
agency, Topeka, has been appointed 
state educational director, succeeding 
B. J. Weldon of Dulaney, Johnston & 
Priest, Wichita, now in the navy. Miss 
Wilson has been active in educational 
work and is Kansas representative on 
the executive board of the National As- 
sociation of Insurance Women, which 
is holding its annual meeting in Wichita 
June 19-21. 


Wichita Situation in Hand 


Adjustment of the estimated 7,000 to 
10,000 hail claims along with scattered 
wind and fire losses from the April 20 
storm in Wichita is now progressing sat- 
isfactorily. Western Adjustment and 
Underwriters Adjusting have extra men 
on the job, and Crum & Forster has es- 
tablished offices in the Broadview Hotel 
with B. H. Anderson and Stanley See- 
kon of Main & Baker, Minneapolis, and 
John Farline of the Seitz Adjusting Co., 
Oklahoma City, on hand. The city has 
been zoned for expediting the handling 
of claims. 

Another hail storm struck the edge of 
Wichita April 30, damaging the roof of 
one of the large airplane factories for an 
estimated $25,000 loss and damaging 
some 60 small plywood airplanes on the 
field at another plant. Damage was also 
reported from certain parts of the city. 

Claims are still coming in from the 
agencies and continued rains brought 
owe damaged and leaking roofs to 
ight. 


Rename Frankel in Cleveland 


CLEVELAND—Trustees of the In- 
surance Board of Cleveland reelected 
Henry Frankel of Frankel Bros. as 
president. John L. Meyer, Brooks & 
Stafford Co., was named vice-president 
to succeed John W. Barrett and S. J. 

Orton was reelected executive secre- 
tary-treasurer for his 24tk term. 

Roy A. Duffus of Rochester will 
speak May 17 on “Do Agents Justify 
Their Service Charge?” This is an 
open meeting at which field men, solici- 
tors and office employes are invited. 


— with Hale & Hale 


S. W. McKean, who has had 28 
bones? home office, field and agency ex- 
perience, has joined the Hale & Hale 

agency in Cleveland. 

He had his early training in the home 
Offices of National Fire and Travelers 
and then was in branch office work 
in Minneapolis and Kansas City. In 
1920 he went with the Herberich-Hall- 
Harter agency in Akron, O., ultimately 


represented Travelers. Heading the 
group of Herberich- Hall-Harter officials 
was Walter Herberich, president. 


Rubin Opens General Agency 


M. Harold Rubin, former field man 
for fire and casualty companies in the 
middle west has opened a_ general 
agency at 8 East Broad street, Colum- 
bus, representing Phoenix, United States 
Fire, Pennsylvania Fire, American Au- 
tomobile, National Casualty. and Con- 
tinental Casualty. 


Gatsch Opens Own Office 


Norman E. Gatsch, who resigned re- 
cently as Columbus manager of Sun 
Life of Canada, has opened his own 
agency in the A. I. U. building. He 
continues to represent Sun Life. In 
addition he will represent fire, health 
and accident, automobile and other cas- 
ualty companies. 


Finch Resigns as Manager 
Finch, branch manager of 

Adjusting at Cincinnati 
He 


Louis A. 
Underwriters 


for 13 years, has resigned. was 
with that company for 20 years, pre- 
viously being an underwriter of the 
Royal-L. & L. & G. group in Chicago 


for some time. Later he will announce 
his plans for the future. 


Minneapolis Club Elects 


MINNEAPOLIS —At the annual 
meeting of the Insurance Club of Min- 
neapolis George F. Duerr was elected 
president; E. C. Huhnke, vice-president; 
Allan C. Halgren, secretary, and Philip 
M. David, treasurer. Lawren F. Foster, 
retiring president, was made a direc- 
tor. 


Crop Hail Cover in Demand 


Applications for hail- coverage on 
growing crops are swamping the Wich- 
ita hail offices, with business reported 
the greatest on record. Crop conditions 
are especially favorable in central Kan- 
sas and Oklahoma, although in south- 
west Kansas the outlook is discouraging. 


Ottumwa Agents Elect 


OTTUMWA, IA.—S. C. Stoltz has 
been named president of the Ottumwa 
Association of Insurance Agents. J. H. 
Brenneman is vice-president; Elizabeth 
W. Curtis, secretary, and W. C. Brunk, 
treasurer. 


NEWS BRIEFS 


Edward Herman, manager of the Eau 
Claire (Wis.) Insurance Agency, told 
the Exchange Club of the work of in- 
surance men and companies in main- 
taining morale on the home front and 
relieving anxiety of fighting men. He 
said that “chaos would result if insur- 
ance in all forms were suddenly discon- 
tinued.” 

Miss Clara A. McCubbin, U. S. F. & 
G., Baltimore, first vice-president of the 


National Association of Insurance 
Women, will speak at the dinner meet- 
ing of the Indianapolis association 
May 16. 


Clifford L. Rose, Columbus attorney, 
gave the Mutual Insurance Club of Co- 


department of the Cessna Aircraft Co. 
in Wichita, has been promoted to man- 
ager of the insurance and taxation de- 
partment. 

Howard Ditzenberger, for 16 years 
with the insurance department of the 
Fletcher Trust Company in Indianapolis, 
has joined Earl F. Trimpe agency there. 

West Bend Mutual Fire, West Bend, 


Wis., celebrated its 50th anniversary, 
May 1 
The Insurance Women of Columbus 


Agnes Jung- 


treasurer. 


secretaries, and 
Casualty, 


agency, 
bauer, Anchor 


Pahl G. Davis 
agency in Oconto, 

The Hassenger Brothers 
City, Ia., has purchased the insurance 
business of the late T. F. Harrington and 
Continental Mortgage Company. 


has opened a local 
Wis. 


agency, Sloux 


casualty manager at 
Detroit of Indemnity of North America, 
spoke on burglary insurance before the 
Battle Creek Insurance Women's League. 


E. O. Warren, 














IN THE SOUTHERN STATES — 





Dillard, Sewell 
Fireman’‘s Fund 
Southern Managers 


Fireman’s Fund has appointed Frank 
A. Sewell and John H. Dillard as asso- 
ciate managers of the southern depart- 
ment, succeeding the late Russell W. 
Michael. 

Mr. Sewell has spent his entire busi- 
ness life with Fireman’s Fund, having 
joined the southern department as file 
clerk in 1902 when it was located at 
Macon, Ga. After successfully filling a 
number of other positions of importance, 
he was made agency superintendent in 
1915. In 1927 he was appointed assist- 
ant manager. Mr. Sewell has an out- 
standing record as an underwriter and 
has been interested in insurance organ- 
ization activities and has served on sev- 
eral important committees of the South- 
eastern Underwriters Association. 

Mr. Dillard joined the southern de- 
partment in 1927 as head of its auto- 
mobile division. In 1941 he was ap- 
pointed agency superintendent for serv- 
ice on fire, automobile and marine lines. 
Before joining Fireman’s Fund, after 
graduating from law school, he had con- 
siderable experience as an independent 
automobile adjuster and as manager of 
the National Automobile Theft Insur- 
ance Bureau. He is vice-chairman of 
the Southern Division of the National 
Automobile Underwriters Association 
and vice-president of the Insurance Li- 
brary Association of Atlanta. 

Fireman’s Fund maintains the oldest 
departmental office in the south. 


Ark. Convention 
Program Ready 


Oscar Beling, Royal-Liverpool’s au- 
thority on local agency procedures and 
practices, will address the annual con- 
vention of the Arkansas Association of 
Insurance Agents at Hot Springs May 


19-20, on “Blue Print for Profit. 
Ww. Ray Thomas, Pittsburgh, vice- 
president N. A. I. A., brings to the con- 


vention his talk, “Public Relations in 
Practice.” 

“Horizons for Post-War Arkansas” 
is the topic of L. A. Henry, secretary 
Arkansas Economic Council and direc- 
tor of the state planning board. 

George D. Suter, manager Arkansas 
Fire Prevention Bureau, will discuss 


certain aspects of the work of the bu- 
reau. 

The 1943 New York standard fire pol- 
icy, adopted in Arkansas on April 1, 
will be explored in a question and an- 
swer period by William Leigh, L. B. 
Leigh & Co., Robert C. Bird, Bird- 
Lange-Maris; George D. Suter; Arthur 
L. Parker, America Fore, and I. 
Sparks, St. Paul F. & 

At the executive meeting for local 
agents the afternoon of May 19 reports 
of the secretary and the manager will 
be received and there will be a discus- 
sion of agents’ problems. Also there 
will be an address by President C. S. 
McNew, Jr., and Van Howell, state 
director. 

The convention will open with a sa- 
lute to Arkansas insurance people in the 
armed services. The tribute will be 
spoken by Allan Kennedy, Fort Smith, 
the association’s first president. He 
will call upon Commissioner Graves, as 
past state commander of the Legion, for 
a memorial statement to those insur- 
ance men who have given their lives in 
the conflict. 

Clayton Smith, president Hot Springs 
Exchange, will extend a welcome and 
Victor Gustitus, president Arkansas 
Fieldmen’s Club, will bring greetings. 

The banquet and dance will be held 
Friday evening. A business session Sat- 
urday morning will wind up the conven- 
tion. 


Texas Mutual Agents to 
Meet in Waco Next Week 


The annual convention of the Texas 
Association of Mutual Insurance 
Agents will be held in Waco, May 15-16. 
“Planned Selling” will be discussed by 
Lynn K. Davis, vice-president Mill 
Owners. Other speakers will be O. M. 
Earl, vice-president Grain Dealers Na- 
tional; L. W. Gaskill, Dallas general 
agent for Mill Owners Mutual Fire and 
Celina Mutual Casualty; W. J. Wilkin- 
son, superintendent of agents Employ- 
ers Mutual Casualty, “Agents Respon- 
sibility to His Company”; Eric William- 
son, secretary Union Mutual Fire, Kan- 
sas City, “Reinsurance Treaties”; R. J. 
Munn, state agent Grain Dealers Na- 
tional, “New Texas Standard Policy” 
Eugene Goetzinger, Indiana Lumber- 
man’s: U. & O., Bob Dial, Dallas, Farm- 
ers Alliance, “Auto-Physical Damage”; 
E. A. Hooks, “Fidelity Bonds”; Ira’ 
Rupley, Dallas, “Agency Management” 
Arthur Kirby, Northwestern Mutual, 
automobile insurance; W. J. Kent, Em- 
ployers Mutual Casualty, “Workmen's 











Compensation” ; Lee ia Northwest- 
ern Mutual, “Residence Comprehensive 
& Burglary”; Lee Davis, “Aircraft In- 
surance of Tomorrow”; and John D. 
Carter, Central Manufacturers, Fort 
Worth, personal property floaters. 

A motion picture, “The Man Behind 
the Star,” will be shown by C. L. Van- 
neman, safety engineer Lumbermen’s 
Mutual Casualty, and an open forum 
will be conducted on the new Texas 
standard policy by Eugene Goetzinger 
and R. J. Munn. 


OPA Acts to Hold Down 
Memphis Repair Costs 





MEMPHIS—Application has _ been 
filed in federal court by E. M. Vaden, 
Memphis district Office of Price Ad- 
ministration officer, for an injunction 
against Aetna Roofing & Siding Co., 


charging that this firm is attempting to 
get more than the ceiling price for re- 
pairing and replacing hail damaged 
roofs. The application, which is sched- 
uled for an early hearing before Fed- 
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eral Judge Boyd, claims that this firm 
is asking $11 to $12 per square (100 
square feet) when the ceiling price in 
the Memphis district is $7.50 to $8.50 
per square. Aetna Roofing & Siding 
Co. is not a local owned concern, but 
a branch of a St. Louis organization. 
Success of the OPA'’s efforts to main- 
tain a ceiling on roofing labor and ma- 
terials may save the companies thou- 
sands of dollars on the 10,000 to 12,000 
buildings to be roofed or repaired. This 
is the first such injunction sought, but 
Mr. Vaden promises that there will be 
others if contractors and materials at- 
tempt to overreach ceiling prices. 





Williams Forms General 
Agency for Ky. and Tenn. 


John D. Williams, Lexington, Ky., 
manager of Underwriters Adjusting 
since 1939, has formed his own general 
agency with offices at 312 Security 
building, Lexington, and will act as field 
supervisor in Kentucky and Tennessee 
for Buffalo, Colonial of Pennsylvania, 
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and William Penn Fire. Mr. Williams 
has been with Underwriters Adjusting 
since 1929 in various territories, and 
previously had done field work and ad- 
justing in Indiana. 





S. C. Agents’ Convention 
June 6-7 at Columbia 


Tentative details of the South Caro- 
line Association of Insurance Agents 
convention in Columbia at the Jefferson 
hotel June 6-7 have been worked out. 
W. Ray Thomas, Pittsburgh, vice-presi- 
dent of the National association, will 
speak June 6. 

The association executive committee 
will meet June 5, and then the regular 
meeting will get under way June 6 with 
Howard B. Smith, president, in charge. 
The annual get-together dinner will be 
held that evening, and the convention 
will wind up the morning of June 7 with 
business reports and the election. An 
appropriate entertainment program has 
been arranged for the ladies. 





Ky. Farm Bureau Mutual 
Names I. S. Wood Manager 


I. S. Wood has been named manager 
of Kentucky Farm Bureau Mutual, suc- 
ceeding R. S. Trigg, Frankfort, resigned. 
Mr. Trigg -has passed his preinduction 
examination for service in the navy. He 
had served as manager of the Kentucky 
Farm Bureau insurance service since 
September, 1942. 

Mr. Wood was secretary-manager of 
the Barren County Retail Credit Associ- 
ation for several years, and served in the 
army air force until honorably dis- 
charged recently. 

Kentucky Farm Bureau Mutual issues 
full cover automobile coverage for farm 
bureau members only. It is the only 
domestic automobile insurer in the state. 


Dallas-Houston Contest Plans 


DALLAS—The judges in the Dallas- 
Houston 1944 fire prevention contest, in 
which the winners will eat steak while 
the losers eat crow, will be W. E. Mal- 
lalieu of the National Board; Percy 
Bugbee, general manager National Fire 
Protection Association; Chief Arthur 
Baker, president International Associa- 
tion of Fire Chiefs; Marvin Hall, Texas 
fire insurance commissioner, and Presi- 
dent Alden A. Evans of the Texas As- 


sociation of Insurance Agents. The 
dinner will be in the home city of the 
winner and will be attended by the 


mayor, city manager, fire chief, fire mar- 
shal and fire prevention council of the 
losing city. 

Reduction in fire losses will count 
400 points and the reduction in number 
of structural fires will count 100 out of 
total of 1,000 points. The educational 
program of the fire fighters, including 
officers school, drills at station and 
tower and the morale of the firemen will 
each count 50 points. Reduction in 
number of alarms, public school work, 
increase in number of and improvement 
in methods of fire prevention inspec- 
tions, arson work, public relations and 
publicity will each count 50 points. 

For the first four months Houston 
had a lower fire loss than Dallas. Each 
city has had eight deaths from fires. 


Hear Okla. City Fire Chief 


Chief McAlpine of the Oklahoma City 
fire department addressed the Oklahoma 
City Insurance Exchange, explaining the 








the handling, transportation, delivery, 
use and storage of liquefied petroleum 
gas, following the fire and explosion of 
a liquefied petroleum gas transport truck 
in Oklahoma City, which killed five per- 
sons and injured or burned 21 others, 
including 19 firemen, and caused prop- 
erty damage of approximately $60,000, 
The state of Oklahoma has in effect 
regulations on this point which follow 
closely those of the National Board. 


Bomber Crash Spurs Sales 


MEMPHIS—The crash of an army 
bomber completely destroying one resi- 
dence and damaging others is stimulat- 
ing the sale of extended coverage. The 
Memphis ‘ ‘Commercial Appeal” carried 
an interview with F. C. Wilsford, vice- 
president and manager of E. H. Crump 
« Co., in which he explained that 
“damage to property by falling aircraft 
or objects falling from aircraft can be 
secured under the so-called extended 
coverage endorsement to fire policies,” 
which increases the rate in Memphis 
only 2 cents (from 16 to 18 cents) per 
$100. 





Tampa Protection Criticized 


TAMPA, FLA.—A survey by three 
engineers of the National Board indi- 
cates that the city fire department is 


not adequate to protect the city. Sum- 
ming up the report states that a “fire 
once beyond its early stages, or one in 
which life saving work is demanded, 
could not be effectively handled with 
the present force.” 

It is stated that the number of fire 
companies and the amount of apparatus 
is too limited, and the manpower is only 
sufficient to handle adequately the aver- 
age small fire. 


Texas 1752 Club Elects 


John D. Carter, Ft. Worth, Central 
Manufacturers was elected president of 
the Texas 1752 Club, an organization of 
field men for agency mutuals, at its an- 
nual meeting in Dallas. Vice-president 
is E. A. Hooks Lumbermen’s Mutual 
Casualty: secretary-reasurer, Lee Dopp, 
Dallas, manager Northwestern Mutual 
Fire; new directors, Robert J. Munn, 
Grain Dealers National, and Bob Dial, 
Farmers Alliance. 





Furbringer Joins Treadwell & Harry 


MEMPHIS—Louis Furbringer, presi- 
dent of the Memphis Insurance Ex- 
change for the past two years, has be- 
come associated with Treadwell & 
Harry in an executive and sales capac- 
ity. Mr. Furbringer was associated for 
a time with the New York and Pitts- 
burgh offices of American Surety. He 
has been in the business 22 years. 


Johnson & Johnson Get Sun 


The Johnson & Johnson general 
agency of Charleston, S. C., has been 
appointed manager in North and South 
Carolina for the marine department of 
Sun, through W. H. McGee & Co. 








W. B. Atkins, Employers Liability 
special agent, spoke to the Insurance 
Women of San Antonio on burglary in- 
surance. He explained the difference be- 
tween a safe and a vault and explained 
the coverages and. exclusions under 
burglary policies. 

Mrs. Clara Scharre of the Harris & 
Sons agency was elected president of 
the Louisville Insurance Women’s Asso- 
ciation. . 

E. L. Deer has bought the McAllen 





surance Office, MeAllen, Tex., and W 
city ordinance passed recently, covering continue it under the old name. 
Weavers 
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Submitted on Coast 


SAN FRANCISCO—At the annual 
meeting of the Pacific Board approval 
was given to submission for approval 
of the new dwelling house form, re- 
cently announced by the Insurance Ex- 
ecutives Association, with some modi- 
fication to comply with the California 
law. The form is now before the mem- 
bers for vote. 

An amendment to the general agency 
rule, which will clarify qualifications of 
bona fide general agents, was considered 
and approved for submission. The pro- 
posed simplification of the commission 
pamphlet was also considered and re- 
ferred back to the committee for further 
study and later presentation. Hazards 
introduced in metal plants through the 
working of magnesium were discussed 
by M. K. Rouse, superintendent of 
schedules of the board. 


Old Timers Are Honored 


A feature of the meeting, which was 
one of the largest ever held in point 
of attendance, was the luncheon with 
various organization heads and retired 
company managers and general agents 
as special guests. Among the “old tim- 
ers” present were: J. B. Levison, Fire- 
man’s Fund; Clifford Conly, Great 
American; Benjamin Goodwin, St. Paul 
F. & M.; Wallace Kelly, Yorkshire; 5. 
C. Fox, Cravens, Dargan & Co.; A. N. 
Lindsay, Commercial Union; Frank M. 
Avery, Fire Association; A. T. Bailey, 
North British; John M. Gordon, Wentz 
& Erlin. 


New President’s Career 


John C. Bunyan, Pacific Coast man- 
ager of the Commercial Union group, 
who was elected president, came to 
the Pacific Coast in 1933 as vice-presi- 
dent of Columbia Casualty and Pacific 
Coast manager of Ocean Accident. 
Later that year, on retirement of Wil- 
liam J. Gardner, he became Pacific 
Coast manager of all companies of_the 
group and president of California. Pre- 
viously he was in New York as assistant 
United States manager of Ocean Acci- 


dent and vice-president of Columbia 
Casualty. He has been with the group 
since 1912. 


Active in Organizations 


He has served on the executive com- 
mittee of the Pacific Board and is now 
on the supervisory committee of the 
Rocky Mountain Fire Underwriters 
Association. He is a member of the 
advisory committee of the Pacific de- 
partment of the National Board and 
National Automobile Underwriters As- 
sociation and a director of the National 
Automobile Club.' He has served as 
president of the California Casualty As- 
sociation and as chairman of the gov- 
erning committee of the California In- 
spection Rating Bureau. 

Frank C. Beazley, Pacific Coast man- 
ager of Phoenix of Hartford, was 


BUILDING COSTS 


HAVE INCREASED APPROXIMATELY 


5% 19% 31% 


IN1 YEAR IN3 YEARS IN 5 YEARS 





CHECK INSURANCE AGAINST VALUES 


MARSHALLanpd STEVENS 
INSURANCE APPRAISALS 


CHICAGO LOS ANGELES NEW YORK 
ST. LOUIS SAN FRANCISCO 


PUBLISHERS OF 
STEVENS 


MARSHALL 
VALUATION SERVICE VALUATION QUARTERLY 





J. C. Burt Enters Local 
Agency Field at Cheyenne 


J. C. Burt, superintendent of the Los 
Angeles department of Fire Association, 
has resigned to enter local agency work. 
He will become a member of the firm of 
Wallick & Buenger, Cheyenne, Wyo. 

Prior to going to the coast Mr. Burt 
was state agent for Fire Association, 
traveling Colorado, Wyoming and New 
Mexico. 





New Wash. Commissioner Aspirant 


SEATTLE—W. G. Brooks of Spo- 
kane, former Montana state fire mar- 
shal, has filed on the Republican ticket 
for insurance commissioner of Washing- 
ton to oppose Col. George B. Lamp- 
ing of Seattle in the July 11 primary. 
Commissioner Sullivan so far is unop- 
posed for the Democratic nomination. 

Fred C. Becker, manager in Seattle 
of Great-West Life, the 1940 Republi- 
can nominee, has announced that he will 
not be a candidate again. 





F. U. A. P.. Proceedings Printed 


Proceedings of the annual meeting of 
the Fire Underwriters Association of 
the Pacific have been printed and are 
now being distributed. In addition to the 
papers presented at the meeting, the 
volume contains an article on “Fire Pre- 
vention in an Advanced Base Area” by 
Lt. Com. R. R. Robertson, former su- 
perintendent of agencies of Northern 
Assurance in Seattle. 





Kennedy on Coast Trip 

President Sidney R. Kennedy of the 
Buffalo is making his annual trip to 
the Pacific Coast. He spent part of last 
week with Fred A. Spear & Co., Los 
Angeles general agency. 





NEWS BRIEFS 


The Insurance Accountants Associa- 
tion of San Francisco will hold its an- 


nual golf tournament and horseshoe 
contest May 19, with a dinner in the 
evening. 


P. J. Perry, Seattle local agent, has 
been elected president of the Washing- 
ton Conservation Society. 

Robert K. Hodges, for many years 
fire underwriter for Seeley Co. in 
Seattle, has been granted an extended 
leave of absence due to illness, and is 
succeeded by Wesley Dando, who was 
with the Frank Burns Co. before going 
with the state social security board at 
Olympia. 

The bosses banquet of the Insurance 
Women of Denver is being held next 
Tuesday with Emma Renk presiding. 
The newly elected president is Clara 
Cameron; vice-president, Lois Collins; 
recording secretary, Betty Foehl; treas- 
urer, Sara H. Schreiner. 


Walter H. Beardsley has opened a lo- 
cal agency in Kirkland, Wash. 








Rossia International Suit 


HARTFORD—Federal court here 
will hear the appeal of minority stock- 
holders in the now-dissolved Rossia In- 
ternational Corporation regarding stock 
payments made at the time of liquida- 
tion, Federal Judge Smith decided after 
a hearing. 

Vincent Galdi, a minority stockholder 
in the corporation dissolved last year, 
brought suit against George E. Jones 
and four other directors of Rossia, to 
have a receiver appointed to investigate 
the payments, which he claims were not 
high enough. 

After decision by the federal court 
here to dismiss the complaint, Galdi ap- 
pealed to the circuit court of appeals, 
which decided that the federal court 
here has jurisdiction. 


Fire Insurance Rating Organization will 
devote its full time to the task of com- 
pleting the rerating program under the 
recent rate revision order of Superin- 
tendent Dineen. After that time appli- 
cations for changes in specific ratings in 
the Buffalo, Syracuse and suburban di- 
visions will be° acted upon only when 
time and facilities permit. 

The organization gives notice that 
hereafter all rates promulgated will be 
identified by a class number, either on 
tariff card or in the minimum rate table 
as the case mav be. ‘ 





Atlantic City Agents Fete Kohler 


ATLANTIC CITY—The Atlantic 
City Association of Insurance Agents 
gave a dinner to Harry W. Kohler, spe- 
cial agent of America Fore, May 10, 
in recognition of his work as instructor 
in the advanced fire course. 





Worcester Board Elects 


WORCESTER, MASS.— The Wor- 
cester Board has elected these new of- 
ficers: President, Donald D. McPherson 
of Parker & McPherson; vice-presi- 
dents, F. L. O’Brien and R. B. Taylor; 
secretary-treasurer, Sydney Cashner. 

Gifts were presented to Thomas E. 





Neel Anthracite Speaker 


Commissioner Neel of Pennsylvania 
will address a joint dinner meeting of 
the Anthracite Field Club, Lackawanna 
Agents Association and Wyoming Val- 
ley Insurance Exchange. All company 
field men and all agents operating in the 
anthracite coal fields are invited to at- 
tend. 





Hugh Colwell of Washington, D. C., 
RFC insurance division, announced in- 
definite postponement of the monthly 
dinner meeting of the Government In- 
surance Group, that had been set for 
May 5. It is probable the group will 
not meet until the fall. 

Barton W. Brown, formerly manager 
of the engineering department of Marsh 
& McLennan in Los Angeles, who has 
been a civilian employe in the army’s 
building inspection department, has re- 
turned to the insurance business and 
now is with the Atlas Agency there. 

Miss Mary Ellen Hammond has been 
elected president of the newly organized 
Wheeling Association of Insurance 
Women. The first vice-president is Miss 
Mary Carenbauer, recording secretary, 





A guide 





WHERE TO PLACE YOUR ee 


or directory of responsible and adequately equi 
local agents. These offices have nation-wide facilities 
your out-of-state business. 


ities for 








ILLINOIS 


LOUISIANA 





CRITCHELL - MILLER 
INSURANCE AGENCY 


Established 1868 
Insurance Exchange Building 
CHICAGO 


LEON IRWIN & CO., Inc. 
Established 1895 


New Orleans, La. 








Eliel and Loeb Company 
Insurance Exchange 
Chicago 








FRED. S. JAMES & Co. 


Since INSURANCE 1372 


One North La Salle Street 
Cuicaco 
CENtral 7411 


New York San Francisco 








Marsh & McLennan 
Incorporated 
Insurance 


Federal Reserve Bank Bldg. 
164 W. Jackson Blvd. Chicago 








Moore,.Case, Lyman & Hubbard 
General Agents 
175 W. JACKSON BLVD. 


CHICAGO 
Wabash 0400 





MICHIGAN 


Detroit Insurance Agency 


G. W. Carter, Pres. 
H. L. Newnan, Vice-Pres. 
Louis J. Lepper, Sec.-T 


Detroit, Mick 





Fisher Bldg. 











MISSOURI 





Lawton-Byrne-Bruner 
INSURANCE 
Saint Louis 





OHIO 


Walter P. Dolle & Co. 
“Insures Anything Insurable” 
Dixie Terminal Building 
CINCINNATI 
Submit Your Proposition to Us 














WISCONSIN 





ROLLINS BURDICK HUNTER CO. 
231 S. LaSalle St. 
Chicago 
Telephone: Andover 5000 
New York Seattle 








Chris Schroeder & Son, Inc. 
210 E. Michigan St, MILWAUKEE 
Engineering Service—All Lines 
The largest insurance agency in the 
State of Wisconsin 




















36 


Mrs. tosemary Snyder, and 
Mrs. Clara Miller. 
Evelyn P. 


treasurer 


Fallon, secretary to Presi- 
dent Stewart McDonald of Maryland 
Casualty, has been nominated for presi- 
dent of the Insurance Women of Mary- 
land. Clara A. MacCubbin, U. S. F. & G., 
and Katherine -N. Sarles, Lazenby 


Agency, Annapolis, are slated as vice- 
presidents; Lena Ruttencutter, Alexan- 
der & Alexander, recording secretary; 


Barbara M. Franhanel, U. S. F. & G., 
corresponding secretary; and Marie A. 
McCann, Riall-Jackson, treasurer. The 
election will be held this month. 


MARINE 


Heavy Lakes 
Collision Losses 


Loss exceeding $1 million is involved 
in the sinking of two Great Lakes cargo 
vessels in Lake Erie on the same night 
in separate collisions. Fog conditions 
were blamed. 

One of the ships that went down was 
the Frank E. Vigor owned by Columbia 
Transportation Company of Cleveland 
and operated by Oglesby-Norton & Co. 
of Cleveland. The hull was valued at 
about $400,000 and its cargo of sulphur 
which it was taking from Chicago to 
Buffalo was valued at about $50,000. It 
sank after a collision with the Philip 
Minch. 

The other boat that went down was 
the James H. Reed of the Interlake 
Steamship Company of Cleveland. It 
was valued at about $500,000 and its 
cargo of ore which it was taking from 
Escanaba to Buffalo was worth perhaps 
$50,000. It sank in a collision with the 
Ashcroft of the Canadian Steamship 
Company and the damage to the Ash- 
croft will amount to perhaps $100,000. 

About a week previously the Harves- 
ter of the International Harvester Com- 
pany suffered about $40,000 damage ina 
collision with a steamer and is under- 
going repairs at Toledo. 





Carl P. Kremer New President 
of U.S. P. & I. Agency 


The U. S. Protection & Indemnity 
Agency has elected Carl P. Kremer as 
president and a director to succeed the 
late Samuel D. McComb. 

Owen C. Torrey, vice-president of the 
P. & I. Agency, was also elected a di- 
rector. 

Stanley E. Boughton who has been 
assistant general manager and secretary, 
was elected vice-president. Mr. Bough- 
ton has been with the P. I. Agency since 
1925 when it was owned by the gov- 
ernment and has been associated contin- 
uously with the agency since its pur- 
chase in 1929 by the companies com- 
prising the Marine Office of America. 


Squirrel Damage Clarification 


Tue NATIONAL UNDERWRITER incor- 
rectly last week gave the impression 
that Western Adjustment had instructed 
its men to deny liability under the per- 
sonal property floater for damage done 
by acts of squirrels. What Western Ad- 
justment did do was to instruct adjust- 
ers to refer such losses to the insurer 
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involved, since some companies are ac- 
cepting liability while others are deny- 
ing it under the vermin exclusion clause. 
Losses caused by squirrels are fairly 
numerous and some of them have been 
substantial. A number of these losses 
occur in summer homes. Squirrels chew 
ferasture, tear curtains and do other 


~ MOTOR 


Auto Loss Ratio 
Is Reaching 
Alarming Level 


Agitation for an emergency increase 
in rates for automobile physical dam- 
age coverage seems to be increasing 
as the loss ratio trend continues to be 
severe. During the last quarter of 1943 
the losses showed an abrupt and sub- 
stantial increase and that trend is con- 
tinuing unabated so far this year. Some 
companies report a 100% collision loss 
ratio and a combined ratio of 80%. 

The fiscal year for National Automo- 
bile Underwriters Association rate mak- 
ing data ends Sept. 1, so that the most 
recent experience did not reflect in any 
way the adverse trend that has been ap- 
parent for the past six months. If the 
normal procedure is followed, then the 
companies will not be able to get a rate 
increase until early in 1945, for it takes 
some time after Sept. 1 to assemble the 
figures and project rates from them. 
However, those who counsel against an 
emergency increase do favor a speedy 
review of the figures after Sept. 1, and 
the promulgation of increased rates be- 
fore the snow flies. 

Earlier in the year when the decision 
was made to continue the automobile 
rate level without change the 1943 
fourth quarter increase in losses was 
known but the companies’ 1943 calendar 
year results were satisfactory. Now 
the year has started off badly, there is 
no hope for improvement and as a mat- 
ter of fact prospects are for a deteriora- 
tion of results because most cars are 
now falling into the fourth age group 
upon renewal, and the wind and hail 
losses this year have been so severe that 
there is no profit balance in the regular 
fire department to measure against an 
automobile deficit in surveying the 
overall record. 


CANADIAN 


North America Cuts Its 
Dwelling Rates in Ontario 
TORONTO—Ontario dwelling rates, 


including supplemental coverage, on 
buildings of first and second class con- 
struction are being reduced 10% by 
North America, which operates inde- 
pendently in Canada. North America 
states that its five year loss ratio on 
this class has been 28.02%. 

Other company officials state that 
rate reductions at this time are unjus- 
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tified as government figures show a 
47.06% loss ratio on > on all fire lines. 


Mexican Campane | in Canada 


La Comercial, Sociedad Anonima, 
Compania Mexicana de Seguros Gen- 
erales has been licensed in Canada for 
reinsurance only of fire and allied lines. 

If it uses an Anglicized name in its 
Canadian business, it is to be known 
as Commercial General of Mexico. V. R. 
Willemson of Toronto has been ap- 
pointed chief agent in Canada. Mr. 
Willemson is now visiting in Mexico. 
He is head of Sterling Offices in Canada. 


Henry C. Macaulay, 74, 
prominent figure in British Columbia 
insurance circles, died in Vancouver. 
He was a member of the firm of D. E. 


for years a 


3rown, Hope & Macaulay, and at the 
time of his death was associated with 
Parsons Brown, Ltd., managers at 


Vancouver for the Loyalty group. 


U. S. Chamber 
Holds Parley 


(CONTINUED FROM PAGE 5) 
industry, in the months to come. In this 
connection the committee listened to a 
talk by Col. George H. Baker, of selec- 
tive service system staff. 

A subcommittee headed by Mr. Mad- 
den was appointed to confer with selec- 
tive service and war manpower commis- 
sion officials and to report back for such 
action as may seem desirable, for the 
information of the chamber’s insurance 
membership. 

Besides Mr. Madden, this subcommit- 
tee is composed of W. E. McKell, pres- 
ident, New York Casualty; L. E. Falls, 
vice-president American; Chase Smith, 
secretary National Retailers Mutual. 

The insurance committee considered 
the civil aeronautics board report on 
aviation insurance, and the Lea aviation 
bills containing provisions for a govern- 
ment aviation insurance fund and for 
government investigation of aviation in- 
surance. It was recommended that the 
committee give more specific attention 
to these matters. It is reported that 
steps will be taken by insurance inter- 
ests to answer the charges and allega- 
tions in the CAB report. 





Workmen’s Compensation 


In connection with workmen’s com- 
pensation problems, it was announced 
that an analysis of compensation laws of 
the several states, made by the cham- 
ber’s insurance department, will prob- 
ably be distributed in August or Sep- 
tember and placed in the hands of 
chambers of commerce and manufac- 
turers’ associations. 

On veterans rehabilitation and em- 
ployment, a committee was named to 
work with the Veterans Administration 
and other government agencies, consist- 
ing of Messrs. McKell, Smith, Thomas, 
John Diemand, president North Amer- 
ica; and John Train, president Utica 
Mutual; Grant Taggart, Cowley, Wyo. 

Veterans’ problems were discussed off 
the record by Brig. Gen. Frank T. 
Hines, Veterans’ Administrator, which is 
concerned with National Service Life 
Insurance, Senator Clark’s bill for re- 
vision of that law, and problems of 
rehabilitation and employment. The 
necessity for broad education and a 
broad collaborative effort was stressed. 

The army’s educational program was 
outlined by Col. Wiley Tonner of army 
specialized training division, and many 
insurance committee members expressed 
the thought that insurance companies 
would do well to adopt and advance 
methods of training insurance personnel, 
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as used by the army, after the war. 

Paul Hardesty, chief of the cham- 
ber’s insurance department, secured 
approval by the insurance committee of 
plans and arrangements, in connection 
with Hartford’s winning of the grand 
award in 1943 in the chamber’s fire 
waste contest, for giving national and 
regional as well as local significance to 
the ceremony of presentation in Hart- 
ford. It is proposed that this ceremony 
shall take place probably in June or 
early July, and be attended by officers 
and regional directors of the national 
chamber, members of its insurance com- 
mittee, and officers of the National Fire 
Waste Council. 

President Eric Johnston of the cham- 
ber discussed conferences he has had 
with insurance men and officials of Latin 
American countries. He expressed the 
hope that conferences now proceeding 
and meetings in New York of the Inter- 
American Development Commission, of 
which Mr. Johnston is chairman, under 
the sponsorship of the Office of Co- 
ordinator of Inter- American Affairs will 
aid the cause of insurance in world-wide 
business. 

Prominent guests attending include 
Commissioner “Ensor of Maryland; Su- 
perintendent Jordan, Washington, D. C.: 
E. L. Williams, president Insurance 
Executives Association; H. W. Brein- 
ing, assistant administrator of veterans 
affairs; John J. Wicker, American Mu- 
tual Alliance; Lawrence Baker, counsel 
National Association of Life Under- 
writers. 

The chamber’s board of directors 
adopted Mr. Madden’s statement, for 
the insurance committee, on veterans’ 
rehabilitation as follows: 


Physically Impaired 


“Each month thousands of war vet- 
erans are returned to civilian life, many 
of them with physical impairments. The 
war will add a large number to this 
group. In addition it is estimated that 
there are about four million physically 
handicapped persons in the country at 
the present time. It is a responsibility 
shared by all to provide vocational train- 
ing and rehabilitation services and to 
offer full opportunities of employment 
to war veterans and others physically 
impaired. A physical impairment may 
limit opportunities as to type of em- 
ployment, but in a vast number of cases 
may limit in no way the full effective- 
ness of the person in a properly selected 
vocation. Even where the impairment is 
a handicap to the performance of the 
duties of an occupation in the ordinary 
way, by special training and the devel- 
opment of special techniques the handi- 
capped person still may become a 
valuable worker and earn a free and in- 
dependent livelihood. 

“It is recognized that where an im- 
paired person suffers a second injury in 
industry, it has consequences beyond 
those which are normal to the injury. 
For instance, the loss of one eye by a 
person who previously has lost an eye 
creates a disability not normally ac- 
companying the loss of one eye. 

“Impaired persons should not be 


banned or discriminated against by 
employers. It is advocated that the fa- 
cilities of business organizations be 


directed toward the improvement of 
these impaired persons and that pro- 
grams be adopted which will permit 
their free employment without financial 
disadvantage to the employer under 
workmen’s compensation or other laws.” 


Cal. Lists “Reciprocal” States 


LOS ANGELES — Commissioner 
Garrison has notified all companies dom- 
iciled in California that 15 states now 
are classed as “reciprocal” states under 
the California insurance code and has 
asked them to bring to his attention any 
instance of a California insurer insuring 
risks within the state in violation of these 
laws. 

The states listed are Arkansas, Colo- 
rado, Kansas, Louisiana, Maine, Mary- 
land, Michigan, Montana, New Hamp- 
shire, New Mexico, Ohio, Oregon, Utah, 
Virginia (life and disability only), West 
Virginia. 
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And the forecasts? With the trend toward simplifi 
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that these accomplishments are only the beginning of a really great program for American safety. 
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INSURED? YES, BUT... 


A business, small or large, needs the f/v/ protection of fire 
insurance; plans and progress can be quickly wiped out by 
fire... . A small, typically American enterprise was started 
with the life savings of a man and his wife, plus all they 
could borrow. The business grew rapidly. Then disaster 
struck. Our claimNo. 71735 tells the story. 
Cash value of contents $26,980.25 
as Insurance in force 6,000.00 
For National Fire Group Agents 
PERSONAL Amount of loss 26,980.25 
INSURANCE AUDIT Amount paid 6,000.00 
Sets ies on theeneeh thaete Net loss to insured 20,980.25 
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postwar business builder... 

Another timely help for Nation- 
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